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What CAN happen lo a 


MOTORIST WHO HAS AN ACCIDENT, 





BUT NO AUTOMOBILE INSURANCE! 


IRST comes the roadside 

argument. Then the demands 

for damages—thousands of 
dollars asked for personal injuries, hun- 
dreds for damage to the other car. 


This means retaining a lawyer, and from 
then on the expenses and worries begin 
to pile up. 


Courts are congested, so months may 
elapse before the case comes up in court. 
During this time the motorist can only wait 
and worry, often losing sleep, his appe- 
tite and his zest for work. During this time 
the plaintiff may attach his bank account, 
home and other property to make sure 
that they will not be transferred to others 
to avoid payment of the judgment. 





Finally the case comes to court. The 
judgment is rendered—$5,000, $10,000, 
perhaps even $25,000. On top of that 


come court costs and lawyers’ fees. 


How to raise the money is the next 
question. What must be sacrificed; what 
must be sold? Sometimes the fruit of a 
lifetime’s effort must be handed over to 
satisfy the claimant. 


Why should a motorist run all these 
risks when adequate Travelers Automo- 


bile insurance can be so reasonably 
obtained? 


THRE FRAW ELE RS 


The Travelers Insurance Company 

The Travelers Indemnity Company 

The Travelers Fire Insurance Company 
Hartford, Connecticut 


















IT Got the Johf’ 


@ He came home 
the other night, all smiles. 


“Il GOT THE JOB!” he said. 





Moauness this homecoming by four millions, add the fat- 
tening that has gone into pay envelopes until it totals several 
billions, and you know that something has happened. 

Once more factory chimneys smoke. People are going back to 
work. Goods are moving. Payrolls are climbing. Construction 
is getting under way. 
Time and change .. . 


things are happening so fast that it is 


impossible to predict the progress of events. But facts seem 


more convincing, better rooted. There is definite movement; 
no longer stagnation. 

Conservative in our enthusiasms as well as in our business 
dealings, yet we believe that conditions at this time warrant new 
confidence in the immediate future. At any rate we feel surer 
of our ground in wishing you a happy and prosperous New 
Year. There seems to be a good chance that it will be realized 


this time. 
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@ ALL lines of insurance are easier 
to sell with Western and Southern folders. Forceful, suc- 
cessful and productive of results. Why not send for samples? 
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of purchase - a | A 


AE of loss - 
\ PLEASED! ~~ _ DISMAYED! 


-but a man who saved 
a few dollars on a 
cut-rate insurance policy. 


Point out ‘to your clients that the best is cheapest 
in the end - and the best is sound stock company insurance. 


AL \\PROVED BY\ THE ACID TEST/OF TIME /7 / 


The AMERICA FORE GROUP of Insurance Companies 
THE CONTINENTAL INSURANCE COMPANY NIAGARA FIRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 


FIDELITY-PHENIX FIRE INSURANCE COMPANY THE Fip ge By wo CAS UALTY COMPANY 
First AMERICAN FirRE INSURANCE COMPANY r “Presiden 


BERNARD M. CULVER. President 
Eighty Maiden Lane, \Migpga| New York, N.Y. 
SAN FRANCISCO T A . 


MAU 


VssgvantddNdegeeentiqill 


> | ha 


= |W 


CQM PANIES 





ATLANTA oy an ae 





1934 


es 








= Year—No. 3 





ishive inciiih 
Attack on Code 


New York Association Calls 
Action Taken By Agents 
“Presumptuous” 


A BLISTERING STATEMENT 


Charges Code Would Not Merely Regu- 
late Direct Representative of Assured, 
but Would Eliminate Him 


NEW YORK, Jan. 17.—That the in- 
surance brokers were opposed to the 
adoption of the code as prepared by the 
National Association of Insurance 
Agents, L. J. Rice, president of the 
Insurance Brokers Association of New 
York, emphatically declared at the first 
joint conference of company officials 
and representatives of the business pro- 
ducing bodies in this city last October. 

Since that time the brokers have made 
a more intensive study of the provisions 
of the code, and it is understood, have 
marshalled their arguments and are pre- 
pared to fight to the uttermost, accept- 
ance of the code by the NRA authorities 
when the hearing is held in Washington. 

The position of the brokers, briefly 
outlined by Mr. Rice at the joint gather- 
ing last fall, has been set forth in con- 
siderable detail in a blistering statement 


by the Insurance Brokers Association of 
New York. 


Presumptuous, Brokers Say 


The brokers condemn the National 
Association of Insurance Agents for fil- 
ing a code “including all producers of 
insurance premiums under a_ general 
heading and without obtaining the ap- 
proval of the other groups.” Brokers, 
the statement declares, would consider 
it presumptuous and unfair for them to 
file a code regulating the whole insur- 
ance business. If they should attempt to 
regulate the companies or the agents, 
then they would no longer represent the 
best interests of their clients. 

The agents, according to the state- 
ment, are no more justified in speaking 
for the insurance brokers and including 
them in a producers’ code than they are 
in writing a code for the entire insur- 
ance business and automatically includ- 
ing companies as well as brokers. 


Local Code Committees 


The brokers’ statement declares that 
the agents seek, in filing a code, to at- 
tain four objectives—to establish the in- 
alienable right of local agents to a com- 
mission on all business located within 
their territories regardless of where it 
might originate or by whom the insur- 
ance may have been arranged; to elimi- 
nate competitive practices as to rates, 
forms or excess commissions that have 
become prevalent among local agents 
and which are beyond their control to 
improve; to eliminate wholesale insur- 

(CONTINUED ON PAGE 33) 
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"| Prosperity, Detained in 
July, Is on Road Again 





By JOHN F. WOHLGEMUTH 
Secretary The National Underwriter 


Stabilization of the dollar, brought 
near by the President’s message to Con- 
gress, caused an upward surge in all 
markets. Business will now go forward 
the way it started last spring, prior to 
the July break, with only the drawback 
of intervening developments, such as 
codes and overwhelming taxes. 

An unstable dollar works evil in two 
directions. Those who have money are 
afraid to lend it, because when the due 
date comes around the dollars they re- 
ceive in payment may be cheaper than 
those they lent. The other side is 
equally bad but has had little attention. 
Responsible borrowers are afraid to take 
on obligations in unstable dollars, be- 
cause if the conservatives prevailed, part 
of the former sound value of the dollar 
might be restored. 


Law Instead of Pledge 
Will Now Be the Order 


Government buying of gold was a 
practical pledge, a human pledge, that 
the official devaluation would go at least 
as far as the price fixed for newly 
mined gold. The law now asked by the 
President guarantees to the world that 
the devaluation will go at least as far 
as 60 cents, and particularly, that the 
dollar will not be allowed to swing back 
to a higher figure. Thus borrowers 
need not fear that they will have to 
pay back in dear money. One of the 
great drawbacks to recovery has been 
the reluctance of sound borrowers to 
make commitments in unstable dollars 
and this assurance alone should be an 
effective spur to revival of sound busi- 
ness. 

This will affect insurance companies 
mainly in interest rates. Money has 
gone begging. Banks have been so 
crammed with money which their good 
customers were unwilling to borrow 
that interest on commercial deposits 
was cut to one-fourth of 1 percent a 
year, before the government forbade 
any interest. Insurance companies, of 
course, do not make commercial loans, 
but when business goes forward the 
normal lending fields of the companies 
will open up. They can look for a 
better yield on investments than has 
been obtainable in recent years. 


Brakes on Recovery 
May Be Very Desirable 


General recovery, of course, will re- 
store the values of their old investments. 
This restoration may come rather rap- 
idly. The only things now in the way 
of recovery are the codes, and the threat 
of overwhelming taxes. It may not be 
a bad thing that the codes are here to 
put the brakes on recovery. A tempes- 
tuous boom would be as dangerous as 
that of 1929. It is an illusion to be- 
lieve that the country has learned any- 
thing from the collapse. Men who 
lost their shirts will risk their shoe- 
strings the moment there is any hope 
of a killing. 

The great thing is that from now on 
the business course will be upward. The 





stock and commodity exchanges will 
have the usual traps for the foolish, but 
the trend of business will be upward. 

The President's message was a 
greater pledge of sound money than 
many newspapers seem to suppose. It 
Was a masterpiece of sound politics, or 
of political soundness. It did not say 
that paper money was impossible or 
dangerous, which is what the sound 
money advocates would like to have in 
the record. It recognized, what econo- 
mists have always recognized, that if 
there was universal agreement on the 
value of paper money it would be en- 
tirely practical. The pledge of sound 
money is in the statement that there is 
no way to get that agreement without 
metallic backing for money. In a state 
paper such a statement is an adequate 
pledge. The hints on silver are con- 
servative. The silver possibilities out- 
lined may be useless, but they are not 
harmful or dangerous. 


Assurance Given to 
Borrowers and Lenders 


Even if final stabilization does not 
come immediately, 
have the assurance that the dollars they 


have to pay back will not be any dearer 


payment of those they lend now will 
not be any cheaper than 50 cents. 
“swing” is 
“swings” in the purchasing power of 
money 
cial operations. Speculators, 
ticularly manipulators, will be 
conscious of this 20 percent margin and 
their operations may occasionally fill 
the public eye. Commercial and indus- 
trial interests, however, now have all 
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borrowers at least | 


$4.0 00 Per sen 20 Cents a ite 
SWS 


Year’s Losses Off 
Quite Materially 


National Board Figures Shows 
1933 Figure 28.4 Percent 
Lower Than 1932 


CAUSES FOR THE RECORD 


Number of Factors Contributed to the 
Favorable Experience During the 
Last Twelve Months 


The National Board report on fire 
losses for the year shows total $316,- 
897,733, as compared with $442,143,311 


in 1932, and $452,017,026 in 1931. There- 
fore the total for 1932 shows a reduction 
of $125,245,578 or 28.4 percent from 


1932. This is the largest decrease in a 
single year for more than 10 years or so. 
There is considerable speculation 


|among executives as to the causes of 


this remarkable showing. All agree that 
while some of the elements going into 
the improved condition may be perma- 
nent, the year cannot be taken as indi- 
cative of a continuous experience of a 


| like nature. 
than 60 cents, old value, while lenders | 
know that the dollars they get back in | 


This | 
not greater than normal | 


and is not a threat to commer- | 
and par- | 
more | 


| severe depression. 


the assurance they need for stable op- | 


erations. 


Codes May Cause Some 
Strikes by Buyers 


The codes, aside from their general 
obstruction of business, are being used 
for such heavy gouges of consumers 
that they may lead to the familiar buy- 
ers’ strikes and thus paralyze business 
again. There is no help for that ex- 
cept the restiveness of the extortioners 
when they realize that the customers 
will withhold their purchases rather 
than submit to the robbery. A _ buy- 
ers’ strike is not noisy and there is no 
rioting. The extortioners, however, are 
soon conscious of it and the buyers usu- 
ally win. 

In some lines of business, buyers are 
being asked to stand for price increases 
of 40 or even 66 percent, to cover new 
wage costs that are fictitious or trivial. 
Such an obstruction to business will of 
course hold back the general recovery. 

It is possible, of course, that the 
codes will now go overboard as unneces- 
sary. If business begins to take hold 
again as it did last June there will be 
very few people interested in retaining 
the codes. Insurance men know how 

(CONTINUED ON PAGE 25) 


Fewer People Insured 


Fire insurance like ‘ife insurance has 
a standard gauge of mortality. Pre- 
miums were off last year and there were 
far less people insured. With fewer pol- 
icyholders naturally there would be 
fewer losses. The economic situation 
had much to do with the fire loss. The 
country has gone through four years of 
During that time 
there has been much moral hazard. The 


| day has been a survival of the fittest 


so far as individuals and businesses are 
concerned. The weakest have dropped 
cut of the ranks. Those that felt called 
upon to contribute voluntarily to the fire 
loss have done so. The concerns that 


| remain can be regarded as thoroughly 





There was less moral haz- 
The water 


permanent. 
ard last year than previously. 
has been pretty well run out. 

People Were Solicitous 


Furthermore, during the early part 
of the year when the bank situation 
became acute and business was in a 
chaotic condition, policyholders won- 
dered whether they would get their in- 
surance money if they had a loss. There 
was considerable doubt in their minds as to 
what might happen. Those that did not 


| want to have a loss were more careful 


than ever and were watchful of their 
premises. As time has gone on, those 
that had equities in property found them 
about vanished due to accumulated in- 
terest, taxes and charges. Therefore 
there was no incentive to burn out be- 
cause the equity had practically van- 
ished. 

Another feature undoubtedly contrib- 
uted to the loss record and that was the 
fact that many factories and business 

(CONTINUED ON PAGE 33) 
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California Goes Own Way 
as to Security Valuations 





HAS INDIVIDUALISTIC COURSE 





Commissioner Mitchell Announces For- 
mula Which Differs from Convention 
Formula and Market Value Basis 





Commissioner Mitchell of California 
has gone his own way and laid down 
rules for the valuation of securities in 
the 1933 statements, which differ from 
the convention formula and also from 
the rulings of those commissioners, who 
are requiring market values. 

Bonds amply secured and not in de- 

fault in principal and interest may be 
entered at their amortized values. If a 
company desires to use actual market 
value for bonds, such value must be 
used for all bonds or none at all. 
_ Bonds not amply secured or that are 
in default as to principal and interest 
must be entered at their actual market 
value of Dec. 31, 1933. 


Book Values for Stocks 


Book values may be used for stocks 
of corporations that were solvent on 
Dec. 31, 1933, and that paid cash divi- 
dends last year at a rate, computed on 
the book value at which they are car- 
ried by the company, in excess of the 
minimum rate required to be earned to 
maintain outstanding policy obligations 
(such minimum rate to be in no case 
less than 3 percent). 

All other stocks must be entered at 
market value Dec. 31, 1933. 

Collateral loans may be entered at 
values not exceeding the unpaid prin- 
cipal nor more than 85 percent of the 
actual market value of the collateral. 

Book value may be used for real prop- 
erty which yielded a net income last 
year at a rate, computed on the book 
value, in excess of the minimum rate 
required to be earned to maintain its 
ratable share of the reserve to be main- 
tained on outstanding policy obliga- 
tions; (such minimum rate to be in no 
case less than 3 percent). If these con- 
ditions are satisfied in respect to ac- 
quisition cost of such property, the 
acquisition cost may be used. 

Actual market value must be used for 
all other real property. 

Book value less 25 percent of excess 
of book value over actual market value 
of the underlying property must be used 
for mortgage loans more than one year 
in arrears of interest or taxes. 

Values equal to the unpaid principal 
of the notes evidencing the loans, must 
be used for all other mortgage loans. 

There is a final provision that where 
the financial condition of a company, 
or the nature or degree of liquidity of 
its assets or income, or the needs of its 
business are such as to require valua- 
tion on a basis of valuation different 
from that prescribed, the commissioner 
may change the basis and adjust the 
values reported as he deems proper. 





VAN SCHAICK’S THEORY 











NEW YORK, Jan. 17—Testifying be- 
fore the Moreland act commission ap- 
pointed at his request to investigate the 
insurance department’s handling of the 
mortgage bond situation, Superintendent 
Van Schaick told of the excessive work 
that fell upon his office the past three 
years, and of his efforts, largely unsuc- 
cessful, to get funds for additional help. 

In 1932, he stated, he was constantly 
advised “there was danger of national 
financial disaster if fire companies were 
taken over ina wholesale manner.” Lead- 
ing financiers with whom he conferred 
supported his contention that market 
prices for securities were no proper 
criterion of their worth; one important 
banker holding the stock exchange to be 
an “auction block.” The financiers sup- 








Named Secretary 











GERALD D. GREGORY 


Gerald D. Gregory, who was elected 
secretary of the Great American, has 
already taken up his work at Chicago 
as assistant manager in the western de- 
partment. He has been a hard and in- 
telligent worker and has been promoted 
to positions of higher and higher re- 
sponsibility in recent years. Mr. Greg- 
ory was vice-president of the American 
National at Columbus and his family 
will remain in that city until June. 








ported Mr. Van Schaick’s opinion that 
bonds held by insurance companies 
should be valued on an amortized basis. 
In his 1932 report to the legislature Mr. 
Van Schaick stressed the need for addi- 
tional expert men in his department, 
pointing out that the revenues for the 
year exceeded its expenditures by $2,- 
450,000. 





G. D. Gregory Is Elected 
Great American Secretary 





ASSISTANT WESTERN MANAGER 





Vice-president of American National at 
Columbus Fills Important Post 
in Chicago 





G. D. Gregory has been elected sec- 
retary of the Great American at Chi- 
cago under Vice-president and Western 
Manager C. R. Street. He takes the 
place left vacant because of the recent 
death of George B. Sedgwick. 

Mr. Gregory has been connected with 
the Great American organization 32 
years. He has never been employed 
elsewhere. For the past three years he 
has been in Columbus, O., in charge of 
the western operations of the American 
National of that city, with the title of 
vice-president. The American National 
is one of the Great American group. 

He started with the Great American 
as office boy and received experience 
as register clerk, examiner, etc., in the 
home office. In 1918 he went iato the 
field as New Jersey special agent, 
where he remained for ten years. Then 
he was brought into the home office 
as agency superintendent and was later 
made executive special agent. His next 
move was to the American National as 
vice-president. He received the an- 
nouncement of his election as secretary 
on his 50th birthday. 

In announcing Mr. Gregory’s elec- 
tion to the field, Mr. Street declared: 
“Mr. Gregory is from the east but be- 
fore and after Horace Greeley’s days 
they have ‘been coming west. His 
residence in the Buckeye state for a 
few years past has given him an ap- 
preciation of western problems and the 
way in which they differ from those of 
the east, which will be of advantage to 
him in taking up his duties here.” 

Directors of the Great American are 
expected to approve the appointment of 
W. O. McLelland, now secretary of the 

(CONTINUED ON PAGE 27) 
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Insurance Brokers Association of New 
York makes a blistering attack on 
the National Association of Insurance 
Agents for having filed a code, embrac- 
ing all producers. Page 3 

*k * * 


G. D. Gregory is elected secretary of 
the Great American and will have the 
duties of assistant western manager. 

Page 4 
* * * 


California insurance commissioner 
promulgates securities valuation  for- 
mula, which differs from that ef the 
commissioners’ convention and also from 


the market value basis. Page 4 
* * * 
Wells T. Bassett, former vice-presi- 


dent of the Firemen’s of Newark group, 
is dead. a Page 11 


The National Board reports that the 
fire losses in the United States last year 
were the lowest in many years. Pageé 

* *K 


Illinois field and Blue Goose meetings 
are held at Peoria this week. Page 5 


* * * 


Members of new National Association 
of Insurance Brokers in mail vote this 
week on official staff. Page 5 

* * * 


C. W. Higley celebrates his 40th anni- 
versary in eonnection with the western 
department of the Hanover. Page 5 

* * * 

R. W. Conde, secretary of the “Insur- 
ance Field” has been elected its presi- 
dent and J. E. Puckette becomes man- 
aging editor. * ‘ Page 11 
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Many causes contributed to the lowest 
loss ratio in fire insurance last year. 
Page 3 
ce * 


J. C. Harding, western manager of the 
Springfield, again elected president of 
the Western Adjustment. Page 6 








San Francisco fire premiums drop 10 
percent in 1933. Page 6 
*s: * 


J. V. Herd, secretary of the Fire As- 
sociation group, has been made vice- 
president as well. Page 13 

Arson investigators making progress 
in United States, Chief Special Agent 
Donovan of National Board’s arson 
bureau in Chicago reports to Cook 
County Field Club. Page 5 

* * * 


English system of writing compensa- 
tion insurance is advocated by Vice- 
President G. D. Mead of the Glens Falls 
Indemnity in communication to agents. 

Page 29 


* * * 

_Wade Fetzer of Chicago retires as 
vice-chairman of the Fidelity & Cas- 
ualty but remains as director. Page 31 

* * * 

Committee of five casualty company 
men reports all inclusive occupational 
disease statute in New York would 
cause prohibitive costs. Page 31 

* * * 

M. S. Tremaine, controller of New 
York state, has been elected president 
of the Merchants Mutual Casualty of 
Buffalo. Page 35 

* * 

Health coverage restricted; few im- 
portant stock casualty companies write 
line except in combination with per- 
sonal accident insurance, Page 29 

* * * 

_Seventy-five percent of cars in opera- 

tion found to have defects. Page 30 
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Fictitious fleet evil growing 
troit. 
duling. 


in De- 
Commissioner Gauss gives strict 
Page 31 

* * * 


Dry goods retailers of San Francisco 
submit data on public liability rates to 
their national association and National 
Bureau of Casualty & Surety Under- 
writers. Page 30 


Sizable Volume of Corn 
Cover Is Being Written 





DETAILS ARE NOW CLARIFIED 





Most Companies Are Getting Out Spe- 
cial Application for Corn Storage 
Insurance 





Now that the manner of handling 
corn insurance, on which Commodity 
Credit Corporation loans are made, has 
been clarified, a good volume of this 
business is being written by many of 
the companies. 7 

Because of earlier misunderstandings, 
insurance on much of the corn was im- 
properly arranged. Many banks and 
other lending agencies until a week or 
so ago were not properly advised and 
many of them were not requiring the 
individual borrower to put up insurance. 
A loss occurred last week to CCC corn 
in the warehouse of an_ individual 
farmer near Assumption, Ill. Although 
the farmer carried grain insurance, he 
did not have the endorsement, which 
provided for payment of the actual cash 
value or 45 cents a bushel—the amount 
of the loan—if the cash value was less 
than that. Therefore, he can collect 
only the cash value, which is less than 
45 cents. 


Individual Storage Forms 


The Glens Falls and Hartford Fire, 
which have the underlying errors and 
omissions policy, covering the interest 
of the CCC, have prepared individual 
corn storage certificates to cover the 
interest of the borrower and many ot 
the other companies who are interested 
have also gotten out special forms. The 
rates to be charged for this insurance 
are the rates for grain on farms as 
shown in the published farm schedule. 
In Iowa and Illinois, inclusion of hail 
insurance with tornado coverage is 
mandatory, but in other states hail is 
not provided. Most of the companies 
recommend that specific insurance be 
written on the corn rather than to en- 
dorse the general policy the producer 
may already have. Also, the suggestion 
is made that policies be written to run 
to Oct. 15, 1934, to comply with the 
“consent for storage” agreement of the 
CCC notes, corn form (A) which the 
producer has signed. The companies 
are urging their agents to get in touch 
with banks and other loan agencies that 
are making corn loans and arrange to 
have the bank place the insurance cer- 
tificate for each borrower through that 
agent. 5 

Many companies feel that the insur- 
ance requirements in connection with 
CCC corn may result in the writing ot 
more grain insurance in the future. 
That is, the farmers may form the habit 
of insuring their grain and keep up the 
practice. 

That there still exists some confusion 
as to the insurance on corn is evidenced 
by a letter dated Jan. 15 from T. B. 
Armstrong, chief inspector for the grain 
inspection and weighing department ot 
Kansas, to a farm insurance executive. 
The Kansas warehouse law has no pro- 
vision as to insurance and its adminis- 
tration is delegated to Mr. Armstrong, 
who stated in his letter, “Under a ruling 
issued 10 days ago by the CCC, it was 
stated that blanket insurance would be 
carried by the federal government on all 
corn covered by loan contracts.” 

Lending agencies in Kansas are likely 
to become confused, if they consult Mr. 
Armstrong. On the one hand they will 
have the advice from insurance people 
that borrowers should be required to 
take out fire and tornado insurance, 
while on the other hand they will get 
the impression from Mr. Armstrong that 
the underlying CCC policy meets all the 
requirements. 


Cc, W. Haase has taken over the Mc- 





. Farland agency at Eldora, Ia. 
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National Brokers Group in 


Mail Vote on Official Staff 





COMPLETING ORGANIZATION 





Formal Country-wide Meeting in Chi- 
cago Called Off—Association 
Now Functioning 





"A mail vote on an official slate is 
going forward to national headquarters 
of the new Natienal Association of In- 
surance Brokers this week, one of the 
last steps in launching this organization 
which has been functioning for a month 
or more. 

An organization meeting was to have 
been held in Chicago late this month, 
but this has been called off as it is 
considered it would be expensive and 
unnecessary. Details of organization 
are being conducted by mail. 


To Attend Code Hearings 


It is now assured that the more im- 
portant brokers associations of this 
country will be powerfully represented 
by their national organization in hear- 
ings on the NRA code filed by the Na- 
tional Association of Insurance Agents, 
to many details of which the brokers 
are strongly opposed. 

The National Association of Insur- 
ance Brokers is a federation of associ- 
ations with provision for admission of 
any individual brokers who have office 
in towns or cities outside of territory 
served by existing associations. The 
national association will act only in 
emergencies and in matters having a 
national significance for all brokers. 
The work of individual brokers associ- 
ations will continue as at present, con- 
ducted under full control of local 
bodies. 

Each association is entitled to have 
two representatives on the executive 
committee which will elect officers and 
conduct the association. 


Hold General Meeting 


A final step toward organization was 
made recently with the meeting of a 
joint committee of representatives of 
all brokers associations in New York, 
including the Brooklyn, Brownsville & 
East New York, Bronx, General Bro- 
kers Association of the Metropolitan 
District, New York City, and Insurance 
Brokers Association of New York. 

Among those taking part in the com- 
mittee meeting were M. L. Nathanson, 
H. E. Esterbrook, H. C. Ellis, Jr., Her- 
bert Marker and H. L. Heistad of the 
Brooklyn association; M. B. Dutcher, 
Julian Lucas, C. O. Pate, W. J. Mosen- 
thal and William Schiff of the New 
York association; Paul Simon, George 
Sullivan and Arthur Arnow of the New 
York City association; Moe Werbelov- 
sky and S. D. Rosan of Brownsville & 
East New York associations; C. J. 
Griffin of the Bronx association. 

William Schiff was acting chairman, 
Arthur Arnow, secretary, and W. W. 
Ellis, corresponding secretary. 

Others Taking a Hand 


Among the brokers cooperating in 
the formative period, are A. H. Dahl, 
San Francisco Insurance Brokers Ex- 
change; J. A. Mudd, Jr., Illinois Bro- 
kers Association; Oliver Blase, St. Louis 
Insurance Brokers Federation, and E. 
S. Litchfield, Massachusetts Brokers 
Association. 

Great credit for forming the organi- 
zation goes to the Illinois Brokers As- 
sociation, which several years ago went 
on record suggesting such a group. 
Three of the Illinois association mem- 
bers have taken a leading part, F. P. 
Lavin, past president; A. S. Schwartz, 
president, and J. A. Mudd, Jr., chair- 
man committee on national association. 
Mr. Mudd has made several trips east 
on the matter and has ‘just returned 
from Washington where he was in con- 
ference on the agents’ code. 





Illinois Field Forces Hold 
Big Assemblage at Peoria 





THREE ORGANIZATIONS MEET 





Insurance Department Officials Appear 
Before the Illinois Fire Under- 
writers Association Gathering 





By LEVERING CARTWRIGHT 


PEORIA, ILL., Jan. 17.—One of 
the most representative gatherings of 
the Illinois field forces was the as- 
semblage here today for the semi-an- 
nual meetings of the Illinois Fire Un- 
derwriters Association and Illinois Field 
Club and for a Blue Goose dinner. Dis- 
tinction was added. to the day by the 
presence of three grand nest officers, all 
of whom are connected with the Home 


of New York, they being L. H. 
Bridges, Chicago, most loyal grand 


gander; S. A. Mehorter, Newark, N. J., 
grand supervisor, and C. P. Helliwell, 
Milwaukee, grand wielder. 

Many of the field men will be in town 
tomorrow for continuation of meetings 
on trusteed agencies. In _ addition, 
there is being held tomorrow a con- 
ference of all the Illinois field men of 
the Home of New York. 

Department Officials Talk 

Two. officials of the Illinois insur- 
ance department appeared before the 
Illinois Fire Underwriters Association 
this morning to discuss various features 
of the agency qualification procedure. 
They were R. T. Nelson, deputy com- 
missioner, and Hiram McCullough, of- 
fice manager. 

In the evening, all hands turned out 
for the Blue Goose dinner, which was 
followed by the establishment of a Pe- 
oria puddle. A large number of new 





members had their pin feathers plucked 
at the initiation ceremonies which in- 
troduced some new tortures. 

Dual membership is held by R. E. 
Vernor, Western Actuarial Bureau, Chi- 
cago, who is retaining his membership 
in the Michigan pond, since he is past 
most loyal grand gander there. Other 
new members included a number from 
Springfield, Ill., they being O. H. Stur- 
geon, Monarch; F. B. Smith and W. T. 








Forty-Year Man | 











CHARLES W. HIGLEY 


President and Western Manager C. 
W. Higley of the Hanover Fire is round- 
ing out 40 years of association with the 
western department. The event was 
recognized by his associates in the office 
at Chicago. 








Funkhouser, general agents Corroon & 
Reynolds; E. D. Smith, America Fore; 
V. S. Sment, adjuster; H. G. Rein- 
bach, district inspeetor Illinois Inspec- 
tion Bureau; G. G. Kluber, Great 
American, H. W. Catterton and J. B. 
Hambledal, Illinois Inspection Bureau; 
H. J. Conklin, Firemen’s; A. R. Holli- 
day, National of Hartford, and Harry 
Harn, North America, Decatur. 


Confer in Milwaukee 


C. T. Wright, who has been con- 
nected with the Great American 53 
years, and is retiring as Illinois special 
agent, was elected an honorary mem- 
ber. Diamond studded buttons were 
presented to Rodney Wiley, Atlas, and 
J. T. Hardine, Millers National, past 

(CONTINUED ON PAGE 27) 





HE western department of the 
Hanover Fire and Fulton Fire 
at Chicago celebrated Monday 
the 40th anniversary of President 
C. W. Higley’s connection with the 
western branch. He occupies a 
unique position as he is not only 
president of the company but west- 
ern manager. The western depart- 
ment was established Jan. 1, 1893. 
Mr. Higley has been with his fam- 
ily at Los Angeles and arrived 
Monday morning in Chicago en 
route to New York. When he 
reached his office in Chicago he 
found a huge bouquet, a gift of 
those associated with him in the de- 
partment. He was also presented 
with a humidor by the same people. 
It was a joint celebration as Vic- 
tor M. C. Nelson on Jan. 23 will 
celebrate his 40th anniversary with 
the western department. He also 
was presented with a large bouquet 
and a pen and pencil set by his as- 
sociates. Mr. Nelson started as a 
junior accountant and has worked 
up to the position now where he is 
the head of the accounting depart- 
ment and enjoys the confidence of 
the officials. 
Mr. Higley three years before 
going with the western department 





Fortieth Anniversary 


of the Hanover was located at Min- 
neapolis and was special agent for 
the New York Underwriters, which 
at that time was composed of the 
Hanover and Citizens of New York. 
Howard P. Gray was establishing 
the western office of the Hanover 
and in going the rounds appointed 
Mr. Higley as state agent, travel- 
ing in Minnesota, North Dakota 
and Wisconsin. He was 21 years 
of age when he took his first field 
position. Prior to that he was a 
clerk for the Minneapolis Under- 
writers Association. 

Mr. Higley is a native of Cedar 
Rapids, Ia., and started his business 
career as a clerk in a hardware 
store and later in a dry goods and 
clothing store there. He entered in- 
surance in 1888. He was called to 
Chicago in 1895 as assistant man- 
ager of the Hanover. In 1901 he 
was made western manager and later 
was elected president at the head 
office. He migrates between New 
York and Chicago and leads a very 
busy life. He takes particular pride 
in his organization because he has 
brought to it a number of splendid 
men on whom he has placed full 
responsibility. 











Arson Investigators Are 
Making Progress in U. S. 





COMPARATIVE FIGURES GIVEN 





Chief Donovan in National Board’s 
Chicago Office Gives Review of 


Results Achieved 





Incendiary losses in Chicago and else- 
where in the last year were unusually 
low, in Chicago the figure being less 
than ever in his experience with the 
arson bureau of the National Board, E. 
L. Donovan, chief special agent Na- 
tional Board, Chicago, told the Cook 
County Field Club there. Prior to the 
depression the opposite was true. 

The situation in Chicago has been im- 
proved, he said, due to daily reports on 
suspicious losses made by Chief Frank 
McAuliffe of the fire insurance patrol, 
to the fact that all losses go through 
the Cook County Loss Adjustment Bu- 
reau, to the attitude of companies not 
paying questionable claims so quickly 
as in years past. 


Figures on Results 


Mr. Donovan said perhaps some per- 
sons might ask why it is worth while 
to maintain the arson bureau. The per- 
centage of convictions may appear small, 
he said, but investigators are making 
some progress. Nationwide, the arson 
bureau in 1928 secured 699 arrests, 319 
convictions and 181 were acquitted; in 
1929, 802 arrests, 313 convictions and 
200 acquitted; 1930, 1,311 arrests, 401 
convictions, and 231 acquitted; 1931, 1,- 
249 arrests, 532 convicted and 207 ac- 
quitted; 1932, 1,544 arrests, 580 convict- 
ed and 259 acquitted. 

There are only a few jurisdictions 
wherein full cooperation of authorities 
is not given, he said. In many instances 
the arson bureau investigators feel they 
have developed enough circumstantial 
evidence to secure conviction but prose- 
cutors did not agree. The officials can- 
not be antagonized, but the investiga- 
tors must try again. Attitude of prose- 
cutors has been that if companies made 
any compromise settlement it was use- 
less for the state to spend money at- 
tempting to secure conviction. 


Well Organized Profession 


Mr. Donovan cited two cases originat- 
ing in the last three years in which the 
“torch” was sent from a distant city, 
one being a Los Angeles fire in which 
the firebug went from St. Louis; an- 
other a Chattanooga, Tenn., fire two 
years ago set by a New Jersey man 
who has just confessed causing arrest of 
the assureds. The trial is set for 
Jan. 30. 

This method of sending torches from 
distant points made the work of the bu- 
reau very difficult. The Chattanooga 
case unfortunately, he said, was com- 
promised late in December although 
companies first resisted payment. 

In Chicago recently 44 people were 
arrested and 39 found guilty on the 
story of a woman who went to the Na- 
tional Board’s office and said she was 
approached on the subject of having a 
fire. There is strong cooperation of the 
city fire attorney and state fire marshal 
in Chicago. Companies, Mr. Donovan 
said, have felt fully justified in broaden- 
ing the arson work throughout the coun- 
try due to the better results shown. 


Special Rule in Alabama 
MONTGOMERY, ALA., Jan. 18.— 


Superintendent C. C. Greer has issued a 
special ruling for domestic companies in 
computing valuations for their annual 
statements. Detailed data is required 
regarding mortgages and securities de- 
posited with the insurance department. 
Mr. Greer says the action is taken be- 
cause of the limited number of depart- 
ment employes. 
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| South Carolina Reelects 





| Commissioner Sam B. King 





COLUMBIA, S. C., Jan. 17.—Sam B. 
King, insurance commissioner of South 
Carolina since 1927, was unanimously 
reelected to that office yesterday for a 
four year term by the state legislature. 

Mr. King was without opposition. 
When he was nominated by Senator 
W. H. Nicholson, Greenwood, which is 
the commissioner’s native county, there 
were numerous seconds. When he was 
reelected to the post in 1930 he was 
also without opposition at that time. 

Before becoming insurance commis- 
sioner, Mr. King was a realtor. He 
was elected to the state legislature and 
served for four years starting with 1923. 
He was in the aviation service for 29 
months during the world war. 

When the state auditor made his re- 
port to the general assembly recently he 
said in connection with Mr. King’s ad- 
ministration that “it appears the affairs 
of this department are being adminis- 
tered in an efficient and effective man- 
ner. The commissioner and his force 
are to be commended upon the vigor 
with which the duties of the office have 
been discharged.” 





San Francisco Premiums 
Drop 10 Percent in 1933 





SOME COMPANIES IN ADVANCE 





Home Leads Field for Complete Year, 
Firemen’s of Newark for Last 
Three Months 





SAN FRANCISCO, Jan. 17.—Pre- 
liminary survey of fire premiums writ- 
ten in San Francisco during 1933 in- 
dicates a drop of approximately 10 per- 
cent. Although a number of companies 
show substantial advances, some had a 
material drop in city premiums for the 
period. 

Early indications are that the Home 
of New York with premiums of $158,093 
against premiums of $151,120 for 1932 
will occupy first position, followed by 
the Firemen’s of Newark with prem- 
iums of $156,853 for 1933 compared with 
$213,125 for 1932. The Fireman’s Fund 
will remain in third place with 1933 
premiums $127,471 against $149,454 for 
1932. The Aetna remains in fourth 
place with $125,940 against $132,110 in 

(CONTINUED ON PAGE 27) 








WE DO OUR PaRT 


OF COURSE 


HES A SCOT! 


and just as sure- 
ly these com- 
panies main- 
tain their char- 
acteristics — 


conservative 


friendly-co-oper 
ative —and able, 


(FIELD CORRESPONDENT 
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Officers Are Reelected 
by Western Adjustment 














JOHN C. HARDING, President 


At the annual meeting of the West- 
ern Adjustment in Chicago this week, 
J. C. Harding of the Springfield was re- 
elected president; C. R. Street, Great 
American, vice-president; and R. A. 
Sellery, secretary and manager. Direc- 
tors elected were S. M. Buck, Fireman’s 
Fund; E. A. Henne, America Fore; G. 
C. Long, Phoenix of Hartford, and C. 
W. Higlev, Hanover. Secretary C. A. 
Dosdall of the St. Paul Fire & Marine 
attended the meeting. 

In the annual report it was shown 
that the Western Adjustment has 549 
employes, including 289 branch man- 
agers, resident adjusters and adjusters. 
There are eight general adjusters. There 
are 240 clerks. The organization is 
carrying seven adjusters and employes 
on the retired list. The report says the 
comparison of annual statements for the 
last two years discloses there has been 
a persistent reduction of losses in the 
higher brackets, thus depriving the se- 
nior and most extensive adjusters of 
steady employment. While the Western 
Adjustment has dropped a number of 
adjusters, the report says the action has 
been taken entirely on the ground of 
incompetence. It cut down its operat- 
ing expense last year $44,512. 

Its 1933 average service charge per 
loss was: Fire $13.69, automobile $8.73, 
tornado $5.79, special risk $13.81, air- 
craft $55.51, casualty $17.60. The fol- 
lowing table gives a comparison of its 
operations during the last four years. 
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1930—7,021,954,905 74,342,943 122,252 $14.41 
1931—6,403,881,819 61,246,566 126,334 13.10 


Outlook in Farm Field Now 
Better, F. H. Cornell Finds 


IS RETIRED AS PRESIDENT 





Farm Underwriters Association at Its 
Annual Meeting Also Renames 
Other Officers 





The outlook in the farm underwriting 
field is better than it has been for sev- 
eral years, F. Cornell, manager 
Home of New York, declared in ad- 
dressing the annual meeting of the 
Farm Underwriters Association, to the 
presidency of which he was reelected. 
C. E. Parks, National of Hartford, was 
reelected vice-president and C. F. 
Thomas, Western Underwriters Asso- 
ciation, reelected secretary. 

Progress was made during the year 
in the farm field, Mr. Cornell said. 
Losses were somewhat reduced and col- 
lections were better. There is hope for 
the future, but all the difficulties in the 
farm field have not been overcome and 
careful and conservative underwriting is 
still indicated. Success will depend 
largely upon the work of the individual 
office. 

The secretary’s report reviewed 
changes that were made during the 
year, including the allowance of credit 
for non-combustible roofs and _ ap- 
proved spark arresters on chimneys of 
dwellings with shingle roofs; the ex- 
periment in farm schedule rating in 
Wisconsin; the inclusion of hail cover- 
age with tornado; the uniform credit 
plan, which has already been introduced 
in Illinois and Iowa and will be intro- 
duced in all other western states; in- 
creased credit for lightning rods that 
are installed with proper equipment and 
the installation is properly certified. 

New farm schedules, including some 
increases in farm rates, have been pre- 
pared and are now in the hands of the 
Ohio and Indiana insurance depart- 
ments. 


Investment Revision Forecast 


TORONTO, Jan. 17.—Fire insurance 
companies will be forced by their ex- 
periences of the past few years to re- 
vise their ideas as to what is a suitable 
form of investment for their assets, ac- 
cording to G. D. Finlayson, Canadian 
superintendent of insurance. The theory 
of investing in common and preferred 
stocks, at least to the extent of the 
company’s own capital stock, is now 
opening up grounds for difference of 
opinion, and the trend for the future, 
according to Superintendent Finlayson, 
will probably be “to more rigidly re- 
strict, than in the past, the proportions 
of the investments of the companies in 
common stocks.” 








1932—6,481,939,033 53,511,798 137,853 12.07 
1933—4,360,244,856 44,632,999 148,208 10.40 

It will be noted that during the period 
there has been approximately a 40 per- 
cent decline in “total insurance” and 
“loss to insurance” in spite of the in- 
crease in the number of losses handled 
each year. 








FIRE LOSSES FOR FIVE YEARS 








The National Board table of losses by month for the last five years shows fire 


losses in the United States and the comparison is worthy of study. 


as follows: 








The table is 








Percent 

rdctn. 

from 
1929 930 193 1932 1933 1932 
SRRUATY cccccas $44,713,825 $42,344,035 $44,090,449 $39,224,783 $35,547,565 9.4 
February ...... 41,520,290 43,206,940 41,775,051 39,824,622 36,661,481 7.9 
\ 3 eee 41,277,814 42,964,392 44,074,362 49,189,124 35,321,248 28.2 
eee 36,845,795 43,550,996 41,423,764 43,822,233 27,825,970 36.5 
ME oss <i00 0:2 0.04, eee 38,415,142 37,835,273 39,270,524 24,338,714 38.0 
SUNOS cccccsccese SOO0e eee 31,818,266 33,368,378 34,338,670 21,578,609 37.2 
1 AS arn 31,985,493 24,847,750 33,024,594 32,982,434 20,004,049 39.3 
A eee 46,893 36,043,679 31,917,630 31,425,931 23,626,505 24.8 
September 55 35,239,456 33,202,986 30,972,318 20,447,571 34.0 
ee irre ; 985 36,838,614 35,501,530 30,734,458 21,465,382 30.2 
November 51,869 35,682,577 35,287,641 31,167,708 22,454,200 38.9 
December ...... 39,726,338 42,669,915 40,514,368 39,190,506 27,626,439 29.6 
ei) $422,215,123 $463,621,762 $452,017,026 $442,143,311 $316,897,733 28.4 
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WE DO OUR PART 


AMERICAN EQUITABLE ASSURANCE 
CoMPANY OF New YorK 
Capital, $1,000,000.00 Organized 1918 


Goze & Repusitic INSURANCE COMPANY 
OF AMERICA 
Philadelphia, Pa. (Established 1862) 
Capital, $1,000,000.00 


ImporTERS & ExPORTERS INSURANCE 
CoMPANY OF New YorK 
Capital, $1,000,000.00 


KNICKERBOCKER INSURANCE COMPANY 
oF New YorkK 
Capital, $1,000,000.00 Organized 1913 


MERCHANTS AND MANUFACTURERS FIRE 
INSURANCE COMPANY 
Newark, N. J. (Chartered 1849) 
Capital, $1,000,000.00 


New YorRK FIRE INSURANCE 
CoMPANY 
(Incorporated 1832) Capital, $1,000,000.00 


92 William Street 


Optimistic? 


Are you optimistic about prospects for 1934? There is 
ample reason for a producer to feel that way. 


Insurance remains insurance, paying honest losses regu- 
larly through conflagrations, depressions and panics. It thus 
shows a stability that through recent trying years is the envy 
of those in other lines of business. 


If insurance buyers have recently become more critical 
and careful—so much the better. Stock insurance is orga- 
nized with the knowledge that it will have to face difficult 
periods, and good management brings it through. It is real 
protection and security at the necessary price. How impor- 
tant that is, with present hopes for improvement in business! 


But as the public is more insurance conscious, the bur- 
den of answering inquiries is upon the producer. His advice 
must be sound, so much depends upon his counsel. 


Much depends also upon his willingness to pitch in and 
fight for business. Upon his industry in becoming ac- 
quainted with the problems and needs of his assured and 
prospects. Upon his persistence in selling essential pro- 
tection. 


If he measures up to these tests he is optimistic for 1934. 


CORROON & REYNOLDS 


Incorporated 


INSURANCE UNDERWRITERS 


Manager 








New York, N. Y. 
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NEWS OF FIELD MEN 





Simmonds Chosen President 





Annual Meeting of the West Virginia 
Fire Underwriters Association 


Held at Wheeling 





R. M. Simmonds of Charleston, W. 
Va., state agent of the Royal, was 
elected president of the West Virginia 
Fire Underwriters Association at the 
annual meeting in Wheeling. F. J. 
Vaughn of Huntington, state agent of 
the Phoenix of Connecticut, was chosen 
vice-president and A. S. Whiteley of 
Wheeling was reelected secretary and 
treasurer. The members of the execu- 
tive committee are H. E. Cragg of Al- 
fred Paull & Son, Wheeling; H. B. 
Lindsey, Parkersburg, Great American; 
E. A. Logue, Washington, Pa., Security 
of Connecticut; E. C. Douglass, Parkers- 
burg, North America. The hold-overs 
on the executive committee are John 
Marsden, Providence Washington; H. 
A. W. Happer, Charleston, America 
Fore; R. B. Apperson, Wheeling, Hart- 
ford Fire, and M. C. Speight, Richmond, 

a., London & Lancashire. 

Percy Ling of New York City, general 
agent North British & Mercantile, was 
present as chairman of the West Vir- 
ginia supervisory committee. He was 
the chief speaker at the meeting and 
spoke on conditions in the general field 
with special reference to West Virginia. 





J. Burr Taylor Honored 


J. Burr Taylor was presented a wrist 
watch by the St. Louis Blue Goose at 
a luncheon meeting in appreciation of 
his many years of service as secretary 
of the Missouri Fire Prevention Asso- 
ciation. The presentation was by D. H. 
Painter, state agent St. Paul Fire & Ma- 
rine. Col. A. L. McCormack, president 
Missouri Association of Insurance 
Agents, also spoke. 


Dakota Pond Annual Meeting 


The Dakota Blue Goose covering | 


North and South Dakota, will gather in 
Fargo Jan. 19, for its midwinter annual 
session. Officers are named at this ses- 
sion but do not take office until the mid- 
summer splash in June. A class of six 
or more will be initiated. Lynn Stam- 
baugh, popular Fargo attorney, will be 
toastmaster at the banquet. 

_ This is Fargo’s first midwinter meet- 
ing in eight years. Most of these ses- 
sions have been held in Aberdeen, S. D. 








Chesley Visits Tennessee 





Assistant Secretary Western Under- 
writers Association Confers with 


Field Men at Nashville 





Assistant Secretary H. W. Chesley 
of the Western Underwriters Associa- 
tion at Chicago was in Nashville last 
week visiting the field men. The Ten- 
nessee Fire Prevention Association held 
a meeting and discussed some of the 
high loss ratio cities and means for re- 
ducing losses. Mr. Chesley met with 
the executive committee of the Ten- 
nessee Field Club in the morning and 
following the fire prevention meeting 
there was a gathering of field club 
members in charge of President W. R. 
C. Stewart of the Phoenix of England. 
Mr. Chesley spoke of the conditions 
with regard to balances, dealing partic- 
ularly with those that are pretty badly 
frozen. He complimented the field men 
on what had been accomplished in Ten- 
nessee. 


B. O. Evans Speaks on Selling 





Special Agent of Commerce Outlines 
Fundamentals in Talk to Cleveland 
Field Club 





CLEVELAND, Jan. 17.—B. O. 
Evans, special agent of the Commerce, 
spoke at the January meeting of the 
Fire Insurance Field Club of Cleveland 
on “Selling.’ He said the assured is 
interested in three things, good insur- 
ance, service and price. The stability 
of the company issuing the contract is 
of first importance and the purchaser 
wants to know its reputation, its under- 
writing policy and service rendered. In 
case of serious loss or claim there must 
be no question as to the ability of the 
company to pay, said Mr. Evans. 


Willing to Pay Fair Price 


The second element of good insur- 
ance, said Mr. Evans, is completeness 
of coverage. A competent agent will 
close up the gaps of an assured’s in- 
surance. He will study the needs and 
will have sufficient knowledge of cover- 
age to protect him against the serious 
casualties that may occur. “The thing 
that an agent should have in mind when 
selling insurance,” said’‘Mr. Evans, “is 
not how much he will make if he effects 





the sale, but his main interest should 
be in the welfare of his prospect.” 

“The selling of cheaper coverage to 
an assured that may result in his assum- 
ing a liability about which he knows 
nothing and in a business about which 
he knows nothing may result to his 
serious disadvantage,’ declared Mr. 
Evans. “A business man is willing to 
pay a fair price for his insurance. When 
one buys at low price one is never sure. 
There is only one reason for purchas- 
ing insurance and that is to secure peace 
of mind and confidence in the future.” 

In conclusion Mr. Evans said that 
it is up to the field men to furnish the 
agent with the stamina that will enable 
him to face cut rate competition and 
to assist him in developing an attitude 
of protection for his assureds rather 
than a commission for himself.” 





Spokane Specials Elect Mitchell 

SPOKANE, WASH., Jan. 17.—At 
the annual meeting of the Spokane Spe- 
cial Agents Association J. H. Brans- 
comb, manager Idaho Survey & Rating 
Bureau, and C. P. Brant, Spokane man- 
ager of the Washington Survey & Rat- 
ing Bureau, gave interesting comments 
on rates as they pertain to the Inland 
Empire territory. Officers elected were: 
M. B. Mitchell, president; Conrad Roth, 
vice-president; R. W. Hunner, treas- 
urer, and Keith Rhodes, secretary. Ex- 
ecutive committeemen are C. R. Kerns, 
chairman; R. B. Anderson, R. S. Ait- 
ken, C. D. Wentworth and L. V. Sears. 


Honor Spink at Milwaukee 

MILWAUKEE, Jan. 17.—E. O. 
Spink, London Assurance, immediate 
past president of the Wisconsin Fire 
Underwriters Association, was guest of 
honor at the annual dinner here. Mr. 
Spink was presented a past-president 
medal. F. G. Risley, Rochester Ameri- 
can, was toastmaster, and was intro- 
duced by W. S. Audiss, Oshkosh, State 
of Pennsylvania, president of the asso- 
ciation. J. L. Cassell, Illinois state 
agent of the London Assurance, repre- 
sented the company at the dinner. J. 
M. Niven, former city attorney of Mil- 
waukee, spoke on “The Multiplicity of 
Laws.” 


Frank A. Roberts Is Dead 


Funeral services were held Monday 
for Frank A. Roberts of Kansas City, 
special agent in the service department 
of the Home of New York, who died 
Friday after an illness of about three 
months. He was about 40 years of age. 

Mr. Roberts had been located at Kan- 
sas City for the Home about five years, 
after having served two years in the 
Chicago brokerage and service depart- 





BLUE GOOSE OFFICIALS IN ILLINOIS 











L. H. BRIDGES, Chicago 
Most Loyal Grand Gander 








Ss. A. MEHORTER, Newark, N. J. 
Grand Supervisor of the Flock 





Cc. P. HELLIWELL, Milwaukee 
Grand Wielder of the Goose Quill 





ment of that company. Before that he 
was connected with the National Board, 
making town surveys. He was a native 
of Texas. 

T. K. Pfafflin of McKarahan & Pfaf- 
flin, managers of the service department 
of the Home at Chicago, attended the 
services. 





Northwest Specials in Portland 
PORTLAND, ORE., Jan. 17.—The 
annual meeting of the Special Agents 
Association of Pacific Northwest will 
be held here Jan. 19. E. W. Porep of 
Seattle, now serving as vice-president, 
is slated for the presidency. 

The Oregon Blue Goose will hold its 
annual meeting here the same day and 
will have a joint banquet with the Spe- 
cial Agents Association. 


Corn-Hog Program Told 

DES MOINES, Jan. 17.—A large at- 
tendance was registered at the Monday 
Blue Goose luncheon to hear J. Swan 
of the Des Moines “Register & Tri- 
bune” talk on what the corn-hog pro- 
gram of federal aid means to Iowa. 
More than $30,000,000 has been loaned 
in this state on corn. Field men are 
already reporting a gain in premium 
collections throughout Iowa. 


Want Wichita Puddle 

WICHITA, KAN., Jan. 17.—Follow- 
ing the visit of L. H. Bridges, most 
loyal grand gander of the Blue Goose, 
to Kansas, when the Kansas pond gave 
a banquet in his honor in Wichita, con- 
siderable agitation has developed for the 
establishment of a “puddle” at Wichita 
where some 30 ganders headquarter. 
The Wichita ganders have fraternized 
for years through the Central Kansas 
Field Men’s Club, but it has been inac- 
tive for several months and many of 
the old members now favor reorganiz- 
ing as a “puddle” of the Blue Goose. 


Ohio Meetings in Cleveland 


The Ohio Fire Underwriters Associa- 
tion will hold its next meeting at the 
Hollenden Hotel, Cleveland, Feb. 6. 
The Blue Goose will hold a dinner, 
business meeting and initiation the pre- 
ceding evening. F. G. Bell of Cleve- 
land is in charge of arrangements. 


Webster to Handle St. Louis 


Tilford G. Webster, formerly special 
agent in eastern Missouri for the Home 
of New York, is now in charge of the 
St. Louis district, while Robert Gis- 
burne, formerly in the loss department 
at St. Louis, has taken over the eastern 
Missouri field work. 


Daniels Advanced by American 


DENVER, Jan. 17.—Richard Daniels, 
who has been connected with the Den- 
ver office of the American of Newark 
since the mountain department was es- 
tablished here a number of years ago, 
has been promoted to special agent. He 
succeeds C. G. Richter, who resigned to 
become president of the Traders Ac- 
ceptance Corporation. Mr. Daniels is 
the son of R. H. Daniels, Miles City, 
Mont., local agent. 


Phoenix Men in Conference 


The Phoenix of Hartford is calling 
its field men throughout the country for 
a conference at the head office the week 
of Feb. 4. 





Wickes to Spokane 


P. E. Wickes, special agent for the 
Northwestern National, is transferring 
his headquarters to Spokane, Wash., 
after having been located for the past 
five years at Boise, Idaho. He will have 
charge of eastern Washington, eastern 
Oregon and western Montana. 


B. R. Gordon Quits Field 


B. R. Gordon, special agent Fidelity 
& Guaranty Fire, covering northern Cal- 
ifornia in conjunction with Special Agent 
W. G. McLeod, has resigned to join 
Sheehy & Co., Watsonville, Cal. 
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launched the Northern of New York, : 

at- representing the company in a general 
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ro- dition the agency represents in the met- 
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Mr. Brown is a son of the late Ver- 
non H. Brown, for a number of years 
president of the Cunard Steamship 
Company and a leading figure in ship- 
ping interests of the world. 
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e BIG WEEK IN NEW YORK 

iz- The executive committee of the East- 


ern Underwriters Association is meeting 
the morning of Jan. 23. The association 
as a whole will meet the next morning. 
, There will be a meeting of the execu- 
la- tive committee of the National Board 
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Insurance 


Inquiries from responsible 
agents and brokers welcome. 


“SOLID AS THE | 
PYRAMIDS 





HOME OFFICE 
223 W. Jackson Blvd., Chicago, 
Illinois 


A STOCK AUTOMOBILE 
COMPANY 


Organized in 1914 as Motor Vehicle 
Underwriters. Organized as Motor 
Vehicle Casualty Company in 1930. 




















INSURANCE STOCKS 
By H. W. Cornelius, Bacon, Whipple & 


Co., 135 S. La Salle St., Chicago, 
at close of business Jan. 16 





Div. per 

Stock Par Share Bid Asked 
ABIAR TORR. 20020 10 1.60 48 50 
Aetna Fire ..... 10 1.60 33 34 
Aetna Life ..... 10 18% 19% 
American, N. J.. 2.50 .50 7% 8% 
Amer. Surety... 25 eS 14 16 
Automobile, Conn, 10 1.00 19 20 
ee eee 10 16.00 410 430 
Continental Cas. an 11 12% 
Continental Ins.. 50 1.20 26 27% 
Fidel.-Phenix ... 50 1.20 26 27 
a” eee 1 1.00 33 35 
Fireman’s Fund. 3.00 52 54 
Fireman’s F. Ind. 1 ru 18 20 
Firemen’s ...... 4% 5% 


Franklin Fire... 
Glens Falls 


fr 


ee 
DOMNONS CUHSOMNSSOMHOUMOMON NOS 


Great Amer. Ind. 6% 8% 
Great American. 1.00 17 18 
REMAMOVEP ..cssee ) 26 28 
Harmonia 17 18% 
Hartford Fire .. 1 2.00 42 44 
Home, N. Y. . 1.00 19 20% 
Ins. Co. of N. ‘A. 1 2.00 41 42 
Maryland Cas. .. ae 1% 2% 
Mass. Bonding... 2 i 10 12% 
National Cas. .. 1 — 4 5 
National Fire .. 1 2.00 44 46 
National Liberty. * .20 + 5 
National Union.. 2 ane 55 58 
New Amst. Cas.. 1.20 11 12 
New Brunswick. 1 16% 17% 


North River .... 
N. W. National... 25 5.00 85 90 
Occidental 10 

Phoenix, Conn... 10 
Prov. Wash. 1 
Sprefid. F. & M. 25 


St. Paul F. & M. 25 116 120 
TPTAVGIOTS ...00% 100 16.00 393 400 
oS & 1 ee 4 1.20 29 30 
U. S. Fid. & G. 2 4% 5% 


*Paid during 1933. 


Philadelphia Society Elects 

John Glendening of the Franklin Fire 
has been elected president of the Phila- 
delphia Insurance Society. R. 
Bunkle, Jr., North America, and Elmer 
Van Dusen, State of Pennsylvania, 
were elected vice-presidents; A. A. 
McCan, Jr., Provost & Herring, treas- 
urer; J. R. Knowlan, Schmidt Surveys, 
secretary. 

The board of directors is composed 
of Mr. Trump, P. M. Fell, Middle De- 
partment; F. M. Doremus, American 
of Newark; T. C. Engstrom, Aetna 
Casualty & "Surety; C. H. Hill, Middle 
Department; W. H. Howland, General 
Accident; J. F. Mitchell, Jr., J. Howard 
Brown & Co.; H. V. Keighler Keighler, 
Gegler & Co.; G. T. Rowland, Wagner- 
Taylor; Dodd Bryan, Indemnity of 
North America, and H. J. Sullivan, 
Travelers. 


Brown Heads Hartford Board 

HARTFORD, Jan. 17.—At its 70th 
annual meeting, the Hartford Board 
elected T. W. Brown of the G. B. 
Fisher Company president. H. U. Tut- 
tle is retiring president. P. B. Godard 
of Godard, Rice & Co. becomes vice- 
president; E. S. Cowles of E. S. Cowles 
& Son, secretary-treasurer. 


Chicago Furriers Attempt 
to Regain Certificate Plan 





Marine men in Chicago were called 
into conference with Deputy R. T. Nel- 
son of the Illinois department to con- 
sider the complaints of many furriers 
that they were suffering from the de- 
partment ruling prohibiting them after 
Jan. 1 from issuing the furriers’ custo- 
mers’ certificates, and seeking relief and 
return to the old status. The furriers 
sought a reopening of the matter. The 
majority of the marine men in Chicago 
were invited. 

The consensus after two hours of dis- 
cussion was for continuance of the de- 
partment rule. It was felt furriers should 
not again be put into direct competition 
with the agents. The new rule torbids 
furriers to issue these certificates under 
master policies, requiring contracts to 
come from agents and be countersigned 
by them. Under the old order the fur- 
riers were able to make a large profit 





on such insurance. 


Rossia’s German Business 


Operations Are Criticised 





CONNECTICUT REPORT ISSUED 





Covers Regular Quadrennial Examina- 
tion as of Dec. 31, 1932—German 
Troubles Reviewed 





HARTFORD, Jan. 17.—The Rossia’s 
conduct of its German business, espe- 
cially payment of German executives’ 
salaries with American funds when Ger- 
man government will not permit any 
funds of its foreign business to leave 
the Reich, is criticised in the report 
of the Connecticut department’s regular 
quadrennial examination, just com- 
pleted. The department’s report on 
the Rossia’s affiliate, the First Reinsur- 
ance, declares that its ratio of foreign 
business was too large for its size. 

The report said the state examiners 
were unable to get a satisfactory state- 
ment of the Rossia’s foreign business. 
The Connecticut department had con- 
templated sending a representative to 
Germany to make an investigation but 
when the Rossia’s German manager 
came to Hartford during the examina- 
tion, it learned that much of the in- 
formation sought was not available in 
the German office. 


Payment of German Salaries 


The report says: “It does not seem 
reasonable that the salaries of Oscar 
Thieme, vice-president in charge of the 
Berlin branch office, and Hugo W. 
Klein, foreign representative of the 
Rossia International Corporation, should 
be paid in United States funds from the 
home office. This procedure merely re- 
sults in a further restriction of funds 
in Germany, which we believe is con- 
trary to the company’s best interests 
at this time.” 

The report shows that under a con- 
tract made in 1903 and reissued by vote 
of the directors in 1920, when Rossia 
ownership passed to American share- 
holders, President Carl F. Sturhahn, 
managing underwriter, receives in addi- 
tion to his salary 5 percent of the annual 
net profits, based on a computation of 
income and outgo, The department 
comments that the arrangement is in 
the main similar to many other such 
calculations of profit, although in some 
respects more liberal. 


Cover Four-Year Period 


The examinations cover the four-year 
period ended Dec. 31, 1932, when tre- 
mendous deflations in values were tak- 
ing place and the major part of the 
great loss in surplus was due to de- 
preciation of securities. Surplus of the 
Rossia was reduced from $9,609,857 as 
of Sept. 30, 1929, to $1,589,724 as of 
Dec. 31, 1932. In the meantime capital 
had been reduced from $3,000,000 to 
$1,500,000 by changing par value from 
$10 to $5 and $1,500,000 transferred to 
surplus. Admitted assets as of Dec. 
31, 1932, were $8,281,691. 

The First Reinsurance examination 
shows surplus reduced from $1,235,158 
to $478,912. Capital was reduced from 
$800,000 to $500,000, with the difference 
transferred to surplus. 

Commenting on the report, President 
Sturhahn said it gives accurate facts 
but fails to furnish explanations. Since 
Mr. Thieme is an American citizen and 
Rossia vice-president, and Mr. Klein 
is on the advisory board, he declared 
both are entitled to pay in American 
dollars. “The information the exam- 
iners sought was not available in the 
Berlin office,’ he stated, “because de- 
tailed reports, such as have been cus- 
tomary in America, but of late years 
have also been greatly discontinued, 
are not furnished by most foreign com- 
panies to their reinsurance companies 
at all.” 

That his managerial contract with the 

(CONTINUED ON PAGE 27) 








COURT DECISIONS 
* 


A special page of recent 
court decisions is given 
on the inside back cover 
of this issue. 








Louisville Board Appoints 
Midyear Meet Committees 





The Louisville Board has announced 
the committees to take charge of the 
mid-year meeting of the National Asso- 
ciation of Insurance Agents to be held 
in its city the week of March 19. C. = 
Harris is general chairman and W. 
Reisert, vice-chairman. The poe Bo 
chairmen are as follows: Entertainment, 
S. T. Bailey; registration and invitation, 
J. S. Long; finance, J. A. Heitmeyer; 
publicity, M. W. Boedeker; ladies, Miss 

Caroline E. Lang; reception, H H. V. Da- 
vis; information, C. A. Neutzel; auto- 
mobile, R. L. Badger; golf, A. G. Chap- 


man. 


Provide for 20 Percent Tax 


Measures before the Massachusetts 
and West Virginia legislatures provide 
for the imposition of a 20 percent tax 
on insurance premiums on_ business 
placed in unadmitted companies. 


E. J. Cole in Address 


E. J. Cole, chairman executive com- 
mittee National Association of Insur- 
ance Agents, will speak upon “The In- 
surance Agents and Their NRA Code,” 
before the Hudson County (N. 
Agents Association Jan. 22. 


E. T. Gentry to Move 


E. T. Gentry of Atlanta, formerly 
southern manager of the Fireman’s 
Fund and now an independent adjuster, 
will make his home at Sea Island, Ga., 
after April 1. He will establish his 
business office at Brunswick, Ga. 


Investment Bill Filed 


A bill strictly to regulate the invest- 
ments of all types of insurance com- 
panies was filed in the special session of 
the Kentucky legislature Jan. 15. Full 
details as to provisions have not been 
learned but it is understood the bill 
will be contested by many companies on 
the basis that it grants too much power 
to the insurance department. It is said 
that the bill contains percentage figures 
limiting the amount of assets a com- 
pany may invest in any type of security. 


S. Y. Tupper Gives Talk 


S. Y. Tupper, southern manager of 
the Royal and Queen, will address the 
annual meeting of the Atlanta, Ga., As- 
sociation of Fire Insurance Agents this 
week. 








Audits Investigations 
FERGUSON, DANIELS & 
PORTER 


ACCOUNTANTS AND ACTUARIES 
102 Maiden Lane, New York, N. Y. 
Organization Management 
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Staff Promotions 
Are Announced by 
“Insurance Field” 





R. W. Conde, vice-president, secre- 
tary and general manager of the Insur- 
ance Field Co. of Louisville for the last 
four years, was advanced to the presi- 
dency at the annual meeting, succeed- 
ing Young E. Allison, Jr., resigned. 
Ben P. Branham of Chicago was elected 
first vice-president; M. W. Davidson 
was retained as treasurer and Julian 
Weddell was named assistant secretary, 
with Mr. Conde continuing as secretary. 

Changes in the editorial department 
include the following: John E. Puckette, 
news editor, becomes managing editor, 
succeeding John J. Jasper, resigned, and 
M. R. McGruder becomes news editor. 

New directors are A. C. Frank of New 
York City, F. P. Allen and Mr. Puck- 
ette, filling the vacancies caused by the 
resignations of Mr. Allison, Mr. Jasper 
and E. E. Straus. The holdover direc- 
tors are Mr. Conde, Mr. Davidson, Mr. 
Branham and John Buchanan of Louis- 
ville. 

Conde Had Long Experience 


Mr. Conde joined the “Insurance 
Field” 20 years ago and has been an 
executive of the organization during that 
entire period. He was elected vice-presi- 
dent and general manager four years ago 
at the time Mr. Allison became president. 
Prior to his connection with the “In- 
surance Field” Mr. Conde was for five 
years with the “Western Underwriter,” 
now THE NATIONAL UNDERWRITER. 

Mr. Puckette joined the staff of the 
“Insurance Field” in 1926 and served 
later in New York as associate editor, 
returning to Louisville in 1929 as news 
editor. Prior to that he was in daily 
newspaper work for 13 years with the 
“State” of Columbia, S. C., the “Cour- 
ier-Journal” of Louisville and the Day- 
tona Beach (Fla.) “Journal.” 


MeGruder Had Valuable Training 


Mr. McGruder, a native of Louisville, 
has been on the “Field’s” staff for four 
years as associate editor. He entered 
the daily newspaper field in 1907, serving 
in St. Louis, Memphis, Birmingham and 
Atlanta. In the latter city he was tele- 
graph editor and assistant Sunday edi- 
tor for the “Georgian” and “Sunday 
American.” In 1922 he joined the ad- 
vertising staff of International Proprie- 
taries, and in the following year was 
placed in charge of advertising for Ar- 
gentina, Uruguay and Chile, with head- 
quarters at Buenos Aires. Returning in 
1925 he went with the “Southern Under- 
writer” of Atlanta as news editor. 

Mr. Weddell is a son of T. R. Wed- 
dell, Chicago associate editor. 





Wells T. Bassett Dies 


at His Montclair Home 





NEWARK, N. J., Jan. 17.—Wells T. 
Bassett, former vice-president of the 
Firemen’s of Newark group and brother 
of Neal Bassett, president, died Friday 
from a sudden heart attack at his home 
in Montclair. He retired from active 
duty Jan. 1, 1932, due to ill health. He, 
however, visited the head office fre- 
quently and kept in contact with what 
was going on. Mr. Bassett was a native 
of Alabama, having been born Oct. 5, 
1875. He started his insurance career 
in local agency work in Waco, Tex., and 
went to Chicago as an examiner in the 
old western department of the Dela- 
ware, Reliance and Rochester German 
in that city. When the Firemen’s 
western department was established, he 
connected with it on July 1, 1910. He 
became chief clerk, later office manager 
and then was appointed assistant man- 
ager in October, 1919. He went to 
Newark in 1923, having been elected as 
secretary and in January, 1926, was 


| made vice-president and secretary. He 
| is survived by Mrs. Bassett and his 
brother, Neal. 


Manager Louder is Retiring 


SAN FRANCISCO, Jan. 17.—Paul 
Louder, general manager Union of Can- 
ton for 14 years at the head office, is 
retiring Feb. 24. A. W. Hughes, who 
was made home office inspector Janu- 
ary last year, will succeed him. He es- 
tablished the branch here in 1926. Mr. 
Hughes has just completed a world 
tour of Union agencies. 








Resolution in Arkansas 
on Controlled Business 











The Arkansas Association of Insur- 
ance Agents passed a resolution on 
“controlled business,” declaring it to be 
detrimental to the best interests of in- 
surance and those legitimately engaged 
in it for the companies to appoint as 
agents or for local agents to appoint as 
sub-agents or helpers: 

(a) Persons who do not produce a 
reasonable volume of business on risks 


they do not control through ownership 
or relationship. 

(b) Incorporated agencies all or a sub- 
stantial portion of whose stock is held 
by individuals or other corporations not 
directly engaged in the operation of the 
agency. 

(c) Incorporated agencies whose stock 
is distributed to patrons or prospective 
patrons of the agency. 


John Harris, president of the R. BE. L. 
Brooks agency of South Chicago, died 
Monday. He was one of the well known 
class 2 agents. 











viewpoint. 
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another strong company we make this suggestion we 


PASSING ANOTHER MILESTONE 


The fact that the Agricultural has come to the Eighty-first 
Milestone—in the parade of years—is in itself a dual tribute 
. .. and we are proud to acknowledge our debt... 


First, to our many loyal agents who have supported us through 
the years ... who have contributed much to our progress, and 


Second, to the men who founded the Company—early in 1853 
—and to the succeeding generations of sound management. 
It was they who laid down the principles on which is based 
the Agricultural’s present position of strength and security. 


In the year—and the years—to come, we shall stand by those 
original principles of fair dealing and full cooperation. We still 
believe that the elimination of unnecessary correspondence 
and detail plus efficient speed in home office routine is vitally 
important to our representatives and their customers. We face 
the future—as always—a firm supporter of the American 


To first rank agents wno may be considering the addition of 


let us 


refer you to some of our agents in your state for a personal, 
unbiased opinion of how we measure up from the agent’s 

















THE NATIONAL 





UNDERWRITER 





January 18, 1934 











AS SEEN FROM CHICAGO 





DOUGHERTY DEPUTY MARSHAL 


F. E. Dougherty, Jr., has been ap- 
pointed deputy Illinois fire marshal in 
charge of the Chicago office, sueceeding 
Paul Bertram, resigned. Mr. Dougherty 
is well regarded and his administration 
is expected to be effective. His father 


was building commissioner under 
Mayor Dever of Chicago. 
- ++ 


GOVERNING COMMITTEE NAMED 


H. A. Behrens, president of the Con- 
tinental Casualty and Continental Assur- 
ance, who is chairman of the insurance 
committee of the Illinois chamber of 
commerce, has arranged for a small gov- 
erning committee composed of members 
of the large committee. This small com- 
mittee will be a working body that, will 
develop suggestions for the committee. 
J. S. Kemper, president of the Lumber- 
men’s Mutual Casualty of Chicago, has 
been appointed chairman of the govern- 
ing committee. Other members are 
E. Aleshire, Chicago local agent, and 
national treasurer of the Modern Wood- 
men; R. W. Troxell of Springfield, na- 


tional councillor Illinois Association of 
Insurance Agents; Norris Bokum, Bo- 
kum & Dingle of Chicago, general agents 
Massachusetts Mutual Life, and J. C. 
Harding, Chicago, western manager 
Springfield F. & M., and a director of 
the U. S. Chamber of Commerce. 


* * * 
W. U. A. MEMBERSHIP 


In the new lineup of the Eagle Star 
& British Dominions and Lincoln Fire, 
W. A. Blodgett, manager, and H. G. 





Casper, assistant manager, become mem- 
bers of the Western Underwriters Asso- 
ciation. 
* * x* 
WATCHING BANK AFFILIATIONS 


The Illinois insurance department is 
scrutinizing very carefully any applica- 
tions for agency licenses that seem to 
be connected with banks. In Illinois the 
only banks that are being licensed are 
national banks in towns of less than 
5,000 inhabitants. In other places, both 
national and state banks are not al- 
lowed a license. The department feels 
| that there are subterfuges being resorted 
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to and that some bank agencies are be- 
ing conducted under cover. Therefore 
if there is any doubt in the minds of 
the department, a careful checkup will 
be made. The banks nor any of their 
officials or employes are permitted to 
take any part in an agency or receive 
any profits or commissions from it. An 
agency must not be conducted in the 
bank’s office or have any connection 
with it. 
— 
FIREMAN’S FUND FIELD RALLY 


About 30 field men in the western de- 
partment of the Fireman’s Fund at- 
tended a conference in Chicago Tues- 
day and Wednesday of this week with 
Manager S. M. Buck and Vice-presi- 
dents E. T. Cairns and C. R. Page from 
the head office. Last week a similar 
roundup was conducted by Manager C. 
C. Hannah in Boston, Mr. Page and Mr. 
Cairns also attending that meeting. 

Wednesday evening in Chicago a ban- 
quet was held, which was in the na- 
ture of a testimonial for A. B. Dig- 
gins, who is retiring as Missouri state 
agent, after having been connected with 
the Fireman’s Fund 25 years. He is the 
oldest field man in point of years and 
of active service with the company. He 
was presented with a handsome wrist 
watch. Mr. Cairns was toastmaster. 


* * * 
CLEM WHEELER ON PROGRAM 


C. E. Wheeler, associate western man- 
ager of the Hartford Fire, will be the 
speaker before the Chicago Fire Insur- 
ance Examiners Association at its meet- 
ing Thursday of this week. 

* *k * 
MAVON’S ANNUAL JOLLIFICATION 


Employes of the G. A. Mavon & Co. 
agency, Insurance Exchange, Chicago, 
and their friends, at his annual jollifica- 
tion tried out a handsome bar installed 
in a recreation room in his home in 
Beverly Hills, Ill. There was a five- 
piece orchestra. Competitions and games 
were enjoyed and prizes awarded. Mr. 
Mavon’s entire office staff has been as- 
sociated with him more than ten years. 

*x* * * 
FUND COMMITTEE NAMED 


Chicago insurance men instead of a 
benefit ball Jan. 30 in honor of the 
President’s birthday and to raise funds 
for the Georgia Warm Springs Foun- 
dation, his pet project, will seek a $4,000 
fund. Insurance Director Palmer this 
week was named honorary chairman of 
the drive; George D. Webb of Conk- 
ling, Price & Webb, general chairman; 
J. S. Glidden, manager Chicago Board, 
treasurer, and E. M. Ackerman, secre- 
tary Illinois Insurance Federation, as 
secretary. A letter sent out with sub- 
scription card asks each office to con- 
tribute not less than $15. 

Committees named were: Fire—W. 
P. Robertson, chairman; L. M. Drake, 
Mr. Glidden, M. Loeb, A. S. 
Schwartz and L. E. Yager; life—E. B. 
Dudley, chairman; N. H. Bokum, R. L. 
Davis, I. M. Hamilton, Walt Tower 
and H. T. Wright; casualty and surety 
—C. H. Burras, chairman; H. A. Behr- 
ens, Wade Fetzer, Sr.; James S. Kem- 
per, F. P. Lavin and W. O. Schilling. 

x ok x 
GRUHN IN WEST 


A. V. Gruhn, general manager of the 
American Mutual Alliance, is in Los 
Angeles on a business trip. On his way 
west he stopped in Texas. He is not 
expected to return to Chicago for two 
or three weeks. 

J 


PLAN EXECUTIVES’ NIGHT 


The Cook County Field Club plans 
to hold an executives’ night in March, 
the one last year having been highly 
successful. H. J. Burridge of THE 
NATIONAL UNDERWRITER again will be 
toastmaster. President A. H. Wishard 
of the club appointed at the January 
meeting F. B. Ingledew, North British, 
as chairman of the committee on the 
meeting, with J. J. Ferguson, H. Hil- 
ton and L. P. Warren as members. 





Other committee chairmen appointed 
were: Membership, W. Bisbee; 
board relations, J. J. Ferguson; pub- 
licity, F. B. Ingledew, and inspections, 
S. B. Fabans. A feature of succeeding 
monthly meetings, President Wishard 
said, will be a five-minute talk by some 
member on phases of insurance, fol- 
lowed by open discussions. New mem- 
bers elected at the January meeting 
were H. S. Clifton, R. W. Mercer and 
J. Waughen of the Home of New York, 
and Lou Thoelecke, North America. 


: 2 
COOK COUNTY CONDITIONS BETTER 


Special agents are much encouraged 
by the situation in Cook county. The 
increasing emphasis on agency balances 
has served to improve collections con- 
siderably. Only one angle appears dis- 
turbing, the fact that agencies suffering 
from depression conditions generally 
are taking advantage of the 90 days 
credit period allowed by Insurance Di- 
rctor Palmer, whereas formerly many 
agencies paid promptly in line with the 
companies’ 60 day rule. There is no- 
ticeable reduction in the number of bank 
agencies throughout Cook county, partly 
due to elimination of many banks, again 
to the fact that only national banks in 
towns of 5,000 population or less can se- 
cure insurance licenses in Illinois. The 
growing tendency of companies to get 
away from the bank agencies is also a 
factor. 

* * * 
Cc. F. THOMAS AT MINERAL WELLS 


Secretary C. F. Thomas of the West- 
ern Underwriters Association, following 
his visit to the Missouri, Kansas and 
Oklahoma field organizations and a brief 
stay at Dallas, Tex., has gone to Mineral 
Wells, Tex., for a sojourn. 


*x* * * 
WARSHAWSKY IS EXONERATED 


The Chicago city fire attorney’s of- 
fice in charge of Assistant T. J. Shee- 
han has been making an investigation 
of the Warshawsky & Co. fire at 1913- 
35 South State street. This is an auto- 
mobile supplies concern, one of the lar- 
gest in the city. The company acted 
as agent for some 15 large distributors 
and did a mail order and direct retail 
business amounting to $1,000,000 a year 
from this plant. The fire occurred 
about 8:30 p. m., when there were 35 
employes and salesmen in the building. 
It supposedly was started from a lighted 
cigarette, having landed in a pile of 
combustible matter. Warshawsky & 
Company’s trade consisted of about 75 
percent new parts and 25 percent used. 
It canceled $20,000 insurance a few 
weeks before the fire. There was $49,- 
650 insurance on contents valued at 
from $150,000 to $175,000. The insur- 
ance on building was $161,500 and there 
was a mortgage of $150,000 on it. The 
insurance on the building was written 
for five years at a rate of $9.96 a thou- 
sand. The personal loss above insur- 
ance to the assured is about $150,000. 


HONOR CASPER AT PARTY 


A family party was given in Chicago 
for H. G. Casper, western manager 
Eagle Star & British Dominions and 
Lincoln Fire, who leaves this week for 
New York City to become assistant 
United States manager, this department 
being moved there. Frank L. Erion, 
well known adjuster, presided. Almost 
all those present were associated with 
the Fred S. James & Co. agency or Mr. 
Casper’s department. Mr. Casper was 
given a wrist watch and an engrossed 
folder containing the signatures of all 
those present. Talks were made by L. 

Larson, superintendent of agents; 
George H. Ebbert, office manager; 
Charles Buresh, vice-president Chicago 
Board; W. H. Potter, Cook County 
manager Phoenix of Hartford group, 
and H. F. Flagg of Boyle, Flagg & 
Leman. 

x Ok x 

Manager J. C. Harding of the Spring- 
field F. & M. and Assistant Manager 
W. P. Robertson of the North America 
are in New York City this week. 
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NEWS OF THE COMPANIES 





Cincinnati Carriers Prosper 





Most Companies in Ohio City Show Un- 
derwriting Profit on Lower 
Premium Income 





The companies’ headquarters in Cin- 
cinnati maintained the high level of prog- 
ress during 1933 which has featured their 
reports during each year of the depres- 
sion. 

Of the Cincinnati fire companies, the 
Eureka-Security reports an underwriting 
profit for the first time in many years 
with a drop of about 12 percent in pre- 
mium income in 1933 and a drop in 
losses to about $600,000. The premium 
income will be about $1,355,000 com- 
pared with the premium income of $601,- 
000 in 1923. The assets and surplus of 
the Eureka-Security, which is the oldest 
stock fire company in the state, will re- 
main about the same as in the previous 
years. 

The American Druggists Fire which 
is ably managed by F. H. Freericks and 
confines its business to druggists, re- 
ports net premiums of about $372,000 or 
about 10 percent less than in 1932. Its 
losses also showed a decrease and will 
be $170,000 for 1933. Surplus and assets 
both increased by about $25,000. 

The Inter-Ocean Casualty, which 
writes accident and health, reports an 
excellent year with the possibility of 
showing a slight profit in underwriting. 
The premiums will be about $900,000, a 
decrease of about $231,000 from the pre- 
vious year and the losses will be around 
$500,000, decrease $132,000. The surpius 
will show an increase of $22,000. This 
company placed itself in a favorable po- 
sition in 1933 by selling some of its 
bonds at a slight loss in order to settle 
and clear off old claims. This will ac- 
count for the decrease of the assets of 
the company of about $60,000. 

The mutual fire companies of Cincin- 
nati which include the Cincinnati Equi- 
table, the oldest fire company in the west 
being organized in 1826, the Hamilton 
County Mutual, Retail Druggists Mu- 
tual and the Sun Mutual all report a 
slight decrease in premium income and 
in losses and slight increases in assets 
and surplus. These are all substantial 
companies and conservatively managed 
and do most of their business in Hamil- 
ton county. 





Ben Franklin Changes 


LOUISVILLE, Jan. 17—The Ben 
Franklin Fire, recently purchased by 
the Liberty Fire of Louisville, has made 
some changes in its official lineup. M. 
B. Rinehart, who succeeded Adolph 
Reutliger as president some three or 
four years ago, continues as president. 
A. R. Stroud resigned as vice-president, 
and was elected secretary. E. B. Wil- 
liams, a casualty man with the Liberty, 
becomes the new vice-president and F. 
G. Garnett, manager of the claim de- 
partment of the Globe Indemnity, be- 
comes treasurer. Mr. Stroud prior to 
going with the Ben Franklin was state 
agent for the American Central in Ken- 
tucky. The directors are Messrs. Rine- 
hart, Williams, Stroud, Garnett and F. 
J. Dolle. 

The Liberty Fire has acquired all 
capital stock of the Ben Franklin Fire, 
and will also be an agent of the latter 
in Louisville. The Ben Franklin writes 
over the state, whereas the Liberty con- 
fines its writing to Louisville and Jef- 
ferson county. 


Herd Made Vice-President 


J. V. Herd, secretary of the Fire As- 
sociation, Reliance and Victory, has been 
elected a vice-president as well as secre- 
tary. Mr. Herd went to Philadelphia in 
1930 to take his official position. He 
was formerly an official of the Niagara 
Fire and prior to that was in the field 


— 


having traveled in Iowa, Ohio and other 
middle western states. He is a son of 
John Herd of the Scottish Union & Na- 
tional at St. Louis. 


L. T. Jones Advanced 


DES MOINES, Jan. 17.—L. T. Jones, 
for the past two years assistant secre- 
tary of the Town Mutual Dwelling, has 
been elected vice-president to succeed 
Harry Harding, who retired because of 
ill health after 32 years of service. Mr. 
Jones has been affiliated with the com- 
pany 10 years. Other officers were re- 
elected. 








Company Notes 


E. L. Risner has been elected presi- 
dent of the Farmers Mutual Fire of 
Dayton, O. 

The Farm Bureau Mutual Fire of Col- 
umbus has been licensed by the Ohio 
department to write fire and tornado 
insurance, 

W. E. Barth has been elected presi- 
dent of the Washington Mutual Fire of 
Louisville to succeed the late H. A. 
Brinkhaus, 


R. A. Enders, Harrisburg Bank presi- 





dent, has been elected president of the 
City Mutual Fire of Lebanon, Pa., to 
succeed the late E. E. McCurdy. 


Jersey Field Man Missing 

W. W. Du Pont, New Jersey special 
agent for the Crum & Forster organi- 
zation, is the subject of widespread 
search by coast guards and police of 
Monmouth county, N. J. He has been 
missing from his home in Nutley, N. J., 
since last Thursday. His automobile 
was found abandoned on the sea wall at 
Sea Bright, N. J., and his hat and over- 
coat were on a bulkhead nearby. 

On the preceding Monday evening he 
was elected vice-president at the annual 
meeting of the New Jersey Field Club 
and his friends said he exhibited no 
signs of depression. 


Memorial Service for Case 


There was a large attendance at the 
memorial service held for the late 
James L. Case at the Central Baptist 
Church in Norwich, Conn., Sunday 
morning. A number of insurance men 
from outside centers as well as from 
Norwich were among those gathered. 
The service was directed by E. H. Da- 
vis, secretary of the Y. M. C. A., with 
which Mr. Case had long been promi- 
nently identified and for 10 years its 





president. Speakers in addition to Mr. 
Davis were P. E. Smith, representing 
the church and Sunday school; J. Q. 
Miller of Hartford; Dr. M. J. Toomey 
of Philadelphia and the pastor, Rev. D. 
A. Pitt. Mr. Miller summarized the 
virtues possessed by Mr. Case as being: 
“Vision, courage and loyalty, faith and 
dependability.” Mr. Case’s favorite 
hymns, “Awake My Soul” and “A 
Mighty Fortress Is Our God,” were 
sung by the choir. 


New Jersey Field Club Elects 

TRENTON, Jan. 17.—At the annual 
meeting of the New Jersey Field Club 
these officers were elected: President, R. 
A. Sheppard, America Fore; vice-presi- 
dent, W. W. Dw Pont, Crum & Forster: 
secretary, Fred Morasch, Queen; treas- 
— H. A. Powell, American of New- 
ark. 


Rodes Heads St. Louis Agents 


Boyle O. Rodes of W. H. Markham 
& Co., was elected president of the Fire 
Underwriters Association of St. Louis 
at the annual meeting. All the nom- 
inees previously announced were elected. 


R. B. Carlson has applied for class 1 
membership in the Chicago Board to 
succeed H. M. Hansen, resigned. 
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PURPOSEFUL PIONEERS 


ITH the purpose of a pioneer, with faithful adherence to 
the highest ideals of its founders, with a reiterated pledge 
of loyalty to its producing agents, the “Springfield Group” of 
Fire Insurance Companies pushes onward through the years, each 
year a milestone of accomplishment and progress. Such endur- 
ing companies are good companies to represent. 


THE SPRINGFIELD GROUP OF FIRE INSURANCE COMPANIES 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 





Chartered 1849 Cash Capital, $5,000,000.00 
SPRINGFIELD, MASSACHUSETTS 
GEORGE G. BULKLEY., President 


Garding & Lininger, Mgrs., Chicago. John C. Dornin, Mgr., San Francisco. W. E. Findlay, Mgr., Montreal 


CONSTITUTION DEPARTMENT, Springfield, Massachusetts 
SENTINEL FIRE INSURANCE COMPANY, Springfield, Massachusetts 
MICHIGAN FIRE & MARINE INSURANCE COMPANY, Detroit, Michigan 
NEW ENGLAND FIRE INSURANCE COMPANY, Pittsfield, Massachusetts 














14 


THE NATIONAL UNDERWRITER 





January 18, 1934 











THE NATIONAL UN DERWRITER 


Thursday 





PUB CATION 


E. J. Wenquen. President 
Howarp J. Bunrince, Vice-Pres..Gen. Mgr. 
Jomn F. WoHLGEMUTH, Secretary 
Associate Managers: 
W. A. ScaNLon G. C. Rozprne 
oO. E. ci 


CINCINNA FFICE 
420 5 a St., "Tet Parkway 2140 
4 Handbook 
Curtis we Coc, aay Hand Dept. 
NEW YORK OFFICE 
Room 808-128 William St., Tel. Beekman 8-8958 


EDITORIAL DEPT. 

Grorcz A. Watson, Associate Editor 

R. B. Mircue.., Assistant Editor 
BUSINESS DEPT. 


Nora VINCENT Pavt, Vice-President 


W. J. Smyru, Resident Manager 
HARTFORD OFFICE 


Room 802, 18 Asylum St. 
Telephone 7-1227 


Ratpx E, eee Ae py 





DELPHIA 


HE NATIONAL UNDERWRITER COMPANY, Chi 
OFFICE, Al946 Insurance E a CHI 


o, Cincinnati and New York 
GO. Telephone Wabash 2704 
CantwricHt, Managing Editor 
Examen CantwricHt, Ass’t Man, Editor 
Associate Editors: 
Frank A. Post, Cc D. SPENCER 
Date R. SCHILLING 


SAN FRANCISCO OFFICE 
407-8 Flatiron Bldg., Tel. KEarny 8054 
Frank W. BLanp, Restaent . anaes 
Miss A. V. Bowyer, P itor 


DALLAS OFFICE 
1510 Kirby Bldg., Tel. 2-4491 
Fren B. HumpHrey, Resident Manager 


DES MOINES OFFICE 
627 Insurance Exch: 
R. J. Cuapman, Resident ager 
DETRO. FFICE 
1015 yg Bide. Tel. Randolph 8994 
8 WARDS, gg 1g 


ATLANTA, GA., 
204 Atlanta National Bonk £ ‘Building 
OFFIC 


1187 Fidelity-Philadelphia Bldg, Ta. . 8706, Hangy C. —s Resident Manager 


Subscription Price $4.00 a year; in Canada, $6.50 a 
Combination with Life Insurance Edition, $5. ‘thine a@ year; Canada, $10:50. 


ciass Matter April 25, 1931, at Post Office at 


jes 20 cents. In 
ntered as Second- 
. Ill, Under Act, March 8, 1879. 


a@ year. Single 








Fundamental Reforms in Compensation 


VICE-PRESIDENT G. D. MeEap of the 
GLENS FALits INDEMNITY, in his message 
to agents on compensation, we believe, 
has struck fundamentals. He advocates 
application of the ENGLIsH system of pay- 
ing dividends to policyholders, when the 
loss ratio is less than 62.5 percent and 
of levying assessments against the pol- 
icyholders when the loss ratio exceeds 
that figure. So far as paying dividends 
to policyholders who have earned them 
is concerned, the proposal has become 
known in this country as the retrospec- 
tive rating plan. The suggestion has 
not been advanced heretofore to levy as- 
sessments against policyholders, whose 
loss ratios are above the profit point. 

Under the ENGLISH system, commis- 
sions range from 10 percent to 2% per- 
cent. 

Modifications of those principles were 
embraced in the program, which the 
NatTionAL Bureau oF Casuatty & 
Surety UNDERWRITERS was prepared to 
propose to the NATIONAL CONVENTION OF 
INSURANCE COMMISSIONERS some time 
ago. The proposals, however, were with- 
drawn at the last minute. 

Both features of that program run 
counter to long established principles of 
the organized agents and consequently 
those who might otherwise embrace the 
plan, do not do so because of fear of cre- 
ating a commotion. The retrospective 
rating plan is opposed on the theory that 
it is an adaptation of the mutual prin- 
ciple and commission reduction is op- 
posed on the theory that to stand for a 
reduction in compensation commissions 
would create a precedent, which might 
be invoked in other lines. 

We believe that the time has come 
when the agents might revise their out- 
look on these points. The great need of 
the companies is more income, with 
which to pay losses. Merely fighting for 
rate increases from state authorities does 
not seem to be the answer. As rates are 
increased, the assured naturally begins 
to count the cost more carefully and 
study the possibilities of self insurance, 
stop loss covers or eliminating commis- 
sion cost. Although many agents un- 
doubtedly do give real service, the cost 
of which is not begrudged by the as- 


sured, by and large, as a practical mat- 
ter, it is more difficult for the agent to 
justify the commission feature of the 
expense than it is for the company to 
justify its expense. In saying this, we 
do not mean to imply that the agent’s 
justification for his commission is not 
valid, but that his arguments are simply 
not as convincing because the burden of 
proof is on him, as it is on all middle 
men. 

We believe that the agents are in a 
more receptive mood today than they 
were a year ago towards the idea of 
commission reduction. 

G. W. Carter of Detroit at the Cur- 
CAGO meeting of the NATIONAL ASSOCIA- 
TION OF INSURANCE AGENTS proposed that 
the agents accept such a reduction. The 
argument that reduction in compensation 
commissions would lead to reduction in 
commissions on other lines is pretty 
much an academic question. The imme- 
diate problem is how to handle compen- 
sation insurance, so that there will be 
any commission at all. We feel that the 
agents would be acting in their own best 
interests, from the long term point of 
view, if they would accept a sacrifice in 
commissions on the business now on 
their books, so as to insure the preser- 
vation of some income from that busi- 
ness and as a means of acquiring new 
business more easily. 

The retrospective rating plan, we be- 
lieve, is just as fundamental as commis- 
sion reduction in reforming the handling 
of compensation. It is far more equita- 
ble than the experience rating plan which 
undertakes to pay the dividend, in antici- 
pation of good experience. Equity rating 
is susceptible to abuses because of com- 
petition, and it is not scientific. The 
retrospective plan contemplates that the 
rates that are charged shall be higher 
than experience would indicate to be 
necessary. That is, a cushion is pro- 
vided, just as there is in mutual life in- 
surance. Under this plan the employer 
pays more premium, but he has a vital 
reason for reducing accidents. He has a 
prospective equity in the premium that 
he has paid, which should prove a great 
incentive. 

When the compensation question is 





PERSONAL SIDE OF BUSINESS 





F. R. Bigelow, president St. Paul Fire 
& Marine, has been elected chairman of 
the executive committee of the First 
National Bank of St. Paul, one of the 
largest financial institutions in the north- 
west. 


It is reported that C. M. Purmort, 
president of the Central Manufacturers 
Mutual and the General Mutual Life of 
Van Wert, O., will seek the Republican 
nomination for Congress from his dis- 
trict. 


C. G. Young of the well known Young 
agency of Zanesville, O., is now a col- 
onel on the staff of Governor Laffoon of 
Kentucky. He is not a Kentuckian, but 
he springs from southern ancestry. 

Iowa field men are grieved to learn 
of the death of Marguerite E. Sher- 
man, 16, daughter of F. Roy Sherman, 
Iowa state agent of the Milwaukee Me- 
chanics and National Ben Franklin, at 
her home in Des Moines. She had 
been ill for two years following injuries 
received in an automobile accident but 
in recent months had been showing 
marked improvement. 


C. L. Montgomery, 68, for more than 
20 years with the St. Paul Fire & Ma- 
rine in Iowa, died at his home in Ot- 
tumwa, Ia. He was formerly a special 
agent for southern Iowa. 


C. W. Smitheman, editor and business 
manager of the “Keystone Motorist,” 
published by the Keystone Automobile 
Club of Philadelphia, has become adver- 
tising and sales production manager for 
the Camden Fire. Mr. Smitheman is 
not a stranger to the Camden Fire. He 
started with it as an office boy in 1914, 
being connected with it for over six 
years. He then went with the Foley 
Advertising Agency of Philadelphia. 


Shelton Saufley, former Kentucky in- 
surance commissioner, has been given a 
temporary appointment as district man- 
ager of the Louisville branch of the bu- 
reau of foreign and domestic commerce. 

T. B. Clarke, one of the best known 
fire special agents in the Pacific terri- 
tory, passed away at his home in Oak- 
land, Cal., following an illness of several 
weeks. For the past 18 months Mr. 
Clarke had been serving the National of 
Hartford as special agent. He began his 
insurance career more than 20 years ago 
with the Crum & Forster office, later 
becoming superintendent of the fire de- 





partment of the Aetna Life companies 
with direct supervision over the Auto- 
mobile of Hartford in its western branch 
office at San Francisco. 


Having been taken to the University 
Hospital at Iowa City about four weeks 
ago for treatment, J. E. Marietta still 
remains seriously ill. He is the senior 
member of the agency of Marietta & 
Bickel of Vinton, la., having entered the 
local business Oct. 1, 1875. On June 1, 
1899, W. E. Bickel became associated 
with him. G. H. Bickel became a mem- 
ber of the firm Jan. 1, 1920, and was 
killed in an automobile accident Sept 21, 
1930. 


Arthur H. Ely of Milwaukee, state 
agent for the North America, was en- 
tertained in Chicago Monday at lunch 
by western department officials of the 
North America, since on that day he 
completed 25 years in the service of the 
company. He was presented with a 25- 
year service medal by Assistant West- 
ern Manager L. J. Braddock in the ab- 
sence of Manager C. R. Tuttle. 

Mr. Ely is the son of William L. Ely, 
who has been Missouri state agent for 
the North America 37 years, and is 
also the holder of a 25-year service 
medal. 

A. H. Ely started on the road as 
assistant to his father in Missouri in 
1909, Then he was transferred to Mt. 
Vernon, Ill., and from there was sent 
to Milwaukee. 


W. D. Milne was presented with a 
traveling bag and brief case by the 
office force of inspectors of the Boston 
office of the Eastern Underwriters In- 
spection Bureau. He is being trans- 
ferred to New York headquarters. 

Charles E. Freese, president of the 
Freese Agency, Detroit, was rushed to 
the hospital for an emergency operation 
for acute appendicitis. Peritonitis had 
set in but rapid and skillful work by the 
surgeon arrested its development and 
the patient is reported to be resting com- 
fortably. Mr. Freese is one of the lead- 
ing local agents in Detroit, having been 
president of the Michigan Association of 
Insurance Agents in 1932 and of the De- 
troit Board in 1925:and 1926. 

O. J. Davis of Des Moines, state 
agent for the Home of New York, is 
spending a few days in New York. On 
his way east he visited officials of the 
Home in Chicago. 








pondered, there is the feeling in the 
backs of the minds of many agents, as- 
sureds and commissioners that somehow, 
in some way, the companies are magni- 
fying their losses, that by some myste- 
rious hocus-pocus the results are shown 
to be worse than the inside figures. This 
notion should be eradicated. It is not 
logical to assume that the companies 
would exaggerate their losses and thus 
unnecessarily put themselves in the fo- 
sition of making excuses and apologies 
year after year to their stockholders. An 
executive of one of the large companies 
recently wondered whether up and down 
the line there might not be a tendency 
to allocate expenses of a border line na- 
ture to compensation. He caused an in- 
vestigation to be made and found that 
the reverse is true, that the statistical 
people were shading their decisions de- 
cidedly the other way. They were under- 
taking to relieve compensation of every 
possible burden. 

The companies could shave their ex- 
penses materially, if the burdensome re- 


quirements of state authorities for a 
multiplicity of reports and filings were 
modified. The commissions in the vari- 
ous states keep adding to their require- 
ments, which causes an increasing bur- 
den to the companies, which is entirely 
nonproductive. For instance, in prac- 
tically all states the companies are re- 
quired to file a copy of every accident 
notice, and in many other states there 
must be filed a copy of the agreement as 
to payment of compensation, and then 
as each payment is made there must be 
filed a partial payment receipt and then 
a final payment receipt. Then there must 
be filed a statement of medical costs on 
a special form in many states, as well as 
copy of the physician’s preliminary re- 
port and then a final report from the 
doctor. 

Thousands and thousands of dollars 
are expended annually by the companies 
to comply with these various require- 
ments. This seems to be about the only 
important item of cost which could be 
eliminated from company standpoint. 
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3 years ago, a fifty mile “tour” 

was a p chal adventure. 
NOWADAYS trips of two hundred 
miles — five hundred miles — or 
across the continent are common- 
place events. 





Etna Combination Automobile Policies 
meet the needs of present-day motorists 


They may be written to cover every insurable motoring 


hazard and are backed by coast-to-coast service facilities. 


It pays to be Ztna-ized! It pays to be an Atna-izer! 


THE HZTNA CASUALTY & SURETY COMPANY 


THE ATNA LIFE INSURANCE COMPANY —THE STANDARD FIRE INSURANCE COMPANY 
THE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECTICUT 
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Reelect Fond du Lac President 


Board to Be Coextensive—School In- 
surance Plan Effective—May 
Form County Group 








FOND DU LAC, WIS., Jan. 17.— 
At the annual meeting of the Fond du 
Lac Board W. C. Thornton, president, 
and Arnold Petri, secretary-treasurer, 
were reelected. Hugh Crosby, retiring 
director, was named vice-president. Di- 
rectors are E. J. Shaw, W. I. Cole, M. 
M. Duel, Michael Wettstein and W. J. 
Ryan. 

A resolution was passed making the 
board’s membership coextensive with 
the state and national organizations, 
with membership in both made a re- 
quirement for membership in the local. 

Arrangements for organizing a local 
board at Ripon, Wis., were announced 
by C. W. Diedrich and J. F. Hamley 
of that city, who were guests of the 
Fond du Lac Board. K. A. Morgan, 
Oakfield; A. F. Baus, Marytown, and 
Reid Stoddart, Waupun, were present 
and reported that a county. organization 
is in prospect. When these groups 
meet to organize, it was indicated, they 
will consider forming separate organi- 
zations closely affiliated with the Fond 
du Lac Board, or may accept an invi- 
tation to merge themselves into the ex- 
isting local group. 

Arrangement for insuring the build- 
ings of the local public school system, 
prepared and put into effect by the 
Fond du Lac Board about a year ago, 
has proven attractive to the vocational 
school board and the public library, both 
of which recently insured their build- 
ings under a similar plan, it was an- 
nounced. To speed the settlement of 
small fire claims which may become due 
the public school system, the board 
voted to set aside a fund of $250 from 
which these claims will be paid as soon 
as adjusters make their report. Any 
loss under $250 will be paid, and no 
proof of claim will be filed with the 
insurance companies until the end of 
the year or until the fund is exhausted. 
The new arrangement is desirable be- 
cause the insurance on the buildings is 
written with more than 100 companies 
in a blanket form, placed with local 
agents by a committee of the board. 
Thus each company is on each loss and 
in case of a fire it would be a tedious 
job to put through proofs of claims of 
smali amounts through so many com- 
panies. 

The board took action at the meeting 
to insure cooperation of its members in 
enforcing the new rule of the fire in- 
surance Rating Bureau, requiring pay- 
ment for policies within 30 days and 
providing that no policies will be can- 
celled flat or without charge for earned 
premium if not returned within the 30- 
day period. 





Clancy in New Agency 


DES MOINES, Jan. 17—P. J. 
Clancy, for 30 years an insurance agent 
in Des Moines, has reentered the agency 
field here under the name of P. J. 
Clancy & Son Co. With him is his son, 
Lawrence Clancy. Offices are in the 
Flynn building. Mr. Clancy is past 


president and past secretary of the Iowa 
Association of Insurance Agents and 
has served on committees of the Na- 
tional Association of Insurance Agents. 
Up to a few years ago he operated his 
own agency here, but gave it up on 
account of ill health. On his return 
from the Pacific coast, he joined the 
Witmer-Kauffman-Evans Co. agency. 





Michigan Meet at Ann Arbor 





Regional Gathering on January 23 to Be 
Featured by Round Table 


Discussions 





DETROIT, Jan. 17—Plans have 
been completed for a regional meeting 
of the Michigan Association of Insur- 
ance Agents under the auspices of the 
Ann Arbor Board in Ann Arbor on 
Jan. 23. J. W. Mundus, executive vice- 
president, Ann Arbor Agency, is chair- 
man for the meeting. 

Dinner will be served at the Michi- 
gan Union with the business session 
immediately following. There will be 
no set addresses and round-table dis- 
cussions will be held on current fire and 
casualty problems. While it is designed 
chiefly for agents in Washtenaw and 
adjacent counties, a large delegation will 
be present from Detroit, Lansing, 
Grand Rapids and other centers and 
non-members will be welcomed. The 
NRA code for agents will be one of 
the principal topics at the round-table 
discussion, together with the movement 
to gain more members for local boards 
throughout the state and the program 
of strengthening the existing boards. 





HOLC Insurance Issue Is 
Discussed at Battle Creek 





The matter of the placing of new 
business and renewals of fire policies 
covering mortgaged property by the 
Home Owners Loan Corporation in 
Michigan was the principal topic of 
discussion at a meeting of the Battle 
Creek Board. The association voted to 
call upon the Michigan Association of 
Insurance Agents to exert every pos- 
sible effort to prevent the HOLC from 
placing this business on a_ brokerage 
basis through outside agencies. 

It appears that the Michigan HOLC 
situation has now been straightened out 
to the satisfaction of local agents. The 
Washington HOLC authorities have 
been friendly to the agents and have 
quickly brought into line any state man- 
agers who started departing from in- 
structions as to handling insurance. 





Farm Rates and Risks Are 
Criticised at Mutual Meet 





ST. PAUL, Jan. 17.—Farm fire insur- 
ance rates and risks were targets for 
criticism at the annual meeting here of 
the Minnesota Association of Farmers 
Mutual Insurance Companies. 

E. H. Meyer, Indianapolis, said that 
farm insurance rates have not been re- 
vised downward in line with the depre- 
ciation of farm values. “Tf such condi- 
tions continue,” he said, “some com- 
panies cannot survive. The only rem- 
edy is to reduce the allowable insurance 
coverage so low that the insured cannot 
afford to have a fire and he must be 
induced to carry out more rigid inspec- 
tion of his property to that end.” 

J. J. Sullivan, Collis, Minn., declared 
that “fire hazards on farms will con- 
tinue to increase until better times 
come.” Commissioner Garfield W. 
Brown praised the management of in- 
surance companies generally for the 
way they have come through the de- 
pression years. The association dis- 
cussed the advisability of organizing a 
Minnesota automobile insurance com- 





pany but the matter was referred to a 
special committee to report in 1935. 
The following officers were elected: 
J. N. Jacobsen, Hills, president; Daniel 
O’Neill, vice-president; A. E. Anderson, 
Cottonwood, secretary, and Mrs. John 
Thompson, Carlton, treasurer. 





Special Agents Are Aid in 
Reducing Arson in Detroit 





DETROIT, Jan. 17—Cooperation of 
special agents in the fire field in De- 
troit helped to cut down fire losses in 
Detroit last year, says Sergeant G. W. 
Smith of the arson squad. When the 
special agents were advised of bad mo- 
ral hazards in certain sections of the 
city they canceled a number of poli- 
cies and reduced others in these sections 
so that the temptation to “touch offs” 
was removed in many instances. 

During 1933, the worst year of the 
depression, incendiary fires in Detroit 
decreased 20 percent and losses from 
such fires decreased 40 percent. A de- 
crease of $2,000,000 in total fire losses 
was effected between 1930 and 1933. 
Detroit’s fire loss last year was $1,897,- 
048, the lowest in four years. The loss 
in 1932 was $2,686,900. 


Sullivan Dodge County Speaker 


The Dodge County (Wis.) Insurance 
Agents Association started its third 
year of association work with A. C. 
Gibbs of Columbus presiding. 

O. B. Sullivan, casualty claim adjuster 
of the Aetna Casualty, Milwaukee, 
branch, conducted a discussion on the 
legal hazards of liability claims, citing 
various accident illustrations and the ap- 
plication of the comparative negligence 
law, joint obligors’ act and the safe place 
statute, calling attention to the duty of 
every agent to inform his clients of ex- 
isting hazards, and recommend adequate 
limits of protection. As to limits in au- 
tomobile insurance, he referred to the 
increase in death benefits to $15,000 in 
Wisconsin, exclusive of medical expense, 
pain and suffering, etc. 


Many With Laclede Agency 

ST. LOUIS, Jan. 17—Nelson Many 
has resigned as vice-president of the 
General Insurors to become vice-presi- 
dent of the Laclede Insurance Agency. 

Prior to joining the General Insurors, 
he was a partner in the Many-Bland In- 
surance Agency for a number of years. 
Prior to that he had been connected in 
executive capacities with the St. Louis 
offices of the U. S. Fidelity & Guaranty 
and Fidelity & Deposit. 








New Fort Wayne Board 

FORT WAYNE, Jan. 17.—At the 
last meeting of the new Fort Wayne 
Board, a constitution and bylaws was 
adopted with the exception of several 
articles which will be submitted at the 
February meeting. Officers are: M. J. 
Beitz, president; Richard Waterfield, 
vice-president, and Joe Colligan, secre- 
tary-treasurer. 


Uphold St. Louis Board Rule 


ST. LOUIS, Jan. 17—The Fire Un- 
derwriters Association of St. Louis at a 
special meeting voted almost unani- 
mously to uphold the executive commit- 
tee’s interpretation of a rule which re- 
quires that a member agent must write 
his business in his own office. 

Recently the executive committee no- 
tified 16 members that their officing ar- 
rangements were violating the rule as 
interpreted by the committee and they 
were notified to make other plans imme- 
diately as to meet the rule’s requirement. 
One of the 16 members then appealed 
from the ruling. 

After approving the executive com- 











Ohio Fire Marshal Made 
Excellent Record Last Year 





State Fire Marshal F. C. Henry of 
Ohio secured 79 convictions for arson 
and similar crimes in 1933, according to 
his annual report. This total exceeds 
by three the number secured in 1932 
and, therefore, establishes a record for 
the past 13 years. 

In 1933 the office investigated 821 
fires, and 172 persons were prosecuted. 
On Jan. 1, there were 28 indictments 
pending and 15 cases ready to be pre- 
sented to the grand juries. The summary 
of 1933 prosecutions is: 


Convictions 
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mittee’s action it was decided that each 
case believed to be in violation of the 
officing regulations should be handled 
individually and decided on its merits. 
Among the 16 were both Class 1 and 
Class 2 members. 





Fifty-Year Testimonial 


When the Easton Agency, Muskegon, 
Mich., rounded out 50 years in the busi- 
ness, ‘the occasion was remembered by 
the various company men, who tendered 
the agency and their associates a ban- 
quet. 

Robert E, Easton is the third genera- 
tion of the Easton family, carrying on 
the traditions of his grandfather, Robert 
P. Easton, and his father, J. M. Easton, 
representing the North British & Mer- 
cantile, Fidelity-Phenix and Norwich 
Union of the older companies in the 
agency. 

Among those present from Chicago 
were Agency Superintendent C. J. Lin- 
genfelder and Chief Examiner R. J. 
Bothwell of the Fidelity-Phenix. 

Many congratulatory telegrams and 
letters were received. 

The Western of Canada was the first 
company represented in the Easton 
agency. 





Kansas Local Board Drive 


The Kansas Association of Insurance 
Agents, under the leadership of G. T. 
Fisher, Salina, chairman local board 
committee, will make a drive to organ- 
ize new boards throughout the state 
Feb. 16. The 14 local boards in the 
state have been asked to appoint com- 
mittees that will call on a town nearby 
and endeavor to help organize a board. 
Field men have been asked to assist 
and some of them have written letters 
to their agents urging that they join 
the agents’ association. 





Missouri Measures Signed 


Governor Park of Missouri has signed 
the bill permitting the superintendent 
of insurance to conduct an operating 
receivership for a company in financial 
difficulties or suffering from misman- 
agement and to either reorganize, liqui- 
date or mutualize such a company. The 
bill becomes a law in 90 days. Other 
insurance bills approved by Governor 
Park provide for the registration of all 
life insurance policies issued by Mis- 
souri companies and the posting with 
the department of investments to pro- 
tect the legal reserves on such policies; 
placing a limitation on the home office 
building investments of insurance com- 
panies and a provision that bonds and 
stocks in private corporations purchased 
by insurance companies must show a 
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The Oldest Scottish Insurance Office 
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Caledonian -American 
Insurance Company of New York 


ROBERT R. CLARK, 
U. S. Manager and President 


THE NETHERLANDS INSURANCE COMPANY OF 
THE HAGUE, HOLLAND 


Est. 1845 
ROBERT R. CLARK, U. S. Manager 
EXECUTIVE OFFICES: HARTFORD, CONN. 
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Fire, Tornado, Automobile Insurance 
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THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 
INSURANCE COMPANY, LTD. (Fire Dept.) 





GILBERT KINGAN, Manager 
Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


W. W. GILMORE, Manager 
Pacific Department 
332 Pine St. 
San Francisco, Cal. 


Cc. CLAUSSEN, Manager 
Western Department 
223 W.-Jackson Blvd. 

Chicago, Illinois 





For Over Fifty Years Good Friends of Local Agents 























faultless record for the payment of 


principal and interest for a period of 
at least five years prior to such pur- 
chase. 





Mortensen Issues Warning 


MADISON, Wis., Jan. 17—Commis- 
sioner Mortensen has instructed fire 
companies to discontinue discrimination 
in rate or form of contingent cover- 
ages such as use and occupancy, and 
rent. 

In a communication to the rating bu- 
reau, he stated he has no authority over 
contingent contract rates or forms ex- 
cept when written under improper rate 
or form, in order to secure direct fire 
lines. 


Use CWA Funds for Protection 


LANSING, MICH., Jan. 17.—Civil 
Works Administration funds are being 
used in some Michigan communities to 
improve fire protection facilities. Alarm 
systems are being extended, additional 
water mains being installed, and in at 
least a few communities new fire sta- 
tions may be built. Cities must finance 
materials to a large extent themselves 
but CWA funds care for labor costs. 
Grand Rapids may erect a new fire sta- 
tion in the extreme northern section of 
the city, utilizing CWA funds for labor 
expenditures. 





License Is Reinstated 


The agency license of Adam J. Kohl 
& Co. of Peoria, Ill., which was re- 
voked in December by the Illinois in- 
surance department, has been reinstated, 
Mr. Kohl having obtained a writ of 
certiorari in Sangamon county court. 
The license will remain in effect until 
there is a final judicial determination of 
the case. 


Cincinnati Election Held 


At the annual meeting of the Cincin- 
nati Fire Underwriters Association C. A. 
Meyers, Frederick Rauh and Theodore 
Safford were elected to the governing 
committee for two-year terms. Hold- 
over members are Walter Alexander and 
W. A. Earls. Within the next few 
days the committee will meet and elect 
officers. 








New Farm Rules in Iowa 


New farm rules have now become ef- 
fective in Iowa. They are practically 
identical with those which became ef- 
fective in Illinois some time ago. They 





include a new basis for calculating pre- 
miums on instalment business and the 
mandatory inclusion of hail and wind- 
storm coverage at an increase of 5 cents 
in the rate. 


Cullen Cleveland Speaker 
CLEVELAND, Jan. 17.—T. J. V. 
Cullen, editor of the “Spectator,” will 
speak to the Cleveland Board Jan. 24 
on “A New Ideal for the New Deal in 
Insurance.’ Members of the Canton, 
Akron, Elyria-Lorain and Painesville 
boards are being invited to attend. 
The board is holding a :pecial meet- 
ing today to consider the code filed in 
Washington. 








Legislation Salina Topic 

At the regular monthly meeting of 
the Salina (Kan.) Insurance Board, 
with 23 members attending, Senator C. 
B. Dodge of the Dodge Agency, Salina, 
chairman of the insurance committee of 
the state senate, gave a resume of the 
new insurance laws passed at the spe- 
cial session of the legislature. Plans 
were made for an insurance school in 
February. 





Elect Detroit Officers 


DETROIT, Jan. 17—The annual 
banquet and election of directors of the 
Detroit Association of Insurance Agents 
is to be held tonight. 





Elect Mutual Men at Columbus 


John H. Griffin of the Grocers Mutual 
has been elected president of the Mu- 
tual Fire Insurance Club of Columbus; 
William Schofield, Lumbermen’s, is vice- 
president; Ross Castle, Mill Mutuals, 
secretary, and T. E. Myers, Lumber- 
men’s, treasurer. The board of gover- 
nors is composed of J. W. Huntington, 
Mill Mutuals; Russell Davis, Lumber- 
—* and J. E. Anderson, Mill Mu- 
tuals. 





Midwestern News Notes 


The Winter Company, Cincinnati 
agency, has been incorporated by G. W 
Winter, E. A. Winter and E. V. Winter. 
The Dan A. Seanlon Agency, Akron, 
O., has been incorporated by J. A. Scan- 
lon, T. A. Scanlon and D. A. Scanlon. 


The Mutual Building & Loan Associa- 
tion, Hammond, Ind., has opened an in- 
surance department with John Pers in 
charge. 

Funeral services for Mrs. Emma 
Guenther, 65, widow of Fred Guenther, 
proprietor of the Guenther Agency in 
Detroit for many years prior to his 
death in 1927, were held in Mt. Clemens. 








IN THE SOUTHERN STATES 





Chattanooga’s New Members 





Twenty-one Taken Into the Fold of 
the Local Board — Leaders 
Present 





The Chattanooga (Tenn.) Insurance 
Exchange has been reorganized and has 
taken in 21 new members. It is now 
the largest local board in point of mem- 
bers in the state. New members were 
recently guests at a dinner given in 
their honor at which were some of the 
leaders including C. L. Gandy, former 
president National Association of In- 
surance Agents, who made the chief 
talk; C. B. H. Loventhal of Nashville, 
national councillor; H. G. McMillan of 
Knoxville, member of the Tennessee 
executive committee; L. M. Ross of 
Gallatin, secretary state association, and 
W. I. Edwards of Nashville, former 
state president. 





Texas Fire Losses Low 


Field men say 75 percent of the 
losses in southwest Texas in 1933 were 
storm and hail losses and that fire losses 
for this section show a very satisfactory 
decrease. 





Rate Revision in Oklahoma 





Schedules for Farm and Oil Field Prop- 
erties Reduced—Combine Tornado 
and Hail Rates 





OKLAHOMA CITY, Jan. 17.—The 
Oklahoma insurance board has ap- 
proved new rate schedules filed by the 
Oklahoma Inspection Bureau, which in- 
volve a general reduction on farm and 
oi! field properties. 

Some of the principal changes in the 
farm schedule were in connection with 
the premium payment plan and combin- 
ing the tornado and hail rates, although 
the entire schedule was rearranged with 
rates and charges placed in a more uni- 
form manner. All other schedules now 
contemplate combined tornado and hail 
rates and the changes made produce a 
combined rate of 5, 10 and 15 cents 
lower for 1, 3 and 5 year policies re- 
spectively. 

The board also approved the amend- 
ment of the schedule covering oil re- 
fineries, oil tanks and stills, which pro- 
vides that in lieu of basis rates for 
buildings under ten separate classifica- 
tions, only four are considered, with no 
additional increase for height. Also the 
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A Directory of Responsible Attorneys Specializing in Insurance Law 
CONNECTICUT 


CANADA 


CALIFORNIA (Cont.) 


(Cont.) 





Mehr & Home 


Barristers & Solicitors 
25 West King Street 
Toronto, Canada 

Counsel for National Surety Company, Lon- 
don Guarantee & Accident Company Limited, 
United States Casualty Co., Union Indemnity 
Co. and United States Fidelity & Guaranty 
Company. 


Clock, McWhinney & Clock 


630 Jergins Building 
Long Beach, California 


Trial of all cases and all Insurance 
Practice 








DIST. OF COLUMBIA 








HENRY I. QUINN 
Woodward Building 
Washington, D. C. 


Central Surety, National Fire, Continental Coe, 
Greyhound Management Corporation, London 

cashire Indemnity, Mass. Bonding, Metropolitan 
Casualty, National Union Fire, United Services Auto 
Association, U. S. Casualty, U. S. Guarantee Com- 
pany, Yorkshire Indemnity and others. 





Dunn, White & Aiken 


Carlos G. White Benj. R. Aiken 
Hamilton Wright, Leslie Price, 
harles Rummel 


Sixth Floor, Syndicate Bldg. 
Oakland, California 











ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 


706 to 719 Massey Building 
Insurance Attorney 
Birmingham, Alabama 





BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 
Equipped for Investigations, Adjustments, etc. 














ARIZONA 





KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 
John L. Gust Fred W. Rosenfeld 
Frank O. Smith H. L. Divelbess 
Ivan Robinette 


GENERAL INSURANCE PRACTICE 





DINKELSPIEL & DINKELSPIEL 
333 Montgomery St. 
San Francisco, Calif. 
Martin J. Dinkelspiel 
John Walton Dinkelspiel 
David K. Lener 
Fred S. Herrington 
Alfred Del Carlo 














CALIFORNIA 





J. K. LILLY 


354 Haberfelde Bldg. 
Bakersfield, California 


COOLEY, CROWLEY & 
SUPPLE 


206 Sansome St. 
San Francisco, Calif. 


| 


Edward J. Myers 
36 Pearl Street 
Hartford, Connecticut 


Investigations, Adjustments and trial of all cases 


ILLINOIS (Cont.) 








Edwin V. Champion 
909 Peoria Life Bldg. 
Peoria, Illinois 
Trial of all cases. Investigations and Ad- 
ae Representing Indemnity Ins. Co. 
of North America, Fireman’s Fund Indem- 
nity Co. and others. 








CAMPNER & POUZZNER 


Samuel Campner Louis Godfried 
Daniel Pouzzner Bernard P. Kopkind 


Second National Bank Building 
NEW HAVEN, CONN. 








DELAWARE 


Clarence W. Heyl 


Attorney at Law 


Trial of Insurance Cases 
Central National Bank Building, Peoria, Ill. 








WILLIAM PRICKETT 
812 Delaware Trust Building 
Wilmington, Delaware 
Investigations, Adjustments and 
Trial of All Cases 
(Employers Liability, Boston, Liberty Mutual, 
Hardware Mutual and others.) 








GEORGIA 





BROWN, HAY & STEPHEN 
714 First National Bank Building 
SPRINGFIELD 








. 
Bryan & Middlebrooks & Carter 
ATLANTA Candler a GEORGIA 
Shepard Bryan W. R. Tichenor 
Gover Middlebrooks W. Colquitt Carter 
Chauncey Middlebrooks Edward B. Everett, Jr. 
0. W. Bussell M. H. Meeks 
FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 


INDIANA 








ILLINOIS 





Beamish and Edwards 


Merchants National Bank Building 
Aurora, Illinois 
Investigations, Adjustments, and Trial of all 


cases. Representing North American, Loy- 
alty Group and others. 


HENDERSON & HENDERSON 
608 Fidelity Trust Building 
Indianapolis, Indiana 
Adjustments, Investigations and Trial of 
Cases 























WAKEFIELD & HANSEN 
Attorneys at Law 
310 Brix Building 
Fresno, California 
Claims Referred to Responsible Adjusters 


REDMAN, ALEXANDER 
& BACON 


333 Pine St. 
San Francisco, Calif. 














HOLBROOK, TAYLOR, 
TARR & HORTON 
533 Title Insurance Building 


Los Angeles, California 


Equipped for adjustments, investigations and 
trial of all cases 


BRONSON, BRONSON & 
SLAVEN 
Mills Tower 


San Francisco, Cal. 














George H. Moore 
918 Fidelity Building 
Los Angeles, California 
Equipped seam, investigations 


trial of cases. 





Len H. Honey 
311 E. Main St. 
Stockton, California 


Equipped for Investigations, Adjustments, etc. 











CONNECTICUT 





O’MELVENY, TULLER & 
MYERS 
433 South Spring St. 
LOS ANGELES, CALIF. 











945 Main Street 
Bridgeport, Connecticut 
Home Indemnity, Car & General 
Royal Indemnity 
Investigations, Adjustments and Trial 
of all cases. 








Beverly & Klaskin 
16@ North La Salle St. 
CHICAGO 
Equipped for Investigations 


GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 

Indianapolis, Indiana 


Specially equipped to handle 
Sevestiguiiens~-ddipusenenna-lbtieations 














Cassels, Potter & Bentley 
1060 The Rookery 


CHICAGO 


Slaymaker, Merrell, Ward 
& Locke 
Attorneys specializing in All Phases ef 
Fire, Marine, Life & Casualty 
Insurance Litigation 


751-760 Consolidated Bldg. 
INDIANAPOLIS 














Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIL 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 





Godfrey D. Yaeger 
818-819 Indiana Pythian Bldg. 
Indianapolis, Indiana 








IOWA 








Silber, Isaacs, Clausen & Woley 
Attorneys & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


James B. Ryan Wm, J. Scarborough 
Ronald L. Ryan C. W. Smith 


Maxwell and Ryan 
Attorneys at Law 

812 Valley National Bank Bldg. 
Des Moines, lowa 














Higgins & Walter 


500 Morris Bldg. 
Joliet, Iinois 


Investigations, Adjustments and Trial 
of All Cases 











Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 
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KANSAS 





KELLER, MALCOLM & 
BURNETT 
Attorneys-at-law 

204-208 National Bank Bldg. 
Pittsburg, Kansas 


MISSOURI 


NEW JERSEY 


NEW YORK (Cont.) 











KENTUCKY 


Clark, Boggs, Cave & Peterson 
Guitar Building, Columbia, Missouri 


T: Fi Casualty, 
ee 
A for State Farm Mutual 


Auto Ins. Co. Investigations, adjustments and 
trial of cases in Central Missouri. 


Edward C. Waddington 
Frank A. Mathews 
Waddington & Mathews 


500 Broadway 
Camden, New Jersey 


KATZ & SOMMERICH 


120 Broadway 
New York, New York 

















Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 





PAUL E. BRADLEY 


232 McKinley Bldg. 
Joplin, Mo. 


COLLINS & CORBIN 


COUNSELLORS AT LAW 
Clement K. Corbin Patrick F. McDevitt 


Edward A. Markley James J. Langan 
Howard F. Melintyre Charles H. af 
Robert J. Bain ‘ohn F. ard 
Charles we Broadhurst Adolph 8. Hummel 
James B. Emory Enos A. Pyle 


1. Exchange Place 
Jersey City, N. J. 





ROLLAND R. RASQUIN 
17 East 42nd Street 
New York City, N. Y. 














MARYLAND 











Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 


1917 Baltimore Trust Building 
Baltimore, Md. 





Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 











MASSACHUSETTS 


FRANK J. HIGGINS 
F. HOBART HIGGINS 


26 JOURNAL SQUARE 
JERSEY CITY, N. J. 


Frank J. Higgins, formerly President and 
Gen. Counsel Hudson Cas. Ins. Co. 

F. Hobart Higgins, formerly Gen. Claims 
Attorney, Hudson Cas. Ins. Co. 





WILLIAM H. MONTGOMERY 
25 Market Street 
POUGHKEEPSIE, NEW YORK 
Telephone Poughkeepsie 2872 
This office covers Dutchess County, Columbia 
County, Ulster County, Orange County, 

Rockland County and Putnam County. 
Investigations, ‘Adjustments, Trial of Cases 




















Phipps, Durgin & Cook 
75 Federal Street 
BOSTON 


Trial of Insurance Cases 


MORRISON, NUGENT, 
WYLDER & BERGER 


17th Floor Bryant Building 
Kansas City, Missouri 


Investigations, Adjustments and 
Trial of all Cases. 


Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark Building 
Newark, J. 


Investigations — Adjustments and 
Trial of all Insurance Cases. 





JOHN A. MILLENER 

812 Genesee Valley Trust Building 
ROCHESTER, N. Y. 
General Counsel Columbian Protective Assn. 
Sec.-Treas. International Assn. of Ins. 
Counsel. Office equipped to handle investiga- 
tions, adjustments and the trial of insurance 
cases. 























Edward J. Ryan 
293 Bridge Street 
Springfield, Massachusetts 


Adjustments and Investigations 


ALLEN, MOSER & 


MARSALEK 


Pierce _Bidg. 
St. Louis, Mo. 


Globe, Aetna, etc. 





STICKEL & STICKEL 
Counsellors at Law 
Lefcourt Newark Bldg. 
Newark, N. J. 

















MICHIGAN 








CLARK C. COULTER 
Penobscot Building 
Detroit, Michigan 
Investigations - Adjustments 
Trial of All Cases 


Rosenblum, Silverman & 
Katcher 


1145 Telephone Building 
St. Louis, Missouri 


Trials, Investigations, Adjustments 


NEW YORK 


Merwin W. 


PAGE, LAY & BAKER 


201 S. A. & K. Building 
Syracuse, New York 
Investigations, Adjustments and trial of all 
cases, 

















s. Conboy 


CARTER & CONBOY 


74 Chapel St. Carter Bldg. 
Albany, N. Y. Cohoes, N. Y. 


Trials — Investigations — Adjustments 





Ackerman, Levet & Geilich 
175 Main St. 
White Plains, New York 


Westchester, Rockland, Putnam and 
Dutchess Counties 

















IVINE. RALPH B. 


KERR, LACEY & SCROGGIE 


Dime Bank Bldg., Detroit, Michigan 


Investigations- Adjustments 
Trial All Cases 





Wilbur C. Schwartz 


1030 Boatmens Bank Bldg. 
St. Louis, Missouri 


I tion and Trial of all 
Adjustments, Investiga' eS 
Ind., Consolidated Indemnity and others. 








David F. Lee David Levene Edwin F. Verreau 


LEE, LEVENE, VERREAU & McAVOY 


TRIAL LAWYERS 
316 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 











Brown & Gregg 
006-25 American State Savings Bank Bldg. 
Lansing, Michigan 


Equipped to handle—Claims, Credit Investi- 
gations, Adjustments and Trial of all cases. 





NEBRASKA 


and litigation over een- 
tral New York. 


AUGUST A. RENDIGS, JR. 
1607 Union Central Building 
Cincinnati, Ohio 
The Employers Geewns New Amsterdam Casualty 


Co.; Insurance Co. No. America and other: 
Investigations, Adjustments and Trial of Cases. 














MINNESOTA 


Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 


Specially equipped to handle “ee gee ge | 
Adjustments and —- Litigation of 








Ulysses S. Thomas 
719 White Building 
Buffalo, New York 


Trial of all cases and all Insurance 
Practice. 














SEXTON, MORDAUNT, KENNEDY 
& CARROLL 

Adjusters ey sent to any place 

Pieneer Building, Security Bldg., 

St. Paul, Minn. Minneapolis 











Shotwell, Monsky, Grodinsky & 
ance 
Omaha National Bank Building 
OMAHA 
Abel V. Shotwell William Grodinsky 
Henry Monsky Verve W. Vance Harry B. Cohen 


Equipped to investigate, adjust and litigate 
insurance matters. 


VORYS, SATER, SEYMOUR 
AND PEASE 
52 East Gay Street 
Columbus, Ohio 
Investigations, Adjustments and Trial ef All 
Cases 


























Barker, Perrigo & Bonynge 
115 Broadway 
New York, New York 








JOHN H. McNEAL 


502 Auditorium 1367 East Sixth St. 
CLEVELAN D 


Phone Main 1928 
Attorney-at-Law 
Facilities ie Investigations, Adjustments and 
rial work over Northern 
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OHIO (Cont.) 


PENN. (Cont.) 


TEXAS (Cont.) 





MARSHALL & HARLAN 
820 Reibold Building 
Dayton, Ohio 


Trial of Cases. Investigations and 
Adjustments 











TUSTIN & WESLEY 
Charles 8. Wesley Claude B. Wagoner 
ad. ba ay Bo: Goeme B. Walker 
Randolp! Childs . Barbieri 
Glena , x } +. 

One Thousand 
PACKARD BUILDING 
PHILADELPHIA, PA. 
Investigations, Adjustments, Trial of Cases 


Cantey, Hanger & McMahon 
15th Floor Sinclair Bldg. 
FORT WORTH, TEXAS 


Samuel B. Cantey Samuel B. Cantey, Jr. 
(1882-1924) Alfred McKnight 

William A. Hanger Gillis A. Johnson 

Mark McMahon R. K. Hanger 

W. D. Smi 


th 
Investigations, Adjustments, Trial All Cases 














WM. A. FINN 
ATTORNEY AT LAW 


General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 
over entire State of Ohio. 

TOLEDO 


628 Nicholas Bldg. 








Dalzell, Dalzell, McFall & 
Pringle 
450 Fourth Avenue 
Pittsburgh, Pennsylvania 





Vinson, Elkins, Sweeton & 
Weems 


llth Floor Esperson Bldg. 
Houston, Texas 














OKLAHOMA 


RHODE ISLAND 











Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 


SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 


Trials—Investigations—Adjustments 





TEMPLETON, BROOKS, 
NAPIER & BROWN 
1502 Alamo National Bldg. 


San Antonio, Texas 
Trial of Cases 











SOUTH CAROLINA 


WASHINGTON 














J.S. ROSS 


701 Perrine Building 
Oklahoma City, Okla. 
Maryland Casualty, New York Casualty, 

United States Casualty, Continental 
ty and others. 
Investigations, adjustments and trial of all 


HUNTER A. GIBBES 
1233 Washington St., Columbia, S. C. 
Equipped to handle Claims and Ad- 
justments in Columbia, and in Lex- 


ington, Sumter, Kershaw and Rich- 
land Counties, S. C. 





ROBERTS, — AND HOLMAN 


ka Bldg. 
a v : W. B. McKelvy 
. Skee! 
Tom W. Hi Wm. Paul Ubimana 
Frank Hunter Harry Henke, Jr. 
Tyre H. Hollander W. B. Evenson 
Laurence \ Robert H. Grace 











SOUTH DAKOTA 


WISCONSIN 














Snyder, Owen & Lybrand 


806 Braniff Building 
Oklahoma City, Oklahoma 


BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore Bottum 


” “Howell L. Fu 
BAILEY-GLIDDEN _ BUILDING 


IOUX FA 
INSURANCE PRACTICE 


McGillan and Alk 
203 Northern Building 
Green Bay, Wisconsin 
Investigations, Adjustments and trial ef all 
cases. 

















KLEINSCHMIDT & 
JOHNSON 


1508 Thompson Bldg. 
Tulsa, Oklahoma 


Investigations, Adjustments, and 
Trial of Cases 


Danforth & Davenport 


Geo. J. Danforth Holton Davenport 
Boyce-Greeley Building 
Sioux Falls, S. Dakota 
Trial—A djustment—Investigesion 


Alfred L. Drury 


Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 


Trial of Insurance Cases 





TENNESSEE 














M. C. Rodolf 
213 Public Service Building 
Tulsa, Oklahoma 


Specializing in all phases insurance investi- 
gation and trial. 





Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 


Hill, Beckwith & Harrington 
Beavers Insurance Building 


Madison, Wisconsin 


Investigations, ts and Trial 
of Cases 








TEXAS 














OREGON 





DEY, HAMPSON & NELSON 
800 Pacific Bldg. 
Portland, Ore. 





Lawther, Cox and Cramer 
13th Floor Tower Petroleum Bldg. 
Dallas, Texas 
Counsel Aetna Life and Casualty Companies 


Harry P. Lawther, General Counsel and Director, 
Texas Employers’ Insurance Association 
and Employers’ Casualty Company 


Mason & Priestley 


State Bank of Wisconsin Bldg. 
Madison, Wisconsin 


Spuntiing So <t aiam @ peta te 
vestigations and trial. 




















PENNSYLVANIA 


Seay, Malone & Lipscomb 
Sth Floor Southland Life Bldg. 
Dallas, Texas 
General Counsel North Texas U. S. F. & G. 
General Counsel Southland Life 4 Co. 
Representing many other insurance companies. 
Investigations, Adjustments, Trial of all eases. 


COLEMAN & BARRY 
1434 Bankers Building 
Milwaukee 











FRANCIS CHAPMAN 
1500 Walnut Street 
Philadelphia, Pennsylvania 
General Counsel 
Pennsylvania Indemnity Corporation 





an 
Pennsylvania Indemnity Fire Corporation 








JONES, GOLDSTEIN, 
HARDIE & GRAMBLING 


710 O. T. Bassett Tower Bldg. 
El Paso, Texas 








WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 


Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 











increase in basis for starred or hazard- 
ous occupancies has been eliminated and 
this, together with numerous minor 
structural and occupancy charge 
changes, tends to produce a reduction 
in rates on entire refinery properties 
of 15 to 18 percent with a greater re- 
duction applying to oils at refineries. 


To Study Overhead Writings 


Florida Commissioner Asks Companies 
for Data in Regard to Resident 
Agent Laws 











TALLAHASSEE, FLA., Jan. 17.— 
Commissioner W. V. Knott, determined 
to uncover violations of the resident 
agents laws of the state and how much 
in commissions is being taken from 
Florida agents by overhead writing, 
particularly on government projects, 
has sent to every company operating 
in the state the following requirement 
for the 1933 statement: 

“All premiums on policies or other 
contracts of like nature on property or 
business in this state executed by fire 
and marine insurance companies, surety 
companies, and policies or other con- 
tracts of indemnity coverage, whether 
issued directly by a Florida resident 
agent or countersigned by him, shall 
be included by the company in its ex- 
hibit of Florida business in its annual 
financial statement to the state treas- 
urer, and said premiums shall be tax- 
able in this state in accordance with 
the laws providing for the taxation of 
premiums from policyholders in Florida. 

“You will be requested to file, in con- 
nection with your annual statement to 
this department for year ending Dec. 
31, 1933, a schedule showing all policies 
(or bonds) originating outside of Flor- 
ida on property or business in this state, 
during the year 1933, with the amount 
of premium in each case, and the 
amount of commission paid the Florida 
agent countersigning each of such poli- 
cies (or bonds) with the date of such 
payments. This schedule to cover poli- 
cies (or bonds) on governmental proj- 
ects (federal, state or local) as well as 
private. business. Please be governed 
accordingly in preparing your annual 
statements for Florida for the calendar 
year 1933.” 


Agents Pledge Companies Aid 








Birmingham Association Recognizes 
Cooperation Given It in Effecting 
New Dual Agency Rule 





BIRMINGHAM, ALA., Jan. 17.— 
The Birmingham Association of Insur- 
ance Agents has adopted a resolution 
pledging relief to companies which have 
found it necessary to sever agency con- 
nections in compliance with the associa- 
tion’s new dual agency rule. Every ef- 
fort will be made to provide represen- 
tation within the board for companies 
which have made such sacrifices. This 
is the first instance so far as known 
where agents have pledged themselves 
to see that conforming companies are 
properly represented. 

“We, the Birmingham Association of 
Insurance Agents, feel that our efforts 
toward reorganization have been reason- 
ably successful,” said the resolution. 
“We realize that this reorganization has 
been greatly dependent upon the aid of 
those insurance companies which have 
supported us. 


Appreciate Companies’ Support 


“It appears that certain insurance 
companies now planted in Birmingham, 
out of consideration of the rules of this 
association may be caused to make sac- 
rifices. It also appears that certain 
other insurance companies, not now 
properly represented in Birmingham, 
sacrificed their immediate welfare in 
support of our plans. 

“The members of this association are 
duly appreciative and resolve them- 
selves to the reciprocal support and re- 
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lief of the aforementioned insurance 
companies in every reasonable and pos- 
sible way.” 

The new rule prohibits a member 
agency from representing a company 
or a general agent which may have 
agencies not members of the associa- 
tion. 

Through its ‘reorganization under 
the Louisiana plan the Birmingham as- 
sociation now has 50 members, repre- 
senting about 75 percent of the pre- 
mium income in the city. All eligible 
agents in the suburbs of Ensley, Wylam 
and Pratt City are members of the as- 
sociation. 

W. W. Croom, president Alabama as- 
sociation, has called a meeting of the 
state executive committee to meet with 
the Birmingham association in Birming- 
ham on Jan. 23. At that time a re- 
organization of the state association will 
be inaugurated. F. H. Smith is full- 
time secretary-treasurer of both the lo- 
cal and state association. 





Louisiana Annual Meeting 
in Shreveport April 12-13 





The annual meeting of the Louisiana 
Insurance Society will be held in Shreve- 
port, April 12-13. This decision was 
reached at a meeting of the executive 
committee of the society in Baton 
Rouge. The annual meeting is expected 
to be one of the most important in the 
history of the association. 


Competition Keen for Read’s 
Job as State Commissioner 





OKLAHOMA CITY, Jan. 17.—With 
the primary election not until July 5, 
seven aspirants have already declared 
for insurance commissioner of Okla- 
homa, and Jess G. Read, present in- 
cumbent, although not officially an- 
nounced, has indicated his intention of 
seeking reelection. Among those who 
have already thrown their hats in the 
ring are Mott M. Keys, former secre- 
tary Oklahoma Association of Insurors 
and Associated Fire & Casualty Under- 
writers of Oklahoma City; S. W. Phil- 
pott, McAlester, a leading producer for 
the Mid-Continent Life; W. G. Mc- 
Gowan, McAlester, former county com- 
missioner of Pittsburg county and 
president of the state county commis- 
sioners association; A. W. Winfrey, 
Oklahoma City, for years connected 
with local assessment companies in the 
state; A. W. Whitten, Oklahoma City, 
representative of various casualty com- 
panies for nearly 10 years; E. W. 
Oakes, Norman, and R. B. Thomas, 
Norman, connected with reciprocals and 
mutuals in Oklahoma for about eight 
years. Other probable candidates are 
Capt. S. B. Kretlow of Oklahoma City 
and W. E. Wesley of Perry. 


Texas Commissioners Hear 
Views on Revision in Rates 





AUSTIN, TEX., Jan. 17—More than 
50 questions involving revision of the 
general rate schedule for fire and casu- 
alty coverage in Texas were discussed 
at a public hearing before the state 
board of insurance commissioners. Rep- 
resentatives of all fire and casualty com- 
panies doing business in Texas attended 
the hearing. 

A change in the method of arriving 
at credits and penalties for good or bad 
fire records in some 430 Texas cities 
and towns was considered. It was pro- 
posed to change the basis for penalties 
from the present three-year loss record 
to five years. The premium volume in 
these towns would be taken into consid- 
eration in the future in arriving at such 
credits or penalties. 

Changes in windstorm and hail rates, 
forms and policies were also discussed 
and the commission was asked to fix 
rates for coverage of race track prop- 
erty in Texas. This is a new kind of 
risk. There are several race tracks in 





Convention Host 














Cc. E. SWOPE, JR. 


C. E. Swope, Jr., who has just been 
reelected president of the Louisville 
Board, will in that capacity act as chief 
host at the mid-winter meeting of the 
National Association of Insurance 
Agents to be held in his city the week 
of March 19. 


be levied than is necessary to take care 
of the expenses of the government or 
pay the indebtedness of the state. A 
test of the law was made by the Na- 
tional of Hartford. The act provided 
for a tax of 50 cents on each $100 of 
premiums. 





Promotions in Little Rock Agency 


Bernard Heinze, who joined the 
Rightsell - Pearson - Collins - Barry- 
Donham agency, Little Rock, Ark., in 
April, 1933, has been made assistant in- 
surance manager, and Herbert Collins, 
a member of the original organization, 
is made assistant secretary. 





Special Rule in Alabama 


MONTGOMERY, ALA., Jan. 17.— 
Superintendent C. C. Greer has issued a 
special ruling for domestic companies in 
computing valuations for their annual 
statements. Detailed data is required 
regarding mortgages and securities de- 
posited with the insurance department. 
Mr. Greer says the action is taken be- 
cause of the limited number of depart- 
ment employes. 





San Antonio Exchange Meets 


SAN ANTONIO, TEX., Jan. 17.— 
The San Antonio Insurance Exchange 
at its monthly luncheon meeting had a 
large attendance. F. C. Gittinger, presi- 
dent, was in the chair. Questions of 
interest which were discussed were the 








NRA code, the checking office to be 
established at Austin, the work of the 
committee on the revision of the gen- 
eral basis schedule, and the credit code 
advertisement. 





Baton Rouge Exchange Elects 


BATON ROUGE, LA., Jan. 17.~ 
Percy Roberts has been elected presi- 
dent of the Baton Rouge Insurance 
Exchange to succeed Eugene Bingham, 
Other officers are: C. J. Bogan, vice- 
president; Charles Mayer, secretary- 
treasurer. The executive committee in- 
cludes L. W. Collens, chairman; G. G. 
Wilkes, Warren Berwick and C. §S, 
Mayer. Messrs. Collens and Wilkes are 
reelected. 

Baton Rouge withdrew its invitation 
for the Louisiana Insurance Society an- 
nual meeting in favor of Lafayette. 





Southern News Notes 


J. M. Warren has retired from the W. 
L. Dechart Co. agency, Harrisonburg, 
Va., in which he had been a partner for 
a number of years. 

Maj. J. H. Howland of the National 
Board is in New Orleans to make a com- 
plete reinspection of the fire defenses 
of the city. 

The Oklahoma inspection bureau has 
rerated MHoldenville from eighth to 
seventh class, and Chickasha from 
seventh to sixth class. Hominy remains 
unchanged. 

A. T. Whitt & Co., Winchester, Ky., 
who took over the Lacy & Robinson 
agency about two years ago, have pur- 
chased the Nunan & Maxwell agency 
and will merge the latter business into 
that of A. T. Whitt & Co. 











Texas now since betting on horse races 
has been legalized. At one of these 
tracks the property is valued at more 
than $500,000. 


FIVE YEAR PLAN OPPOSED 


FORT WORTH, Jan. 17.—The pro- 
posed plan for fixing fire insurance pre- 
mium penalties on a basis of five-year 
loss instead of a three-year loss as at 
present, is to be opposed by Fort Worth 
officials and local agents at a meeting 
tomorrow in Austin before the state 
fire insurance commission. City officials 
will fight the change, it was explained, 
because the proposal would continue to 
leave for calculation the years of high 
loss ratio which under the three-year 
plan would be dropped in 1935. Fort 
Worth’s heaviest fire loss was in 1931 
and on a five-year loss basis 1931’s rec- 
ord would be included. 


Kentucky Qualification Bill 


LOUISVILLE, Jan. 17—Information 
here is that legislation will be introduced 
in the Kentucky legislature shortly in 
connection with the long desired pro- 
gram for an agency qualification act. It 
will not be known as a qualification law 
but will confer more power on the insur- 
ance commissioner in the regulation of 
agents. The bill as proposed is under- 
stood to have the approval of the com- 

anies, 

In 1932 the companies were opposed 
to the form of a qualification act, backed 
by the Kentucky agents and it was 
vetoed after being passed by large ma- 
jorities in both houses. 


Join First Kentucky Fire 


J. B. Slaughter & Co. and T. G. 
Slaughter have become associated with 
the First Kentucky Fire of Louisville, 
which is affiliated with the First Na- 
tional Bank and the Kentucky Title 
Trust Company. Mr. Slaughter will be 
an agent for the First Kentucky and 
will have his offices with that organ- 
ization. The First Kentucky becomes 
general agent for the General Accident. 


Virginia Tax Knocked Out 


RICHMOND, Jan. 17.—The supreme 
court of appeals has declared invalid 
and violative of the constitution of Vir- 
ginia an act taxing fire companies for 
firemen’s relief. The constitution pro- 
vides that no greater amount of tax 
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Plans for Pittsburgh Dinner 





Dinner Feb. 19 Will Be Preceded By 
Day of Educational Addresses 
in All Branches 





The annual dinner and dance of the 
Insurance Club of Pittsburgh, which is 
always a brilliant affair, since it is at- 
tended by dozens of home office execu- 
tives, will be held Feb. 19 at the Wil- 
liam Penn hotel. The successful inno- 
vation last year of conducting a day of 
sales discussions in the various branches 
of the business, preceding the banquet, 
will be repeated this year. 

The Pittsburgh Agents Association 
will provide a speaker on fire insurance, 
the Surety association will select a 
surety man, the Accident & Health 
Managers Association a speaker on dis- 
ability coverage, the Smoke & Cinder 
Club a fire insurance speaker and the 
Casualty Association a casualty speaker. 

One or two nationally known men 
will be the banquet speakers. 

Charles H. Bokman, manager of the 
New Amsterdam Casualty, is general 
chairman of the dinner and dance com- 
mittee and R. H. Alexander is assistant 
general chairman. Ben Davis is chair- 
man of the sales congress committee, 
A. C. Supplee, speakers, E. W. Murphy, 
dinner and dance, D. W. Speidel, enter- 
tainment, W. F. Stumpf, Jr., program, 
H. W. Abbott, publicity, E. E. Cole, 
Jr., reception, P. C. McKnight, guests, 
A. W. Pardew, finance, H. S. Bepler, 
tickets, C. A. Reid, floor, C. W. Elton, 
door. 





Check Unlicensed Agents 


NEW BRITAIN, CONN,., Jan. 17.— 
A drive against agents who are selling 
policies without a state license or who 
are selling types of insurance not in- 
cluded in their licenses has been started 
by the New Britain Board. According 
to a list compiled by Secretary Harry 
Schupack there are 230 licensed agents 
operating in the New Britain territory, 
of which only 89 are entitled to sell gen- 
eral insurance. The board is investi- 
gating reports that some agents whose 
licenses limit them to life policies are 
selling other types of coverage. 








Code Discussed by Fairfield 


Tells Boston Board Large Producers 
Naturally Lean Towards Company 
Point of View in Controversy 








Belief that the code filed by the Na- 
tional Association of Insurance Agents 
represents the point of view, for the 
most part of producers in the small 
towns and villages and that the large 
producer will naturally lean to the com- 
panies’ side in the code controversy, was 
expressed by H. G. Fairfield in his pres- 
idential address at the annual meeting 
of the Boston Board. 

The companies, he said, are opposed 
to the provisions of the agents’ code, 
which undertakes to regulate the com- 
panies’ conduct of the business. He said 
the companies probably feel the ultimate 
consequence of the filing would unneces- 
sarily bring the federal government into 
the regulation of the insurance business. 

The companies are now on the defen- 
sive, he declared. “The code, as filed,” 
he said, “purports to represent some 
200,000 producers and employes inter- 
ested, the larger number, of course, be- 
ing the producer of the small towns and 
villages. Certainly the sympathy of the 
Washington authorities has been for the 
forgotten or small man. Consequently 
it might appear that the National Asso- 
ciation of Insurance Agents has forced 
the issue to the companies, assuming 
that our business must be coded, which 
a probable, considering its magni- 
tude.” 


Views Consolidation 


Some of the provisions of the code, 
he said, are practical, while others are 
Utopian dreams. He said the producers 
and the members of the Boston board 
have a strong common interest with 
their companies and should remain on 
the side lines for the present. 

He expressed the belief that only a 
single code will finally be permitted for 
the insurance business and the matter 
of trade practices and fair competition 
for both companies and producers will 
have to be thrashed out in that code. 

“T confess,” he said, “I do not know 
what fair competition is. It would 
seem, however, that anyone who secures 
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a new line is considered unfair by the 
fellow who lost it.” 

A consolidation of all the rate making 
organizations in New England, includ- 
ing the Boston Board and the New 
England Insurance Exchange, which 
has been rumored for some time, was 
discussed by President Fairfield. Al- 
though he is sympathetic with the idea 
from the standpoint of future econo- 
mies, he declared the Boston Board 
must maintain its local influence and 
insist on continued active participation 
in specific and important rate problems. 

Premiums of the Boston Board com- 
panies totaled $5,700,000 in 1933, a re- 
duction of $400,000 from 1932. 

President Fairfield said over $1,000,- 
000 in premiums were diverted from the 
board by the inroads of various associa- 
tions designed to cope with present day 
insurance requirements. He criticised 
underwriters agencies, saying that this 
dual representation should be discon- 
tinued for the best interests of every 
one. 

Consider Cooperative Financing 


Predicting that financing insurance 
premiums is probably a permanent 
practice, President Fairfield invited con- 
sideration of a finance company owned 
and controlled by board members. 

Manager W. H. Winkley of the Bos- 
son Board reported that a large amount 
of premiums had been diverted by ma- 
rine and general coverage forms. It is 
necessary for the board to maintain its 
inspection department in spite of low- 
ered income. 


Adjusters for Assureds Hit 








Retiring Head of New England Ex- 
change Condemns Activities—R. G. 
Hinkley Elected President 





BOSTON, Jan. 17—‘“The adjuster 
for the assured racket in Massachusetts 
has reached such a proportion that I 
feel safe in saying it is one of the 
causes of the excessive loss ratio,” de- 
clared C. H. Senter, retiring president 
of the New England Insurance Ex- 
change, at its annual meeting. 

“You all have personal knowledge of 
cases where five, ten, yes 15 so-called 
adjusters for the assured, nothing more 
or less than ambulance chasers, flashing 
their license from the commonwealth, 
and in many cases stating they repre- 
sent all the companies, bombard an as- 
sured even before the fire is out with 
solicitation to represent them on the 
loss; stating that it would cost him 
nothing as they, the adjusters, would 
get it out of the companies, and in a 
recent case, giving the assured to under- 
stand that he could get 100 cents for 
every 50 cents worth of loss,” contin- 
ued Mr. Senter. 

Drastic steps should be taken to 
counteract this growing cancer, it was 
stated, and competent special agents 
should supervise with a company ad- 
juster on every good sized loss. 


Condemns 60-day Clause 


President Senter condemned the 60- 
day loss payment rule as throwing busi- 
ness to non-stock carriers and as hav- 
ing outlived its usefulness. 

Secretary Ralph Sweetland was con- 
gratulated on his economies which had 
permitted a percentage assessment of 
1.60 percent in the face of a decline in 
Premiums upon which assessment is 
made, from $43,120,000 in 1929 to $33,- 
292,000 in 1932. On the basis of the 
1929 premiums the assessment for 1932 
would have been 1.25 percent. 

Secretary Sweetland reviewed the 
achievements of the year, prominent 
among which were the consolidations 
of stamping and rating offices in var- 
ious parts of New England. 

Chairman L. G. Fitzherbert reported 
for the executive committee. 

The following officers were elected: 
President, R. G. Hinkley, New England 
manager American of Newark; vice- 
President, W. A. Sturgis, special agent 
North British & Mercantile; executive 





committeemen for two years, L. S. Har- 
vey, New Hampshire Fire; C. L. Allen, 
Aetna Fire; H. R. Hatch, Royal Ex- 
change. 

At the annual dinner Vice-president 
E. T. Cairns of the Fireman’s Fund 
spoke. Attention was called to Secre- 
tary Ralph Sweetland’s 40th anniver- 
sary with the New England Exchange. 





Comments on Commissions 





President Hurtzig of the New Jersey 
Local Agents Association Sends 
Letter to Members 





W. G. Hurtzig of Morristown, presi- 
dent New Jersey Association of Under- 
writers, sent to members a letter com- 
menting on the commission situation in 
that state reading as follows: 

“As a result of an investigation, a 
memorandum was presented to the ex- 
ecutive committee of the | Eastern 
Underwriters Association, which evi- 
dently disclosed violations of rules in 
so far as it is not permissible for mem- 
bers or their general agents to pay non- 
policy writing agents more than 5 points 
less than’is paid to policy writing or 
recording agents. 

“Your officers asked for an explana- 
tion of what appeared to be an infrac- 
tion of the ‘Uniform Commission Law 
of New Jersey.’ To this end small and 
large committees of agents appointed 
by your president) have met several 
times with committees representing the 
companies, 

“While there is considerable differ- 
ences of opinion as to whether the law 
has actually been violated or not, there 
is evident an earnest attempt on behalf 
of all concerned to clean up any con- 
ditions which might by their very ex- 
istence again bring up this same ques- 
tion and eventually be the cause of a 
long drawn out law suit. 

“The efforts and meetings are con- 
tinuing and as a result we hope to find 
a way to stop the unethical methods 
practiced by some and to prevent a re- 
currence.” 


Leather Loss Chief Factor 


The National Fire Protection Associa- 
tion says that an analysis of the fire 
record of Peabody, Mass., reveals that 
fires in leather working properties have 
been the principal factor in the very 
high fire losses which the city has ex- 
perienced during the past 5-year period. 
The following table is of interest: 


Percent 

of Loss 
Occurring 
Per Capita in Leather 
Loss Properties 








RUM oe tasacddie aes $ 6.28 1% 
saanetaads 3.71 35% 

RGU nantes 6.12 35% 

Pi eaueenidac aan 12.26 58% 
NOGRs cwacwaecccwestns 14.81 56% 


Seek Oil Burner Measure 


GREENWICH, CONN., Jan. 17— 
The Greenwich Board is working ac- 
tively for the adoption of a local ordi- 
nance requiring inspections of all oil 
burner installations. Fire Chief I. M. 
Hubbard of Greenwich spoke at the 
board’s meeting, urging enactment of 
such a law, and a committee was ap- 
pointed to draft recommendations. The 
board’s newly-elected officers, headed by 
L. F. Whalen as president, were for- 
mally installed. 


Preston Heads Springfield Board 

SPRINGFIELD, MASS., Jan. 17.— 
H. R. Preston, Goldthwaite-Preston - 
Olmstead agency, was elected president 
of the Springfield Board at the annual 


meeting. F. D. Parsons was elected 
vice-president; E. S. Giles, secretary- 
treasurer, and William McDonald, 


Schuyler Eddy and E. J. Dexter, exec- 
utive committeemen. 


Bar Debtor-Creditor Plea 


BOSTON, Jan. 17—No opposition 
was offered at a hearing on two bills 
of Commissioner M. L. Brown which 
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would eliminate the debtor-creditor de- 
fense frequently used for larceny of col- 
lected premiums. If the bills are 
passed they will provide a more certain 
conviction in cases where collected pre- 
miums are unduly withheld by agents 
and brokers. 





Gets Columbian National 


Che Columbian National Life has ap- 
pointed Charles F. Joyce Company gen- 
eral agents for Buffalo and western New 
York. A. Kratzer will be manager 
of the life department with offices at 126 
Pearl street. 





Smith Heads Fall River Board 


G. C. Smith has been elected presi- 
cent of the Fall River (Mass.) Board, 
succeeding Myer Markell. W. J. Desau- 
tels was re-elected vice-president and J. 
A. Griffins, secretary-treasurer. Direc- 
tors are Mr. Markell, E. N. Slade, A. L. 





Audet, F. X. Perron, A. F. Pimentel and 

C. H. Durfee. 

Heaberlin Files Bankruptcy Petition 
C. L. Heaberlin, Beckley, W. Va., lo- 


cal agent’ and president West Virginia 
Association of Insurance Agents, has 
filed petition in bankruptcy before the 
federal court in Charleston. His wife 
has also filed petition in bankruptcy. Mr. 
Heaberlin listed his liability at $40,215 
and assets at $15,000. 





Eastern Notes 





an 








H. C. Kilmer & Sons, 11 East Lexing- 
ton street, Baltimore, has been incor- 
porated by H. C. Kilmer, S. G. Kilmer 
and H. R. Kilmer. 

A week’s illmess which culminated in 
pneumonia caused the death of S. W. 
Doran, director of production ot 4d. 
Young & Co., Buffalo. 








PACIFIC COAST AND MOUNTAIN 





Hit 


Montana Legislative Committee Criti- 
cises Governor, Secretary of State 


for Methods of Handling Coverage 


State Insurance Deals 








The manner in which insurance on 
state property has been handled is criti- 
cised in the report of a joint legislative 
committee in Montana. oe 

The transaction most severely criti- 
cised was the cancelation last March 31 
of insurance contracts made the pre- 
ceding September for fire insurance on 
$9,366,368 of state property and the 
award to the Miller Agency of Butte of 
contracts for $6,671,391 on the same 
property on April 28. The report con- 
tends that the state is now paying an 
average three year rate of $0.851, while 
under the canceled policies it was pay- 
ing a rate of $0.796. 

The report stated that the amount of 
insurance was reduced excessively and 
there is danger that a full recovery 
could not be “collected in case of total 
loss. There has been no assurance that 
the insurance companies agreed that the 
valuations were the sound valuations of 
the building and contents. 

The report states that $4,500,000 of 
this insurance was written with mutual 
companies on stock company contracts, 
which is forbidden by Montana statutes. 

The committee charged that Charles 
Miller, Jr., of the Miller Agency, made 
false affidavit that he was agent for the 
companies and that his bid on casualty 
insurance, although higher than that of 
a Mr. Jacobus, was, through a legal 
procedure, given preference. 

Governor Cooney and Secretary of 
State Mitchell of Montana were criti- 
cised, they being members of the state 
board of examiners. Attorney-General 
Nagle was absolved of responsibility, 
although he was a member of the board 
of examiners. He is shown to have pro- 
tested some of the deals. 

The Montana house defeated a motion 
indefinitely to postpone action on the 
report of the joint committee. The rep- 
resentative who made the motion to 
postpone action indefinitely declared that 
the reduced valuation of from $9,000,000 
to $6,000,000 was merely a matter of 
business judgment. 





Utah Code in Effect 


SALT LAKE CITY, Jan. 17.—The 
new Utah insurance code is now in ef- 
fect and agents, solicitors and brokers 
must file with the state insurance com- 
missioner all rates, rating plans, cover- 
ages and all other charges. The only 
classes of insurance excluded are mal- 
practice, marine and workmen’s com- 


pensation. : 
“We are extremely anxious that the 
movement to prevent discrimination 





shall succeed,” said Commissioner E. 
A. Smith, Jr. “In the case where com- 
panies charge excessive rates for in- 
surance, then they are securing too 
much for the coverage. Where too low 
rates are charged companies jeopardize 
the policy contract of the insurer, so 
that both extremes are harmful. The 
rules provide that there shall be no 
discrimination.” 


Los Angeles Reelects Bogy 


LOS ANGELES, Jan. 17.—Vernon 
C. Bogy was unanimously reelected 
president of the Insurance Exchange of 
Los Angeles at the annual meeting. 
Other officers reelected were H. M. 
McKnight, vice-president; B. F. Hop- 
kins, secretary, and I. O. Levy, treas- 
urer. The executive committee is com- 
posed of W. H. Menn, Wallace Miller, 
S. L. Carpenter, Jr., Lem Bailey, John 
Topham, E. G. O'Neil and C. Q. Brady. 


Buckman and Colridge on Trip 

SAN FRANCISCO, Jan. 17.—C. T. 
Buckman, president of the California As- 
sociation of Insurance Agents, and 
Frank Colridge, executive secretary, are 
on a trip through the south Coast terri- 
tory from Monterey to Santa Barbara 
where meetings are being held with lo- 
cal association groups. The trip was 
originally planned for last week but was 
postponed because of a death in Mr. 
Buckman’s family. 

Regional meetings of the association 
in central and northern California are 
scheduled to begin Jan. 29. In the south- 
ern California similar meetings will be- 
gin Feb. 7 








File Protest at Los Angeles 


The National Fire Protection Associa- 
tion has registered vigorous opposition 
to the movement at Los Angeles to elim- 
inate or radically cut down the salvage 
corps of the fire department. 





Commissioners Confer 


SAN FRANCISCO, Jan. 17.—Ex- 
amination of companies and uniformity 
of action were discussed at a four-day 
conference between Commissioners W. 
A. Sullivan of Washington, A. H. Aver- 
ill of Oregon and E. Forrest Mitchell of 
California here. 





Insurance Taxes Decrease 


CHEYENNE, WYO., Jan. 17.—Re- 
ceipts from taxes collected by the state 
insurance department of Wyoming in 
1933 dropped to the lowest point since 
1926, according to a report by Commis- 
sioner Theodore Thulemeyer. Taxes 
netted the department $111,611 during 
the year just ended, while publication 
fees brought in $5,549 and other fees 
$18,895, or a total collection of $136,055 
for the year. The peak year was 1930 











Will Be President 











CLARENCE E. ALLAN 


Clarence E. Allan of San Francisco, 
vice-president Fire Underwriters Asso- 
ciation of the Pacific, will undoubtedly 
be elected president at the annual meet- 
ing Feb. 6. D. A. McKinley of Se- 
attle is president. The nominating 
committee has proposed Mr. Allan for 
the presidency. He is joint manager of 
the Pacific Coast department of the St. 
Paul Fire & Marine, Northern Assur- 
ance, Royal Exchange, Mercury and 
other companies. 

He has been in the business since 
1906, when he became associated with a 
brokerage office as a clerk. Then he 
became adjuster for the old Pacific 
Coast Adjustment Bureau. When it was 
reorganized he was made manager. In 
1918 he was appointed Pacific Coast 
resident secretary of the Continental. 
When T. H. Anderson was called to 
New York as United States manager of 
the Liverpool & London & Globe, Mr. 
Allan succeeded him in San Francisco, 
after which he returned to independent 
adjusting, specializing on difficult cases. 
Subsequently he became Pacific Coast 
manger of the Northern Assurance when 
that company returned to the Pacific 
Coast department basis. In 1931 he 
joined hands with Benjamin Goodwin 
and formed the managerial firm of Good- 
win & Allan. 








when the department collected $127,910 
in taxes and other fees boosted the total 
to $155,410. 





New Auto Rate Division 

SEATTLE, Jan. 17—The Washing- 
ton department has established a sep- 
arate division to compute automobile fire 
and theft fleet rates for all companies, 
with Bert Thurston in charge. Hereto- 
fore compilations have been made in the 
office of the National Automobile Asso- 
ciation in San Francisco. 


Home’s Field Men Meet 


PORTLAND, ORE., Jan. 17.—W. B. 
Rasmussen, state agent for the Home 
of New York fleet in the Pacific North- 
west, will hold a meeting of his field 
men here tomorrow. In attendance will 
be Keith Rhodes, A. U. Hoteling, C. 
M. Peterson, Lloyd Beattie and also 
the special agents for the Franklin Fire. 








State Fund for Washington 


OLYMPIA, WASH., Jan. 17.—A 
state fire fund was created in a bill 
passed by both houses of the legislature 
providing for state insurance on state, 
city, county, town and school district 
buildings. The bill is now before a joint 
conference committee which is consider- 
ing amendment. Insurance men oppos- 
ing the bill hold that under the fund the 





state will have to pay heavy assessments 
on its class A building, while school and 
other buildings are the real fire hazard. 


Waterfront Rates Reduced 


SEATTLE, Jan. 17—A reduction of 
approximately 10 percent in fire insur- 
ance rates for 88 blocks of Seattle 
waterfront property is announced by 
the Washington Survey & Rating Bu- 
reau. The Seattle fire department has 
been brought up to its former strength, 


New Spokane Officers 








SPOKANE, WASH., Jan. 17.—The 
Spokane Insurance Association has 
elected officers as follows: J. J. O’Brien, 
president; Charles Carroll, vice-presi- 
dent; T. J. Meenach, secretary-treas- 
urer. W. S. McCrea, W. L. Berry and 


B. M. Hay were named executive com- 
mitteemen. 





Attorney Watt to Speak 


_ Rolla V. Watt, insurance attorney of 
San Francisco is to discuss the legal 
aspects of the fire insurance policy be- 
fore the Insurance Buyers Association 
of San Francisco Jan. 25. 





Pacific Coast Appointments 


W. F. Fotheringham, assistant man- 
ager Aetna Fire, has been elected a 
member of Arizona advisory commit- 
tee succeeding F. H. Farr who resigned 
following his recent retirement as as- 
sistant manager of the Royal. H. B. 
Tickner, former Pacific Coast general 
agent is appointed special investigator 
for the Pacific Board succeeding George 
A. Cruz, deceased. 





Van Schaack Has Life Department 


Van Schaack & Co., Denver, local agency, 
has established a life insurance department 
in charge of R. W. McAnally, who has 
been a special agent in the ordinary de- 
partment of the Prudential for a num- 
ber of years. 





Coast Notes 





H. H. Lipps, of Morton-Lipps agency, 
Lewiston, Ida., has been selected presi- 
dent of the chamber of commerce there. 


M. E. Gunston, Tacoma, Wash., has 
sold an interest in his agency which 
will hereafter be known as Gunston- 
Kelley Company, 304 Provident building. 

J. D. Hurley, special agent for 
Cravens, Dargan & Fox in the Pacific 
northwest, accompanied by his bride, is 
spending some time in San Francisco 
and vicinity. They plan to return by 
boat to their home in Spokane, 
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Theft Situation Is Improved 





Fewer Cars Taken in Detroit Last 
Year, Stripping Practice, How- 
ever, Is More Serious 





Although, in the last few months of 
1933, partial automobile thefts increased 
considerably in Detroit, insurance peo- 
ple in that city feel that the situation 
is not out of hand and are gratified at 
the report of the Detroit automobile 
squad, which shows there were 497 
fewer cars stolen in the city in 1933 
than in 1932. Actual number of cars 
stolen in Detroit in 1933 was 4,474 and 
the actual number of recoveries 4,062. 

Because of the partial theft situation, 
which became more serious in the last 
few months of 1933, a theft committee 
was appointed by the president of the 
Detroit Association of Insurance 
Agents. The number of partial thefts 
insured and uninsured cannot be accu- 
rately stated because the complaints re- 
ceived by the police department repre- 
sent only a part of the thefts com- 
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mitted, due to the fact that most people 
do not bother to report thefts of a 
minor nature. 
Toledo Association Cited 

LANSING, MICH., Jan. 17.—dhe 
North American Automobile Associa- 
tion of Toledo, O., is being cited by 
state authorities to explain why its cor- 
porate authorization should not be re- 
voked because it includes certain insur- 
ance coverages in its so-called “service” 
contract, although it is admitted as a 
foreign corporation through the depart- 
ment of state rather than the insurance 
department. 

Part of its contract has been held by 
the attorney general to constitute a form 
of insurance and that the company could 








therefore be licensed only by the insur- 
ance department. 


Send Out New Texas Forms 


AUSTIN, TEX., Jan. 17.—Com- 
panies writing automobile and motor 
vehicle insurance in Texas are being 
sent copies of the uniform automobile 
insurance policies and the 110 pre- 
scribed automobile policy endorsements 
that have been adopted by the Texas 
board of insurance commissioners. The 
endorsements cover every kind of auto- 
mobile insurance written in Texas to 
date. 

It is compulsory that these policies 
and endorsements be used by all car- 
riers on and after July 1, although they 
may be used before that date. 








PROSPERITY, DETAINED IN JULY, NOW ON ROAD 





(CONTINUED FROM PAGE 3) 


many cheaters there are in any trade 
agreement. When the “chiseling” gets 
bad the squareshooters are inclined to 
declare war. ; 

When Gerard Swope finished his term 
on the code authority last December he 
offered a proposal that the codes be 
transferred from government to private 
hands. Besides its administrative ad- 
vantages, such a plan would remove the 
new deal holiness from the brazen ini- 
quities of the worst codes and perhaps 
lead to getting rid of them. 

The seizure of federal reserve gold 
presents a clue to the course of recov- 
ery during the past year. There can be 
little doubt that the President’s mone- 
tary policy was all worked out before 
he took office. It was disclosed to Sir 
Ronald Lindsay, the British ambassa- 
dor, who made a hurried trip home to 
get British cooperation. Plainly he got 
it and Ramsay MacDonald, the British 
premier, undertook to handle the Euro- 
pean end. MacDonald’s economic con- 
ference gathered hastily in London. 
Business picked up all over the world, 
but especially in this country. Prices 
rose, steel and other industries got into 
production and everything went for- 
ward on the President’s radio pledges to 
devalue the dollar and stabilize it on 
gold. 


Cause Is Shown for 
Postponing of Stabilization 


Then the economic conference broke 
up, stabilization was postponed, the July 
break came, and things have been strug- 
gling along in a crippled sort of way 
ever since. What happened? Why was 
prosperity detoured? 

The law for the seizure of the fed- 
eral reserve gold points to the answer. 
In the great rush of framing the recov- 
ery laws a vital point was overlooked. 
When the federal reserve banks were 
first organized all profits went to the 
government after the member banks 
holding the reserve bank capital stock 
had received 6 percent. During the 
boom, when big business was in the 
saddle, the law was amended to split the 
profits 50-50 between the member banks 
and the government, instead of govern- 
ment take all over 6 percent. 

Seemingly this change that had been 
made was overlooked by the new ad- 
ministration and its experts in framing 
its own measures. To give the member 
banks and their private stockholders the 
billions of gold profit from devaluation 
of the dollar was unthinkable. Yet what 
could be done? Everything that was 
going forward rested on the miraculous 
confidence of the country in the Presi- 
dent. When the oversight was discov- 
ered it was impossible to go back to 
Congress and say, “Hold on, boys, we 
missed a_ trick.” That would have 
broken up the combination. There was 
only one thing to do. The London con- 
ference, which was to reach a world 
agreement on money, was called off be- 
Cause the United States could not go 
On with its part. Devaluation and sta- 
bilization were absolutely blocked until 
the present session of Congress, so the 
old profit could be taken for the gov- 





ernment, which created it, instead of 
pouring billions into private pockets. 

The codes and other measures were 
brought out to do what was possible 
while awaiting the fundamental need, 
which was stabilization. 


Interrupted Program Can 
Now Resume Its Course 


The interrupted program can now be 
resumed. The President’s message dwelt 
pointedly on international relationships 
and the Washington correspondents as- 
sume that England will now go along 
with a joint stabilization at about 60 
percent. However, there are recalci- 
trants in that country as well as here. 
The further power of the President to 
go down to 50 cents, and to use $2,000,- 
000,000 of the gold profit in a money 
war, are “trading” powers, not really 
war powers. The British government 
will no doubt go along with the orig- 
inal agreement, if it is not hamstrung 
by opposition at home. The “war pow- 
ers” of the President will intimidate the 
British opposition, not the friendly Brit- 
ish government. This does not mean 
that the powers are not real or not in- 
tended for use. 

There is no reason to doubt that de- 
valuation and stabilization will be as the 
mere promise of them was last June. 
Anyone who will check the trade graphs 
showing the ups and downs of market 
prices and industrial production, com- 
paring trends with the brief history out- 
lined above, will see there is at least 
outward support for the theories, what- 
ever the inner truth may be. 


F. & G. Fire, Ending Fifth 
Year, Sends Newsy Paper 





The Fidelity & Guaranty Fire, mark- 
ing the fifth anniversary of its existence, 
has mailed to agents a special issue of 
the “F. & G. Fire News.” It contains 
a message from President Frank A. 
Gantert, pointing out that most of the 
Fidelity & Guaranty’s life has been in 
depression years, but it has nevertheless 
established itself as a progressive and 
dependable company. During 1933, he 
reported, the F. & G. made a trading 
and underwriting profit. It has main- 
tained a safely balanced capital and sur- 
plus structure. 

Other articles include “Adventures in 
Selling” by B. Y. Calvert, local agent of 
Lynchburg, Va., “Inventory Household 
Effects,” “Insurance Aspects of Building 
Revival,” “Facts Not Put into Letters,” 
“A Lawyer Looks at Mutuals,” and 
other features of interest to the pro- 
ducer. 


Michigan Legislature to Meet 

LANSING, MICH., Jan. 17.—Gov. 
W. A. Comstock has indicated that he 
will re-submit the matter of liberalizing 
the workmen s compensation law to the 
state legislature when it convenes for 
its second special session about Feb. 15. 
The governor wishes the law extended 
to cover occupational diseases. It is 





considered probable that a number of 
insurance matters will be brought to 
the attention of the governor for inclu- 
sion in some of messages to the legis- 
lature. At a special session only those 
topics presented by the governor may 
be considered. Rating laws for automo- 
bile and compensation may be asked 
and it is almost certain that the law- 
makers will be given the opportunity to 
correct some flaws discovered in the 
present insurance code. 


Study Twine, Paper Angle 
A committee of three has been ap- 
pointed by the Western Loss Associa- 
tion to investigate the practices of the 
adjustment bureaus and how the dif- 
ferent forms in the various states pro- 
vide for the adjustment of losses to 
twine and paper used in wrapping. The 
question is whether'this material is to 
be considered as stock or fixtures. The 
committee consists of T. E. Heald, Na- 
tional of Hartford; John A. Shea, Aetna 

Fire, and M. D. Looney, Hartford. 


Adds Three Companies to List 


Fred A. Burgess of Vancouver, B. C., 
British Columbia manager of the Cale- 
donian, Caledonian-American, County 
Fire and Great American Indemnity, 
has had the Rochester Underwriters, 
American Alliance and Great American 
added to his list, they having heretofore 
reported to San Francisco. Mr. Burgess 
reports to the head office in Montreal. 


Funeral of Mrs. Cooley 


Funeral services were held Wednes- 
day for Mrs. Harold H. Cooley, whose 
husband is a member of the George H. 
Cooley Agency, Kankakee, Ill. She was 
27 years of age. Among those at the 
services was T. A. Barbee, state agent 
of the Alliance. 


The quarterly meeting of the Wis- 
econsin Fire Underwriters Association 
was held in Milwaukee with President 
W. A. Audis presiding. 








[X times like these in- 

surance agents appre- 
ciate a company which is 
not only financially strong, 
but which gives real sales 
help to its representatives. 
That is why our agents 
like the Twin City. 


John H. Griffin, Vice Pres. & Mor. 
MiNNEAPOLIS, MINNESOTA 
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Stuart McHaffhe 


639 S. Spring St. 


JOSEPH RICE & CO. 
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LL CASUALTY LINES 





J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
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Farnam Building 























Los Angeles, Cal. 
Adjustments, Investigations, 958 ong ° a Pg rear bias —~ National Bank eae Paducah, a uae ORS 
’ ns. Exc g- 1 Guaranty g. Specialists on Automobile Finance Accounts 
Settlement of all Claims Phone: Harrison 8666 Phone: Daly 0664 ' Fire, U. & O., Automobile, Casualty ADJUSTERS INVESTIGAT 
5. P. McHALE & CO. Ceaser & Cooper R. T. GUSTAFSON COMPANY 
P } aeronet a ; = Ili P Insurance Adjusters—Serving Nebraska and lows 
or Insurance Companies w nolis pennant GL Anene: Liabil 
1031 South Broadway " are ‘ THOMAS B. YEARGIN eve Pt Bog “B P.O, Bonds, ste. 
LOS ANGELES, CALIFORNIA Adjustments for Companies ADJUSTER ime, That ronaey Dazare. Calisto, 
Representing 45 insurance companies— Fire & Automobile Losses ioe Keeline bag Office: Jackson | 
: Fire—Aut bile—C. Ity h & Harney Sts. Res.: Kenwood 7#1 


All Lines 








Since 1915 


306 Moloney Bldg. Tel. 385W 











DELAWARE 








HART COOPER 
Adjuster for Insurance Companies 
Fire—Automobile—Casualty 

Delaware Trust Building 


INDIANA 











604 Guaranty Trust Bldg. 
Phone CHERRY 1614 Detroit, Mich. 








16" an experience investigating and adjusting. 

















WILMINGTON, DELAWARE 





DIST. OF COLUMBIA 


INDIANA ADJUSTMENT CO. 


Automobile and Casualty Adjustments 
Separate Offices at 


‘INDIANAPOLIS 


FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 


MINNESOTA 
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WILLIAM H. SEXTON 
ADJUSTMENT COMPANY 
General Adjusters 
Automobile, Casualty, Inland Marine 
801 New York Life Building 
Telephone Atlantic 2037 Minneapolis, Minn. 


HAROLD A. WALTZ 


1013-1014 Second Natl Bidg.—Akrom, Obie 
Phone J. E. 7013 
Complete Claim and Legal Service 


Operating with five associates over radius of 
50 miles from Akron. 13 years experience oa 
all classes of insurance adjustments. 

















NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 


Mutual Building, Richmond, Va. 
Title Building, Baltimore, Md. 


Eugene McIntire 
Adjustment Co., Inc. 


a, Casualty, Compensation and 
Surety Adjustments 


Eight, East Market Street 
INDIANAPOLIS 














Prompt and Efficient Service Since 192t 





ILLINOIS 





WILLIAM H. SHACKEL 


Adjuster—Inspector—Investigator 
511 New York Life Building 
Phones 


Office, Geneva 1271 


Res., Colfax 9847 MINNEAPOLIS 





INSURANCE SERVICE 
of CANTON, INC. 


819-20 Renkert Building 
J. A. Anderson, Manager 
S. R. Detwiler, Adjuster 
CANTON, OHIO 
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ADJUSTERS 
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BARBER & TADLOCK 
General Adjusters 
Fire, Automobile, Casualty, Burglary 


Members Kansas City Bar 
342 New York Life Bldg., Kansas City, Mo. 


McNAMARA & CO. 


Investigations and Adjustments 
All Casualty Lines—Fidelity and Surety 
Fire—Automobile—Fire and Theft 
Three “C” Coverage—Inland Marine 
1905 Union Trust Building 

Cleveland, 


Ohio 






















CLAIM SERVICE 

COMPANY, Inc. 
E. L. HOTH, MGR. 
INSURANCE 
EXCHANGE 
BUILDING 


KANSAS 








THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
ond All Casualty Lines 





p ly 
706 Keith Bidg. Cleveland, Ohle 
CHerry 8398 CHerry 8399 




















ARTHUR L. LADD & CO. 


CLAIM DEPARTME 
SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 
Property Damage, Workmen’s Compensation, 
Burglary 
A-1761 Insurance Exchange, Chicago 
Phone HARRISON 9035 





Ray B. Dunley 


Adjusting Co. 
Insurance Claims—All Lines 
Anywhere in Iowa 
728 Southern Surety Bldg. Phone 4-6436 
DES MOINES, IOWA 


Attorneys-Adjusters 
NEWBILL AND BRANNOCK 
711 Fidelity Bank Bldg. 
Kansas City, Mo. 

Member Kansas City Bar 


Equipped for claim adjustments. 
tions all insurance cases. 


Investiga- 


BENJAMIN F. LEVINSON 
General Adjuster—Attorney 
Fire, Automobile, Casualty, Burglary 
8 E. Broad St. Columbus, Obie 




















WILSON S. 
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& CO 
A-938 INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 


KANSAS 











Sheffer-Cunningham 


Attorney-Adjusters 
Topeka—Wichita 


JOHN L. HARLAN 
304-5 Cotton Belt Building 
St. Louis, Missouri 
Member St. Louis Bar Association 

Equipped for investigation, adjustment and settle- 
ment of all claims. Representing 
Fireman’s Fund Indemnity, Ohio Casualty, 

Provident Life & Acc. Ins. Co., 

National Union Fire Ins. Co., 

and others, 





CLIFFORD L. ROSE 
Twelve Years Company Service 
Automobile, Casualty, Surety 
644 Board of Trade Bidg. Adams 1638 
TOLEDO, OHIO 


























THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 


175 W. Jackson Blvd. Harrison 3230 
CHICAGO 








UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas City, Mo. Columbia, Mo. 
Springfield, Mo. Omaha, Neb. 
Portageville, Mo. Wichita, Kansaa 
Joplin, Mo. Salina, Kansas 








BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 
Branch: 207 Holland Bldg., Springfield, Mo. 
217 H. & H. Bidg., Cape Girardeau, Mo. 











| Centrally Located Phone Us Day or Night 
| Central Adjustment and Inspection Bureau 
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OKLAHOMA 


C.R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Tulsa, Okia. 





Phone 2-5468 





PENNSYLVANIA 


KEYSTONE ADJUSTMENT 
CORPORATION 
Law & Finance Building 
Pittsburgh, Pa. 


Complete adjustment service for both fire and casualty 
insurance companies. Representing over 150 com- 
panies. 




















TEXAS 
GEORGE E. ROSS 


Member Houston Bar 
Shell Building 
HOUSTON, TEXAS 


Fully equipped for adjustments, investigations 
and settlements of all claims. 








VIRGINIA 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 

Mutual Building, Richmond, Va. 
Title Building, Baltimore, Md. 
Woodward Building, Washington, D. C. 
Prompt and Efficient Service Since 1921 


WEST VIRGINIA 


Mid-Western Insurance 
Adjusters, Inc. 
702 Union Bank Building 
Huntington, West Va. 
Insurance Adjusting, Inspecting, Investigating 


WISCONSIN 


MORAN ADJUSTMENT CO. 
701 Bankers Bldg. Phone Daly 3696 


Milwaukee, Wisconsin 
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Rossia’s German Business 
Operations Are Criticized 


(CONTINUED FROM PAGE 10) 


Rossia is liberal, he readily admitted, 
Saying it had been effected 30 years ago, 
and never modified, attesting the satis- 
faction therewith of all interested par- 
ties, 

GERMAN SITUATION EXPLAINED 
The “United States News” carries a 
Statement of the situation, which caused 
the Rossia International Corporation to 
Institute proceedings in the German 
Courts for recovery of some $4,000,000. 
It seems that the Rossia set up a 
olding company in Berlin in 1930 be- 
Cause of demand by the German gov- 





ernment that control of the operating 
insurance companies be entered in Ger- 
many. Since that time, the charge is 
that through the connivance of the 
German insurance department the hold- 
ing company is stripped of its assets 
and the operating companies are en- 
tirely in German hands and any obli- 
gation to the original investors who fur- 
nished the $4,000,000 in capital is de- 
nied. 
How Steal Was Done 

The alleged steal was consummated 
through a series of transactions by the 
management board of two large Ger- 
man insurance companies. The man- 
agement boards were charged with tak- 
ing possession of all assets which had 
been pledged for collateral of intercom- 
pany loans and assigned it unlawfully to 
a German bank. Then the allegation is 
that arrangements were made with a 
rival insurance group to sell the collat- 
eral. Although this was frustrated, the 
charge is that the German insurance 
men bought the shares for their own 
operating companies at a public auction 
at prices far below the intrinsic value. 

The consequence was that the Amer- 
ican stockholders have lost nearly $4,- 
000,000. The German insurance depart- 
ment under the ministry which pre- 
ceded the Hitler regime approved of 
the act of the German management 
board. The statement is made that the 
present German government feels an 
injustice may have been done. Under 
the German civil law, the insurance de- 
partment of the German government 
can be sued and recovery can be had 
against the government itself as well 
as the operating company. 

Charles Denby, Jr., of Philadelphia, is 
in Germany prosecuting the action. 

The Rossia Insurance Company has 
written off in the valuation of its hold- 
ings of Rossia International shares the 
German investment entirely, and, there- 
fore, whatever recovery the Rossia In- 
ternational should be able to make, 
would be reflected as an addition to the 
Rossia’s surplus. 


G. D. Gregory Is Elected 


Great American Secretary 


(CONTINUED FROM PAGE 4) 


Detroit Fire & Marine, another Great 
American, as vice-president and secre- 
tary of the American National to suc- 
ceed Mr. Gregory. His underwriting 
career closely parallels that of Mr. 
Gregory. He too is a graduate of the 
head office of the Great American, with 
which he has been identified 19 years, 
serving in turn as examiner, special 
agent, agency superintendent and ex- 
ecutive before becoming secretary of 
the Detroit Fire & Marine Jan. 1, 1931. 


San Francisco Premiums 


Drop 10 Percent in 1933 


(CONTINUED FROM PAGE 6) 


1932, and the London, Liverpool & 
Globe fifth with $11,785 against $126,- 
063 in 1932. 

Other leaders with 1933 and 1932 
premiums respectively, are: 


Comparative Figure 


North AmericGs..c.ccse 
Continental .....cccees 
ROGGE iccvuece 
BIAFtiord ccccccs 
Oe Oe SR vasante canes 
Worth Britiglb. .cccescoe 
Merchants Assurance.. 
CUIAOFHED. cccccuccucee 
Millers National....... 
London Assurance..... 

The survey indicates that the Fire- 
men’s of Newark, with premiums of 
$80,404 for the last six months of 1933 
compared with $116,390 in the same pe- 
riod of 1932, will lead for the six 
months period, with the Home in sec- 
ond place with six months premiums 
$78,563 compared with $68,970 for the 
last six months of 1932. 

Other leading companies for the last 











six months of 1933, with comparative 
1932 six months figures, are: 





1933 1932 
pv! errerrer re Te ..--$ 60,202 $ 62,373 
Fireman’s Fund... ~- 57,749 73,284 
L&L. & G 57,605 45,374 
Continental 55,174 50,573 
TIOWEE ccccecccvececcece 51,705 51,112 
EMUEONE case cecexade 41,954 51,751 
North America......... 41,127 42,873 
a i eer er 40,491 49,329 
California ....csecscees 33,460 40,589 
North British.......... 31,205 18,290 
REURE.. Kccecacdcnscceceese 30,783 21,258 
Millers National....... 30,091 33,411 
Merchants Assurance.. 29,506 23,838 


Illinois Field Forces Hold 
Big Assemblage at Peoria 


(CONTINUED FROM PAGE 5) 


most loyal ganders of the Illinois pond. 

Mr. Bridges and Mr. Mehorter went 
to Milwaukee Tuesday for a conference 
with Mr. Helliwell on grand nest af- 
fairs. By coincidence, there was a 
luncheon meeting of the Wisconsin 
Blue Goose in Milwaukee that day and 
Mr. Bridges and Mr. Mehorter were 
the honored guests. 

Tuesday evening, in Chicago, a din- 
ner was given for Mr. Mehorter by the 
Home people in that city. Mr. Bridges 
acted as toastmaster and there were 
brief talks by various Chicago officials 
of the company. 

Among the distinguished Blue Goose 
members at Peoria was W. J. Sonnen, 
manager at Chicago for the St. Paul 
F. & M., who is a past most loyal 
grand gander. 

More than 40 new members were 
added to the Blue Goose tonight. 
Among them were all of the Western 
Insurance Bureau members who had 
not previously belonged. Fire Mar- 
shal S. V. Coultas is among the new 
members. He was formerly an agent 
at Jacksonville. 

John Hon, Firemens, vice-president 
Illinois Field Club presided at the meet- 
ing of that organization, taking the 
place of President Roy MHaser, Ohio 
Farmers, who is attending the annual 
field men’s conference of his company 
in Leroy, O. C. W. Ohlsen, assistant 
western manager Sun, presided at the 
Blue Goose banquet, he being most 
loyal gander. Mayor O’Brien brought 
greetings and D. V. Harrigan, St. Paul 
Fire & Marine, responded. Brief talks 
were made by Messrs. Bridges, Me- 
horter and Helliwell. 


Herdman Amends Order on 
Floater and Furrier Forms 


LINCOLN, NEB., Jan. 17.—Insur- 
ance Director Herdman after a two-day 
hearing on request of Omaha agents 
that he modify his recent order approv- 
ing the definition of the insuring powers 
of marine and transportation companies 
as set forth in the June convention of 
the insurance commissioners, has 
amended his order to permit the writing 
of personal property floaters and fur- 
riers’ customers’ policies. The agents 
made a showing that there was consid- 
erable public demand for these contracts 
and they were not available to the pub- 
lic through specific coverages written 
by fire or casualty companies. 

Furriers’ customers’ certificates will 
continue to be issued in Nebraska under 
a method similar to that approved by 
the Iowa commissioner, the certificates 
having te be countersigned by resident 
agents. 

A. C. Charles of New York, attor- 
ney representing the Inland Marine 
Underwriters Association, was present 
at the hearing. It was reported there 
will be further hearing on the personal 
property floater form. 


Discuss Collections 


Collections and other problems in the 
fire field were discussed at the Michigan 
Fire Underwriters Association meeting 
in Detroit. 
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Lloyds Is faxed 
in South Dakota 


Bank Superintendent May Not 
Accept Bonds of London 
Underwriters 


OFFICIAL RULING GIVEN 


Attorney General Construes the State 
Laws to Prohibit Patronizing 
Alien Operators 


PIERRE, S. D., Jan. 17.—The state 
banking commission ignored the 
opinion of Attorney General Con- 
way as to acceptance of London 
Lloyds on surety bonds for bank 
officials and for burglary insurance. 
The bank commission decided it has 
authority to accept and approve 
bonds of Lloyds, which have been 
presented by various banks, 

Another blow has been struck at Lon- 
don Lloyds, this time in South Dakota, 
the attorney general ruling that the su- 
perintendent of banks may not approve 
Lloyds fidelity bonds, covering bank em- 
ployes. 

In South Dakota there is a law re- 
quiring fidelity coverage to be provided 
for each officer and employe of a bank 
having access to or care of funds and 
assets. The fidelity bond must be in 
such amount and in such form as fixed 
by the state banking commission. Such 
bonds must be accepted by the board of 
directors of the bank and filed in the 
office of the superintendent of banks. 


Must Accept the Bond 


The attorney general holds that this 
provision in the new law makes it man- 
datory upon the board of directors of the 
bank to accept the bond if and when it 
has been approved by the superintendent 
of banks. The law providing for a sur- 
ety company bond prohibits the accept- 
ance of a Lloyds’ bond because Lloyds 
Is not a surety company, according to 
the attorney general. The superintend- 
ent of banks must not approve any bond 
that has been written in violation of the 
State law. 

The attorney general delivered his 
opinion in response to a question from 
Commissioner Dawson whether the su- 
perintendent of banks should be permit- 
ted to accept these bonds and what 
action should be taken to stop the oper- 
ation of Lloyds if the policies are being 
illegally written. He informed the at- 
torney general that a number of the 
banks in the state are covering their 
officers with Lloyds policies. He also 
said Lloyds are covering certain other 
risks in the state such as bank holdup 
and bank burglary. 

The attorney general cited the law 
Prohibiting the issuance, delivery, etc., of 
Policies in any company not legally au- 
thorized in South Dakota and providing 
that any person who buys unauthorized 

(CONTINUED ON PAGE 34) 








Health Cover Restricted 


Few Important Stock Casualty Companies Write Line 
Save With Personal Accident on Account of Losses 





NEW YORK, Jan. 17.—Health insur- 
ance, never in special favor with cas- 
ualty companies, is perhaps less es- 
teemed today than ever before. Not a 
single important stock company, so far 
as is known, is willing to write the 
business save in conjunction with its 
personal accident contracts, and even 
then, applications for health coverage 
are scanned with the utmost care. 

When it is appreciated that in the 
seven years, 1926 to 1932 (inclusive), 
companies writing health insurance, upon 
an aggregate premium income of $119,- 
133,103 sustained underwriting loss of 
2.5 percent, the unwillingness of com- 
pany officials aggressively to seek the 
line is easily appreciated. 


Sharp Restriction Favored 


In the opinion of underwriters who 
have faithfully followed the develop- 
ment of health insurance over a period 
of years, the indemnity should be sold 
only to salaried men, persons who 
would suffer loss of income and perhaps 
even their positions, if they were laid 
up unnecessarily long. On the other 
hand, men holding executive posts or 








those engaged in seasonable occupations, 
it has been demonstrated time and again, 
are only too prone to seize opportunity 
to be laid up at some desirable summer 
or winter resort for a considerable pe- 
riod, when they realize the company 
behind their health policy will foot the 
bill. Assureds of this type are never 
niggardly in their estimates as to med- 
ical, hospital or other expenses, whereas 
the average salaried man suffering per- 
haps from the same ailment would con- 
tent himself with a home remedy, sup- 
plemented by a few days rest. 


Nationality Is Important 


Another important factor to be reck- 
oned with in health insurance is the na- 
tionality of the applicant. If he be of 
the Latin race, he is more apt than not 
to be of a highly nervous temperament, 
and undesirable on that account. Men of 
the Nordic strain on the other hand are 
a preferred class by and large. Their 
generally stronger physique and more 
equitable temperament constitute an ap- 
peal that justifies granting coverage, 
other underwriting considerations being 
equal. 








Virginia Official Declares 
Beha Statement Misleading 





RICHMOND, Jan. 17.—G. A. Bowles, 
Virginia superintendent of insurance, 
has taken issue with James A. Beha, 
manager National Bureau of Casualty 
& Surety Underwriters, in regard to the 
statement credited to Mr. Beha, appear- 
ing in insurance publications, that “the 
companies are of course greatly con- 
cerned when state authorities not only 
decline to give them adequate rates but 
insist that reduced commissions be paid 
the agents.” 

The statement had reference to the 
action of the Virginia corporation com- 
mission in ordering recently a reduc- 
tion in automobile liability and prop- 
ye damage rates and in ruling in the 
order that expense loading of 25 per- 
cent for commissions was excessive and 
should not exceed 20 percent. Superin- 
tendent Bowles wired Mr. Beha last 
week that his utterances were “mislead- 
ing’ if he had been correctly quoted. 

In discussing the matter, Superinten- 
dent Bowles, whose department is 
under supervision of the commission, 
voiced the opinion that the commission 
would approve any commission the 
companies might see fit to pay Virginia 
agents but he said that the allowance 
for acquisition cost cannot exceed the 
amount stipulated in the order for the 
purpose of arriving at a final rate. 


Bishop Syracuse President 


K. A. Bishop, Glens Falls Indemnity, 
has been elected president of the Casu- 
alty & Surety Club of Syracuse, N. Y 
Vice-president is R. J. Heinemann, 
Aetna Casualty, and secretary, J. O. Gil- 
bert, London & Lancashire Indemnity. 





Indiana Insurance Day 
Speakers Are Announced 





INDIANAPOLIS, Jan. 17—M. P. 
Cornelius, vice-president of the Conti- 
nental Casualty, will be an Indiana In- 
surance Day speaker here Jan. 30. He 
will discuss present conditions in the 
casualty underwriting field. It is re- 
garded as especially appropriate that 
Mr. Cornelius have a place on the pro- 
gram of Indiana Insurance Day as his 
company is an Indiana corporation, 
even though its executive offices are in 
Chicago. 

Governor McNutt of Indiana _ will 
speak at the luncheon session, as will 
E. B. Thurman, Chicago general agent 
New England Mutual Life. Prof. F. V. 
Chew, head of the insurance department 
of Indiana University, will discuss “The 
Economic Situation and Insurance.” A. 
G. Allen of P. K. Morrison & Co., 
Muncie, Ind., will present plans for 
servicing insurance accounts. 

An open forum will be an innovation 
in this year’s Indiana Insurance Day 
program in which local agency prob- 
lems will be discussed. Interest already 
manifested is assurance in the minds of 
the general committee of a good attend- 
ance, 


Manlin Succeeds Eddy 


ST. LOUIS, Jan. 17—A. M. Manlin, 
vice-president of H. W. Eddy Insurance, 
Inc., who was associated with the late 
H. W. Eddy for 18 years, has been 
named to succeed Mr. Eddy as president 
and also as president of the Underwrit- 
ers Service Company. He likewise suc- 
ceeds Mr. Eddy as attorney-in-fact for 
the Druggists Indemnity Exchange and 
Casualty Indemnity Exchange. 





Mead Advocates 
English System 


Endorses Retrospective Rating 
and Lower Commissions 
in Compensation 


MESSAGE TO THE AGENTS 


Glens Falls Indemnity Vice-President 
Says Life of Compensation Busi- 
ness Is at Stake Today 


The English system of writing com- 
pensation insurance is endorsed by Vice- 
President G. D. Mead of the Glens Falls 
Indemnity in a communication to agents, 
prompted by the withdrawal from the 
compensation field of the Commercial 
Casualty and Metropolitan Casualty. 

In England, the conference companies 
have an agreement with the government 
to return to policyholders upon renewal 
all savings represented by the difference 
between an expected loss ratio of 62.5 
percent and the actual loss ratio on that 
business. 

Assessment Is Provided 


The English agreement also provides 
for the assessment of policyholders upon 
renewal in the event that the actual loss 
ratio exceeds 62.5 percent. In considera- 
tion of this agreement, Mr. Mead points 
out, the companies are given a free hand 
in fixing rates, and in actual practice the 
necessity of levying an assessment has 
been avoided by the simple expedient of 
using redundant rates. : 

Under the agreement, 37.5 percent of 
the premiums is set aside to meet ex- 
penses and the remaining 62.5 percent to 
meet losses. At the end of each year an 
accounting is made based upon the com- 
bined experience of all members of the 
Accident Offices Association. The re- 
fund is calculated by comparing the ac- 
tual loss ratio as developed from the 
combined experience with 62.5 percent. 
The difference between these two loss 
ratios represents the percent of premi- 
ums to be returned to policyholders upon 
renewal. The actual rate of return al- 
lowed by members of the Accident Offi- 
cers Association since this plan has been 


in effect has been: 1925, 7.12 percent; 
1926, 8.06 percent; 1927, 5.35 percent; 
1928, 10.87 percent; 1929, 7.85 percent; 
1930, 9.50 percent; 1931, 10.37 percent; 
1932, 14.32 percent; 1933, 13.16 percent. 


Commission Scale Graded 


The commission scale on this business 
is graded from 10 percent down to 2% 
percent, the average being a little less 
than 8 percent. 

Mr. Mead points out that the plan 
works automatically and causes policy- 
holders to watch their safety work. 

The English plan is compared with 
the tortuous system in this country by 
which 48 states have different regula- 
tions and viewpoints. 

The failure to correct the situation in 

(CONTINUED ON PAGE 34) 
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Defects Detected in 75% of 


Cars in Extensive Survey 


STUDY BY NATIONAL BUREAU 





Faulty Lights, Unsafe Tires and Brakes 
Leading Offenders—Nearly 23 
Million Autos Checked 





NEW YORK, Jan. 17.—The National 
Bureau of Casualty & Surety Underwrit- 
ers in an automobile inspection study 
covering 22,702,000 cars in 42 states 
found that no less than 75 percent of 
the machines had defects, more or less 
serious, but each increasing the hazards 
of driving. Three-fourths of the cars 
surveyed were found lackinz “either in 
adequate brakes, lights, horns, steering 
mechanism, windshield wipers, rear 
vision mirrors or safe tires” as a result 
of carelessness on the part of their own- 
ers. 


Same Percentage in All States 


“A study of the statistics,” according 
to J. J. Hall, director of the street and 
highway safety division of the bureau, 
“shows that about the same percentage 
of defects are found in each state, the 
results of the inspection in Pennsylvania 
last October, revealing that of 1,413,317 
automobiles checked, 1,054,430 or 74.7 
percent had some defect which had to be 
remedied or replaced.’ 

Reduced to percentages, disclosed de- 
fects were as follows: In windshield 


wipers, 4.10; steering mechanism, 8.1; 
brakes, 39.3; lights, 70; and tires, 50.6. 
Motor vehicle inspections, voluntary 


in many states, are obligatory in eight, 
Pennsylvania, New Hampshire, Maine 
and Virginia requiring two inspections 
each year. If similar legislation were en- 
acted and properly enforced in all states 
of the Union, the number of motor ac- 
cidents would undoubtedly be reduced 
materially. 


Concord Casualty Deficit, 
Poor Management, Claimed 





NEW YORK, Jan. 17.—Because of 
conditions revealed in affairs of the 
Concord Casualty & Surety as alleged 
in a department examination, Superin- 
tendent Van Schaick applied; to the 
supreme court for an order turning the 
company over to the department for 
liquidation. Impairment in capital and 
certain poor managerial methods were 
alleged. 

Pending final decision the court. sug- 
gested the company cast about in an 
endeavor to raise additional funds. A 
conference upon the subject is to take 
place at the department office today. A 
further court hearing is scheduled for 
Jan. 19. Meantime the department is 
exercising joint control over assets and 
disbursements. A representative of the 
department is signing all company 
checks in his individual capacity. The 
department, however, has nothing to do 
with the underwriting policy. 


Report on Mutual Casualty 


The Illinois department in its exam- 
ination report of the Life & Casualty 
and Mutual Casualty, both of Chicago, 
instructs them to cancel their exclusive 
agency contract with the Life & Cas- 
ualty Agency Company. It is deemed 
non-essential. The Mutual Casualty 
writes accident and health insurance and 
the department says it is conservatively 
eo by men of experience, who 
devote their entire time to it. All 
claims are given careful considerdtion 
and settlements are promptly made. 
The cash position indicates it has suf- 
ficient surplus for all contingencies. The 
Life & Casualty also is given a clean 
bill of health. 








G. D. Newton of Travelers 
on Important Mission 











G. D. NEWTON 


G. D. Newton of the publicity and 
advertising department of the Travelers 
has been appointed by the Secretary of 
Commerce at Washington a member of 
the new committee to bring up to date 
the uniform vehicle code of state laws 
and model! municipal traffic ordinances. 
Mr. Newton was formerly a member of 
the faculty of the University of In- 
diana and joined the Travelers six years 
ago. He has done a large amount of 
research, especially on automobile ac- 
cidents. Mr. Newton has done some 
excellent constructive work in connec- 
tion with the Travelers, which has 
brought him many compliments. 


Refund Allowed Old Company 


The Internal Revenue Bureau at 
Washington has allowed $30,400 refund 
for over assessments of income taxes 
in 1925 and 1926 against the United 
States National Life & Casualty of 
Chicago. The company was taken over 
by the Washington National of Chi- 
cago. 





San Francisco Retailers in 
Report on Liability Rates 





READJUSTMENT BEING SOUGHT 





Dry Goods Men Submit Data to Their 
National Group and National 
Casualty Bureau 





SAN FRANCISCO, Jan. 17.—All 
data collected by the Retail Dry Goods 
Association of San Francisco in regard 
to public liability rates for stores re- 
sulting from the study made by that 
organization has been compiled in an 
exhaustive report and submitted to the 
National Retail Dry Goods Association 
for further study and consideration. 

The report reveals the attitude of 
companies, agents and brokers as well 
as the committee representing the deal- 
ers in an effort designed to bring about 
a uniform standard of practices with 
the ultimate result of reducing fre- 
quency and cost of claims and thereby 
liability insurance rates. 


Ask Company Cooperation 


In the report the dealers admit their 
own shortcomings and ask co-operation 
of companies in aiding their association 
to obtain remedial interest by all as- 
sureds. The report also reveals an ef- 
fort to give the California Casualty As- 
sociation autonomy as regards retail 
public liability experience and rates. 

It is understood this matter has been 
presented to the National Bureau of 
Casualty & Surety Underwriters with 
the idea of bringing about a nationwide 
readjustment. 


Amendments to Be Offered 


NEW .YORK, Jan. 17—To deal 
with anticipated changes in underwrit- 
ing practice because of the adoption of 
schedule rating, several amendments to 
the constitution of the Compensation 
Insurance Rating Board of New York 
State will be submitted at the annual 
meeting here Jan. 25. In addition, the 
annual report of General Manager 
Leon S. Senior will be presented and 
two members to serve on the govern- 
ing committee in succession to the 
Royal Indemnity ad interboro Mutual, 
whose terms will expire, will be elected. 





Travelers’ Auto Death Figures 





HARTFORD, Jan. 17.—The number 
of persons killed in automobile accidents 
in this country last year is estimated at 
around 29,900, exclusive of motorcycle 
accidents, it has been determined by the 
Travelers on the basis of preliminary 
reports received from more than a ma- 
jority of the states. This loss of life 
compares with 29,196 in 1932 and is an 
increase of around 2.5 percent. The 
number of automobile accidents last year 
is estimated at 750,000 and the number 
of persons injured at nearly 850,000. The 
gain in fatalities per accident amounted 
to 5.9 percent, and the number of in- 
juries per accident increased 2.2 percent, 
while deaths and injuries combined per 
accident increased 2.4 percent. 

The gain in automobile accident fatali- 
ties as well as injuries per accident for 
last year occurred despite an indicated 
drop of 1.6 percent in the total number 
of motor vehicles registered and a de- 
crease of nearly 2 percent in the con- 
sumption of gasoline by motor vehicles. 


Data by Divisions 


By geographical divisions it is shown, 
on the basis of available figures, that 
automobile accident fatalities increased 
6.8 percent in the New England states, 

5.2 percent in the east south central 
ante 2.8 percent in the west south cen- 
tral; 8.7 percent, mountain states; 12.8 
percent, west north central; 2.2 percent, 
south Atlantic, and just under 1 per- 
cent for the Pacific coast states. De- 





creases were only recorded in the mid- 
dle Atlantic states, where the drop in 
deaths was 3.7 percent, and in the east 
north central group of states, where the 
decrease was 3.5 percent. 

An analysis of various state reports 
indicates that around 37 percent of all 
the accidents were of the automobile- 
pedestrian type, although the number of 
pedestrians killed approximated 45 per- 
cent of the 29,900 fatalities. Collisions 
between automobiles accounted for 
nearly 45 percent of all the accidents, 
but these resulted in less than one-fourth 
of all the fatalities. 


Speed Is Greatest Hazard 


Of all types of faulty driving by mo- 
torists, that of operating too fast for 
existing conditions proved the most haz- 
ardous, as usual. Nearly one-third of 
the deaths due to faulty driving resulted 
from this cause. Among pedestrians 
slightly more than one-fifth of those 
killed were fatally injured while crossing 
at intersections and nearly one-fourth 
became victims while crossing between 
intersections. Nearly 17 percent of the 
pedestrians killed were involved in auto- 
mobile accidents along rural highways. 

One of the factors regarded as having 
an important bearing on the increase in 
deaths from automobile accidents last 
year was the percent of defective vehic- 
les in operation. A study of state reports 
indicates that approximately three out 
of every four are not perfect. 








Claims Involving 
Eye Injuries Are 
Often Bothersome 








An interesting review of eye injuries 
and claims arising from such injuries 
was given at the January meeting of the 
Chicago Claim Association by Dr. San- 
ford R. Gifford, an eye specialist asso- 
ciated with Northwestern University. 

In handling eye claims, he gave as 
the first question which must be de- 
cided: Is the condition due to the in- 
jury? He pointed out that impairment 
of vision is due in many cases to con- 
genital defects, which can usually be 
discovered by expert examination, par- 
ticularly if there is a difference between 
the two eyes. It may also result from 
previous injuries or disease. In cases 
showing a history of syphilis, a very 
slight injury to the eye may set up an 
inflammation which will result seri- 
ously. In those cases there is, of 
course, a question as to whether the in- 
jury was the cause of disability. Court 
rulings on this point vary, but there 
have been many cases, he said, where 
liability was held to exist. One requis- 
ite to the establishment of an eye claim, 
he added, is that there must ‘be object- 
ive evidence of injury. 

Immediate Treatment Needed 


He emphasized the need for imme- 
diate and expert treatment to forestall 
the possibility of corneal ulcers, which 
are especially likely to develop when an 
eye injury is not cared for promptly. 
Immediate action also is necessary 
where there seems to be any danger of 
sympathetic ophthalmia, a condition in 
which, following injury to one eye, the 
other is also affected. He said that this 
condition does not develop in 1 percent 
of severe eye wounds, but needs to be 
watched closely. Cases of detachment 
of the retina were also classed among 
those that are difficult to handle. Cata- 
ract is comparatively easy to treat, 
through operation and removal of the 
crystalline lens, but because of the 
strong glasses required the patient can- 
not use that eye with the other one and 
may therefore be held to have lost the 
sight of an eye. 

In estimating visual disability, Dr. 
Gifford said three points must be con- 
sidered: (1) Central vision, the extent of 
which is determined by the usual chart 
tests; (2) the field of vision—how far a 
person is able to see on either side, up 
or down, without moving the eyes, and 
(3) possible injuries to the eye muscle, 
which will prevent full movement of an 
eyeball in one direction and therefore 
cause double vision in that field. 


Malingering Usually Detected 


In discussing malingerers, he said 
most of them claim loss of vision in 
only one eye, in which case the fraud 
is usually rather easy to detect, and de- 
scribed the tests used in that connec- 
tion. Where ‘both eyes are alleged to 
be involved, malingering is much more 
difficult to discover. 

As to the time when_ settlement 
should be made—when it can be deter- 
mined that no further improvement is 
likely—he said a committee of the 
American Medical Association held that 
in no case could conditions be regarded 
as definitely settled until three months 
after all objective symptoms had dis- 
appeared. In the case of injury to the 
optic nerve or crystalline lens, it fixed 
the time as from 12 to 18 months. His 
own recommendation was for a 12- 
month limit on corneal scars. 


C. A. Craig Appointed Director 


C. A. Craig, chairman of the board of 
the National Life & Accident, has been 
appointed a director of the Federal 
Home Loan Bank of Cincinnati, one of 
the largest of the 12 regional banks. Mr. 
Craig is one of the outstanding insutf- 
ance men of the south. 
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Definite Law on Occupational 
Disease Risk Recommended 





COMMITTEE MAKES REPORT 





All-inclusive Liability Statute Might 
Ruin Business by Excessive 
Costs, Is Conclusion 





Enactment of an all-inclusive occupa- 
tional disease law might not only make 
the cost of workmen’s compensation 
prohibitive but also make the risks un- 
insurable, a conference commitee of five 
reported in New York to the Compen- 
sation Insurance Rating Board after a 
study of the occupational disease situa- 
tion. Leon S. Senior, manager of the 
bureau, is chairman ex-officio of the 
committee. The other members are R. 
N. Caverly, Fidelity & Casualty; J. W. 
Cronin, Liberty Mutual; O. G. Smith, 
State Insurance Fund; Charles Deckel- 
man, Travelers, and J. L. Train, Utica 
Mutual. 

An all-inclusive clause would breed 
speculative and wasteful litigation, cre- 
ate doubt and needlessly increase the 
burden on industry, whereas the definite 
schedule gives a fixed basis upon which 
industry and the casualty companies can 
count. To add silicosis and possibly 
asbestosis to the present schedule of 
occupational diseases would be a change 
of major importance which, however, 
would not improve matters unless sur- 
rounded by proper safeguards and limi- 
tations. Proper preventive and medical 
provisions should be made. 


Recommendations Are Made 


Any additions to the list of occupa- 
tional diseases covered should not be 
retroactive but should become effective 
as to liabilities thereunder not less than 
two years after enactment. Compensa- 
tion thus provided should be the exclu- 
sive remedy for such injuries by acci- 
dent or disease arising out of the em- 
ployment. 

There should be a provision reducing 
compensation equitably where disable- 
ment or death from disease of ordinary 
life is merely aggravated or accelerated 
by silicosis. Since occupational diseases 
in general and silicosis particularly are 
progressive and recurring, two questions 
arise: 

At what point of time does liability 
for compensation begin? Which em- 
ployer or insurance carrier, assuming 
more than one, shall be liable? 


Definite Schedule Preferable 


The committee believes compensation 
should start from the time of actual 
disability. Practically it is recom- 
mended that recourse shall be had to 
the employer for whom the employe 
was working when last injuriously ex- 
posed to substantial hazards of the dis- 
ease, subject to a fair limitation of time 
in which to file claim. With a statute 
containing a definite schedule of occu- 
pational diseases, amended to include 
silicosis, etc., subject to safeguards out- 
lined, the increased cost of compensa- 
tion though serious in some occupa- 
tions, might perhaps not be prohibitive 
if employers would use the most thor- 
ough preventive measures. 


Reid with Standard Accident 


Edwin J. Reid, assistant manager of 
the casualty department for Fred S. 
James & Co. in Chicago, has joined the 
Standard Accident in that city as chief 
casualty underwriter. He takes over 
the duties of J. C. Brown, who is be- 
ing transferred to the San Francisco 
office of the Standard Accident as man- 
ager of the casualty department. 

Mr. Reid has been connected with 
Fred S. James & Co. 12 years. He 
Started in the business with the Crit- 
chell, Miller, Whitney & Barbour 
agency in Chicago, being connected 
there 12 years. 





Fetzer to Give Full Time 
to the Alexander Agency 





RESIGNS COMPANY POSITION 





Gives Up the Vice-Chairmanship of 
the Board of the Fidelity & 
Casualty 





At the annual meeting of the Fidelity 
& Casualty in New York City this 
week, Ernest Sturm, chairman of the 
board, announced the retirement of 
Wade Fetzer of Chicago as vice-chair- 
man, stating however, that he would 
continue as director of both that com- 
pany and the Fidelity-Phenix Fire of 
the America Fore group. Mr. Fetzer 
stated that he desired to give all his 
time to W. A. Alexander & Co. of Chi- 
cago, of which he is the head. It has 
been necesssary for him to take a week 
off each month and go to New York for 
board meetings of the F. & C. and these 
have been very exacting. When Mr. 
Fetzer was made president of the Fi- 
delity & Casualty, he still kept up his 
connection as head of the Alexander 
agency and the work was so onerous 
that his health became affected. He then 
was elected vice-chairman and was re- 
lieved of the more arduous duties. 


Became President of the Company 


When the Fidelity & Casualty was 
purchased by the America Fore group, 
the officials demanded an outstanding, 
nationally known casualty and surety 
business getter and production builder. 
Because of his prominence in the in- 
surance world and long association with 
the Fidelity & Casualty as its leading 
producer and head of its largest agency, 
Mr. Fetzer was prevailed upon to take 
the presidency. To carry on dual re- 
sponsibilities in cities a thousand miles 
apart meant naturally a very heavy 
physical strain. He felt, therefore, the 
time had arrived when without embar- 
rassment to the F. & C., he could retire 
as an official Mr. Fetzer is a born 
leader and as president and later as 
vice-chairman of the Fidelity & Cas- 
ualty, his work was of a permanent 
order. He will still be available for 
counsel. 


Sargent Named New England 
Manager of Employers Group 





Frank O. Sargent of Boston has been 
appointed resident manager of the New 
England department of the Employers 
Liability group to succeed H. F. Morse, 
recently deceased. Mr. Sargent is a na- 
tive of Chelsea, Mass., and has been 
with the Employers since 1904, working 
his way up through all the grades of 
the United States branch. He is a di- 
rector of the Insurance Society of Mas- 
sachusetts and active in the Insurance 
Brokers Association and the Massachu- 
setts Casualty Underwriters Associa- 
tion. 


Detroit Office Closed 


The joint branch office of the Phoenix 
Indemnity and the London Guarantee 
in Detroit, of which L. J. Januzzi was 
manager, has been consolidated with the 
Chicago office under Kyle E. Simpson, 
who will cover Illinois, Iowa, Indiana 
and Michigan out of Chicago. Mr. Simp- 
son was recently transferred from 
Indianapolis to Chicago. 

Mr. Januzzi is president of the Cen- 
tral Agency. He was associated first 
as general agent and later as branch 
manager with the Phoenix since 1928. 
In 1930 when the operations of the 
Phoenix Indemnity and London Guar- 
antee were consolidated he became field 
supervisor for the latter company. Ray- 
mond & Raymond have been general 
agents in Detroit for the London Guar- 
antee for many years. 








Resigns as Vice-Chairman 


of Fidelity & Casualty 











WADE FETZER 


Wade Fetzer of Chicago, head of the 
W. A. Alexander & Co. agency, has re- 
signed his company position as vice- 
chairman of the Fidelity & Casualty so 
that he can give all his time to his local 
business. 








Fidelity & Deposit’s Year 





Annual Statement Shows Improvement 
in Spite of Losses Due to 


Bank Failures 





BALTIMORE, Jan. 17.—Gross prem- 
iums written by the Fidelity & Deposit 
last year totaled $12,793,264, increase 
$31.,373 over 1932. The net premiums 
after reinsurance amounted to $10,292,- 
324; increase of $38,500, C. R. Miller 
president, reported at the stockholders 
meeting. Despite a large underwriting 
loss due to failure of banks and other 
companies the operating losses for the 
year were only $82,657 compared with 
a loss of $268,261 in 1932. These losses 
totaling $1,535,904 have been charged 
off the books, with the exception of the 
$230,000 cash in suspended banks which 
represents the capitalization of prospec- 
tive salvage and will be available before 
the end of the year, Mr. Miller reported. 
Net losses for the year were $6,333,923 
compared with $6,776,394 in 1932, 
while the net underwriting loss was 
$1,002,555 against $1,352,053 the year 
before. 

The balance sheet shows total assets 
of $17,170,268 including cash, govern- 
ment, state and municipal bonds which 
are carried on the books at actual mar- 
ket values, $450,062 having been charged 
against surplus to adjust the securities 
on actual market values as of December 


30, 1933. The surplus totaled $1,520,737 
and the surplus to policyholders is 
$3,920,737. 


No Ruling on License Law 


COLUMBUS, O., Jan. 17—The at- 
torney-general of Ohio has not yet 
handed down an opinion on whether or 
rot the new law making it obligatory 
for agents of domestic casualty com- 
panies to be licensed, is retroactive. The 
new law was passed at the recent session 
of the legislature, after it had been 
pointed out that the old law provided 
that names of agents of domestic casu- 
alty companies need merely be certified 
to the state department of insurance. A 
case in which the same issue is involved 
is pending in the Franklin county courts 
and it is understood that the attorney- 
general will render no opinion on the 
question until the court has handed 
down its ruling. 





Develop Fictitious Fleets 
in Detroit; Agents Aroused 





RULING BY COMMISSIONER 





Gauss Renders Strict Interpretation of 
Fleets—Held Violation of Anti- 
discrimination Law 





DETROIT, Jan. 17.—Detroit cas- 
ualty agents are up in arms against two 
of the larger local agencies that are 
said to have negotiated large fictitious 
fleet contracts of late. One case covers 
a chain grocery group. The agent han- 
dling the fleet is said to have inspired 
a communication sent to the company’s 
employes suggesting that they cover 
their own cars under the company’s 
fleet policy. 

A large motor car manufacturing 
company, an oil burner and automobile 
axle factory, a public utility and others 
are reported to have closed arrange- 
ments for fleet coverage in which the 
master policy is issued to the company 
and indorsements are given to individ- 
uals covering their private cars. This 
practice has resulted in the cancella- 
tion of numerous individual policies in 
Detroit, agents say. The “bait” held 
forth to the employes is a 25 percent 
discount from standard rates. 


Gauss Gives Ruling 


A Detroit general agent doing a large 
automobile business with local agencies 
in this territory communicated with 
Commissioner C. E. Gauss and received 
the following ruling on fictitious fleets: 

“The writing of insurance covering 
automobiles of relatively the same haz- 
ard at variable rates is contrary to the 
statutes of the state of Michigan and 
violates the anti-discrimination law. 
Further, such deviation from legitimate 
practices brings an insurance company 
into conflict with the legal requirements 
of the Michigan statute that such com- 
pany must be safe, reliable and entitled 
to public confidence. Variation in rates 
charges for like risks by any automobile 
insurance company will be regarded by 
this department as discriminatory and 
wholly illegal. 

“This ruling is found necessary on 
account of the entire disregard of 
proper practices by many companies in 
the writing of so-called ‘fleets.’ A bona 
fide automobile fleet is hereby defined 
as five or more automobiles or trucks 
owned and operated by an individual, 
partnership or corporation, with the 
exception that a car or truck privately 
owned but used in the business of an 
individual, partnership or corporation 
may be included in a fleet, for liability 
and property damage only, provided the 
premium is paid by such individual, 
partnership or corporation. Compliance 
with this ruling is mandatory.” 


S. H. Butler Returns to Hartford 


S. H. Butler has been appointed spe- 
cial agent in the San Joaquin Valley 
territory for the Hartford Accident 
with headquarters in Fresno, Cal. He 
is a brother of R. H. Butler, assistant 
Pacific Coast manager. S. H. Butler 
was with the Pacific department office 
until May, 1932, when he established a 
local agency at San Rafael, which he 
is relinquishing to accept the San Joa- 
quin Valley appointment. 


Fisher Returns to Baltimore 


M. P. Fisher, assistant manager of 
the Chicago office of the United States 
Fidelity & Guaranty, is returning to 
Baltimore the first of the month as as- 
sistant manager of the city branch of 
that company. Mr. Fisher was formerly 
connected with the head office and was 
assigned to Chicago in 1924 as head of 
the surety department. He was made 
assistant manager in 1928 and is highly 
regarded as a surety underwriter. 
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CASUALTY ASSOCIATION NEWS 





Cippler Head of Claim Group 


Man Named President of 
New Jersey Association at Its 
Annual Meeting 


Travelers 





NEWARK, Jan. 17.—At the annual 
meeting of the New Jersey Casualty & 
Utilities Claim Men's Protection Asso- 
ciation, Frank Cippler, Travelers, was 
elected president. Other officers are: 
Vice-president, H. B. Kiefer, Century 
Indemnity; secretary, William Kearns 
(reelected), Liberty Mutual; treasurer, 
E. I. Bell (reelected), New Jersey Tele- 
phone Co. 

There was considerable discussion of 
the recommendations which the associa- 
tion plans to submit to the National 
Bureau of Casualty & Surety Under- 
writers on the workmen’s compensation 
situation. It was decided to discuss the 
matter more fully at the next meeting 
and draft them into a form which can 
be acted upon by the National Bureau. 

A vote of thanks was given B. J. 
Mackey, Bankers Indemnity, the retir- 





ing president, for his work the past 


two years. 


New Jersey Nominations 


NEWARK, Jan. 17.—The following 
officers have been nominated for the 
Casualty Underwriters Association of 
New Jersey: President, E. H. Bab- 
bage, Bankers Indemnity; vice-presi- 
dent, E. C. Graff, General Accident; 
treasurer, H. D. Meyer, Glens Falls In- 
demnity; secretary, Joseph Comerford, 
Maryland Casualty. 

It is expected that of the committee 
appointed by President Schaefer to in- 
vestigate the pay roll situation, of which 
Henry Reardon is chairman, will re- 
port. 


Fuld Heads Utah Group 


S ALT LAKE CITY, Jan. 17.—Sidney 
Fuld, Salt Lake City, district manager, 
Fidelity & Deposit, was elected presi- 
dent of the Casualty & Surety Under- 
writers’ Association of Utah at a meet- 
ing here, sui¢ceeding O. E. Vombaur. 
Other officers chosen were Frank Whit- 
ney, H. J. Grant & Company, vice-presi- 
dent, and J. A. Rogers, Jr., Rogers 








Evans Company, Salt Lake City, secre- 
tary-treasurer. Mr. Rogers succeeds 
Ralph Winnerbloom, Salt Lake City. 


Jones Is Oklahoma President 


OKLAHOMA CITY, Jan. 17.—Ne- 
ville Jones, surety and casualty man- 
ager for the T. E. Braniff Company, 
was elected president of the Surety & 





Casualty Association of Oklahoma; 
Herman Roleke, vice-president, and 
Herbert Heiman,  secretary-treasurer. 


Eugene Whittington and Leslie Wil- 
liams, retiring president, were reelected 
directors. 


Sell Public Indemnity’s Bonds 


MONTGOMERY, ALA., Jan. 17.— 
Fifty thousand dollars of Missouri Pa- 
cific Railroad ‘bonds deposited with the 
state insurance department by the Pub- 


lic Indemnity have been sold to the 
First National Bank of Montgomery, 
acting as agent, to satisfy judgments 


held by the Bank of Tuskegee, Ala., 
acting as guardian for various wards. 
The bank had indemnified with the 
Fublic Indemnity which failed shortly 
after the Bank of Tuskegee failed. 

W. C. Riley has been 
tario manager by the Canadian Indem- 
nity, succeeding R. T. Robinson, who 
recently joined Mitchell & Ryerson of 
Toronto. 


appointed On- 
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ASSETS 


Financial Statement— December 30, 1933 


779,600.00 
151,198.00 





$ 1,600,852.34 


5,996,954.00 





LIABILITIES 


| Reserve for Unearned Premiums 

| Reserve for Claims................ 
Reserve for Commissions and Expenses. . 
Reserve for Overdue Premium Accounts... 

Reserve Paid-In for Claims and Other Contingencies. 


*These amounts represent the actual market quotations as of December 30, 1933. 


|,642,000.6| | 

655,773.15 | 

89,273.47 | 
324,168.95 
|,000,000.00 





$11,309,022.52 





$ 4,107,807.46 
1,159,206.44 
533,832.91 
208,288.13 

1 ,299,887.58 
1,000,000.00 
3,000,000.00 





$11,309,022.52 





























PERSONALS | 


Sam C. Carroll, assistant to the presi- 
dent of the Mutual Benefit Health & 
Accident and one of the big figures at 
the home office of that company, has 
been elected president of the Optimist 
Club of Omaha. 











A farewell party was given Mrs. M. 
G. Closser by the Seattle Accident & 
Health Club, prior to her departure for 
California. She has been manager of 
the accident and health department of 
the National Casualty there for a num- 
ber of years and secretary of the Se- 
attle club for the past three years. 


H. H. Burdick, who retired last sum- 
mer from the service of the Travelers, 
after having been connected with that 
company for 34 years, died at his home 
in Hartford at the age of 59. He was 
in charge of New England underwriting 
of liability and compensation for the 
Travelers. After graduating from the 
Massachusetts Institute of Technology 
he entered the insurance business. 


A. E. Johnson, Louisville, Ky., local 
agent, has been appointed by Secretary 
of Commerce D. C. Roper to serve on a 
committee that will endeavor to work 
out uniform traffic laws and ordinances 
for the purpose of promoting better 
traffic conditions and safeguard the pub- 
lic on streets and highways of the coun- 
try. The first meeting is being held in 
Washington this week. 

T. E. Braniff, president of the T. E. 
jraniff Company, Oklahoma City, has 
been appointed a member of the national 
code committee for the air transport in- 
dustry. He is also president of the 
Braniff Airways. 

Paul H. Boring of Albany, N. Y., 50, 
died of heart trouble Sunday. He was 
resident manager of the Fidelity & Cas- 
ualty. He became a special agent of the 
Fidelity & Casualty in Pittsburgh in 
1905 and in 1910 was made manager of 
the Montreal office. Ten years later he 
returned to Pittsburgh as associate resi- 
dent manager and in 1923 assumed 
charge of the Albany office. Funeral 
services were held at his birthplace, East 
Liverpool, O. 

Hal H. Smith, former president of 
the Central West Casualty and Wayne 
Surety, heads a group of second mort- 
gage holders who took over ownership 
of the Union Guardian building, one of 
the largest Detroit downtown office 
buildings and a center for life insurance 
agencies, last week. The deal was made 
with Alex Groesbeck, president of the 
Michigan Life and receiver for the 
Guardian Detroit Union group. 


Commercial Casualty Suit Up 


There have been numerous delays in 
the suit brought by the Commercial 
Casualty against Smith-Lawson-Coambs 
Co., former general agents in Chicago, 
but the case is definitely set for Jan. 
29 in the superior court at Chicago. 
Henry Ferncase was the original attor- 
ney for the Commercial Casualty but 
he was retired and Attorney John A. 
Bloomington has taken his place. The 
case was called for Monday of this 
week, but Attorney Bloomington main- 
tained that he was not sufficiently ac- 
quainted with the details to proceed and 
another continuance was allowed. The 
Commercial Casualty sued Smith-Law- 
son-Coambs Co. originally for $10,000 
which it claimed was due for balances. 
Smith-Lawson-Coambs later on de- 
manded particulars and a statement was 
made up for the firm. Later the firm 
filed a set off in the case, claiming that 
the Commercial Casualty owed it $10,- 
000. There are a number of items in 
dispute. 
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Year’s Losses Off 
Quite Materially 


(CONTINUED FROM PAGE 3) 





concerns were not running full time and 
therefore the hazard was materially re- 
duced. Where a concern is running full 
blast there are the natural working haz- 
ards. 

There has been in the minds of every- 
one the thought that when President 
Roosevelt decided definitely on his mon- 
etary policy, there would be a demon- 
etization of the dollar or some form of 
inflation and prices would increase. 
Therefore, it might be far more advan- 
tageous from a strictly mercenary stand- 
point to hold on to one’s material goods 
rather than to see them burned. This 
undoubtedly had the effect of holding 
back those in a mind to cash in on their 
insurance. 

Some executives maintain that the 
delay in paying losses, taking advantage 
of the 60-day loss clause has had great 
effect. Others deny this but it was a 
coincidence, if nothing else, that when 
the companies did put this into effect, 
the loss ratio immediately began to be 
reduced. 


Effect of Fire Prevention Movement 


There have been many fire prevention 
movements of various kinds and these 
must have an effect. These various ac- 
tivities have been carried on during the 
time of depression without diminution. 

Companies have been more exacting 
in their underwriting and inspections in 
the effort to reduce losses. This has had 
an effect. With less interest returns, the 
underwriting department has been called 
upon to contribute more to the results 
of the year. 

The dwelling house losses in 1933 
dropped down to an almost normal per- 
centage again. Apparently the moral 
hazard was pretty largely exhausted in 
1931 and 1932. This improvement in the 
dwelling record made a big difference 
for many companies. For instance, one 
company which writes probably more 
than an average percentage of dwelling 
house business, reported that in 1932, 
45 percent of its losses were on the 
dwelling class. Last year the percent- 
age had dropped back to nearly the nor- 
mal 25 percent. 


Brokers Launch 
Attack on Code 


(CONTINUED FROM PAGE 3) 


ance buying, and to eliminate branch 
offices. 

A code would put control of the busi- 
ness into the hands of a multiplicity of 
local code committees, consisting of lo- 
cal agents, the statement declared. 

The agents cannot maintain they are 
not seeking te regulate the insurance 
business by this code, the statement as- 
serts. If any single group can entirely 
control the production end of the busi- 
ness, they have succeeded in control- 
ling the companies. 

The brokers go on to say it is in- 
conceivable the government will approve 
a code for any one group and seek to 
regulate other groups without their ap- 
proval or against their wishes. 


Fundamental Objection 





“it is possible,” the statement de- 
clares, “that the government will de- 
mand one code for the insurance busi- 
ness and either get a satisfactory draft 
written by the companies or write their 
own, which the agents may find very 
unsatisfactory. It is possible the state 
insurance departments will find them- 
selves in competition with the federal 
government in regulatory procedure.” 

The statement asserts: “The funda- 
mental objections to the agents’ code 
voiced by brokers go far beyond the 
first indigation expressed at the pre- 
sumption of the agents in writing brok- 





ers into their codes. Perhaps there have 
been other actions as high handed as 
this in the insurance business, but cer- 
tainly not within the memory of the 
present generation. 

“It would seem to have been an ex- 
tremely short-sighted policy that dic- 
tated the attempt to railroad regulations 
over the direct representatives of the 
public. The code, as now written, does 
more than merely regulate, it contains 
provisions that eventually would elimi- 
nate the broker entirely except as a 
subsidiary function of the local agent.” 


Mutuals Are Prepared 


The mutual companies and the brok- 
ers are reputed to have pretty definitely 
agreed upon their respective lines of pro- 
cedure, as to the code, though each is 
giving the subject futher study, intend- 
ing to strengthen the arguments it will 
use before the NRA authorities. 

From the reported increasing interest 
given the proposed code by state com- 
missioners, the assumption is a number 
of the states, either individually or col- 
lectively, will be prepared to submit 
briefs, opposing the filed document; 
primarily upon the broad ground of its 
alleged infringement upon state rights. 
Seven states have rigid anti-compact 
laws, and will not tamely surrender the their 





| application to the authority of the fed- 


eral government. Many of the states 
control rates and acquisition costs and 
have no thought of delegating such prac- 
tice to local agency groups. 

It grows increasingly evident that 
when an official hearing takes place, the 
code as filed will be subjected to a bar- 
rage of opposition from many quarters 
and for varying reasons. 


ASK DELAY IN CODE 


The Missouri Association of Insurance 
Agents at their meeting in Jefferson City 
adopted a resolution that no final action 
should be taken on a code for the insur- 
ance business until the companies have 
been given an opportunity to participate. 

The National Association of Insurance 
Agents was asked to delay action on the 
code 90 days so the companies could 
come under its scope if they choose. 

Some of those attending the meeting 
expressed the opinion, however, that ac- 
tion had been delayed too long. They 
said the companies had been playing a 
waiting game and had no intention of 
taking steps to becoming parties to the 
code. 


R. S. Whitlock has purchased the | Dame 
M. Greer agency, Bentonville, Ark 





Results from Educational 
Course of Aetna Casualty 





In all 32,430 lessons were completed 
in 1933 by students enrolled for the 
Aetna Casualty & Surety educational 
course, according to figures released by 
Vice-president W. L. Mooney. Com- 
pared with the number of lessons com- 
pleted in 1932, this is an increase of 
more than 9,000. Since April 1, 1927, 
when Aetna Casualty first started its 
course, students have completed more 
than 91,000 lessons. The largest single 
month in the history of the course was 
November, 1933, when students com- 
pleted 3,815 lessons. 

In addition to the regular enrollment, 
lessons in the course are being used as 
the basis for study in 35 supervising 
offices where more than 500 Aetna Cas- 
ualty representatives are regularly at- 
tending weekly classes. 

Home office casualty and surety sales 
training courses for commission produc- 
ers will be operated by the Aetna Life 
companies in 1934 on a schedule calling 
for seven five-week classes during the 
year. The first class is now in session. 
The second will start Feb. 26. 





COMPLETENESS 








The time is coming when the insurance agent will become 


the Insurance Counsellor. 


Modern people, ever conservative of time and interests, 
will one day seek out the ONE responsible agency. 


A Continental connection can help you bring this day 


closer. Continental facilities, service, development — 
evidence of Continental DURABILITY — are ideal in 
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Interesting Decision Given 





Point Is Decided When Two Sureties 
Executed a Bond on Same 
Principal 





The appellate division, first depart- 
ment New York state has unanimously 
reversed the appellate term and the city 
court awarding the Indemnity of Amer- 
ica judgment of $1,278 against the 
American Surety, the amount of the 
loss which the Indemnity of North 
America paid on the bond of an auc- 
tioneer running to an individual. The 
American Surety was surety on the 
same auctioneer on a statutory bond. 

The effect of the decision is that 
where each of two sureties executed a 
bond for the same principal, one bond 
being .pursuant to a private agreement 
between the principal and a third per- 
son, and the other being pursuant to 
statute and covering the principal in an 
official capacity, and a single loss ac- 
crues which is common to both bonds, 
the surety on the private bond is not 





co-surety with the surety on the official 
bond with regard to the loss in ques- 
tion, and the loss must be borne by the 
surety which executed the statutory 
bond. 

The opinion by Justice Glennen gives 
the facts in substance as follows: Wal- 
lace H. Day, auctioneer, on Dec. 23, 
1930, agreed to sell certain oil paintings 
for John Bister and gave Bister a bond 
for $30,000 executed by the Indemnity 
of North America, to guarantee that 
Day would turn over to him the pro- 
ceeds of the sale, less certain deduc- 
tions. Day’s license as an auctioneer 
had expired the previous June and in 
order to get it renewed he was obliged 
to file a statutory bond for $2,000. He 
secured this bond from the American 
Surety. 





New Act Improves Alabama 
Official Bond Experience 


BIRMINGHAM, ALA., Jan. 
Surety companies are having much more 


favorable experience with bonds on Ala- 





17.— 


| bases tax officials under a law passed 
by the last legislature, which limits lia- 
bility of the company in case of bank 
failure and requires the tax official to 
make frequent reports of funds on hand. 

In case a bank fails or becomes in- 
solvent the law provides that the state 
shall have a preferred claim for the 
amount of funds on deposit and that 
the tax official and his surety shall not 
be liable. The tax collector must make 
weekly reports, distributions and remit- 
tances to the proper authorities, or as 
often as necessary to prevent his hav- 
ing on hand at any time for more than 
24 hours more than $7,500. 

Before the passage of this law it was 
becoming harder and harder for a tax 
official to obtain a bond. In fact the 
measure was passed on this account. 
They are now having no trouble along 
that line and the companies are satisfied 
with the results. 





E. D. Livingston Retires 


E. D. Livingston, who was formerly 
president of the Seaboard Surety of 
New York and later was elected chair- 
man of the board and director, has re- 
tired entirely from the company. He 
has been in delicate health. He started 
33 years ago with the Fidelity & De- 
posit. 
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Lloyds Is Barred 
in South Dakota 


(CONTINUED FROM PAGE 29) 


insurance must report to the commis- 
sioner and pay 5 percent tax on the 
gross premium. Other statutes bearing 
on the admission of companies are cited, 
These provisions, he said, make clear 
that Lloyds of London is not such an 
insurer or surety as may do business in 
the state, first and foremost because the 
statute expressly provides that Lloyds 
is an unauthorized insurer. 





INQUIRY PROBABLY ENDED 


NEW _ YORK, Jan. 17.—The ruling 
of the South Dakota attorney general 
will probably put to an end agitation 
caused by the offering to South Dakota 
banks of London Lloyds coverage, 
under the representation that it had the 
approval of the American Bankers Asso- 
ciation. The insurance committee of the 
American Bankers Association had been 
investigating alleged misrepresentation 
in the selling of Lloyds coverage in that 
state, but the inquiry, so far as South 
Dakota is concerned, will now probably 
be terminated. 

The insurance committee of the bank- 
ers association is now concentrating its 
interest on the action of surety compa- 
nies in withdrawing deposits from 
banks, which carry Lloyds coverage, and 
patronizing the banks, which are insured 
through regular channels. The Excise 
Bond Underwriters Bureau recently 
withdrew $81,000 from a bank, insured 
in London Lloyds, and deposited in the 
Bank of the Manhattan Company. 

Now that the Continental-Illinois Na- 
tional Bank & Trust Co. of Chicago 
has received $50,000,000 from the Re- 
construction Finance Corporation, repre- 
sentations have been made to the RFC 
in behalf of causing the Continental 
bank to carry its insurance with regu- 
lar companies. That bank has been 
carrying London Lloyds _ coverage. 
Heretofore Jesse H. Jones, chairman of 
the RFC, has declined to take action, 
but since he has stepped in and dictated 
the appointment of the chairman of that 
bank, there is some hope that he may be 
induced to bring his influence to bear on 
the sort of insurance carried. 


Mead Advocates 
English System 





(CONTINUED FROM PAGE 29) 


this country is an indictment against 
everyone in the business. Company offi- 
cials are asking themselves whether they 
dare take a chance on impairing the 
financial structures of their companies by 
continuing in compensation if the pres- 
ent evils cannot be eradicated. Discon- 
tinuance of the business by a few com- 
panies is not the answer since that means 
the burden will prove more severe on 
those that continue. Adequate premium 
rates must be secured and general ex- 
pense, particularly medical costs, must 
be reduced. 

Assistance of commissioners, industrial 
accident boards and legislative bodies 
must be secured. “We must strike and 
strike hard immediately to avoid a catas- 
trophe in the insurance business. Each 
and every agent must assist by directing 
educational work on the general subject. 

“The very life of the compensation 
insurance business, a private business 
enterprise peculiarly linked with the so- 
cial and economic needs of our country, 
is at stake.” 


Carl Hansen in Mining Line 

Carl M. Hansen, former president of 
the defunct International Reinsurance, 
has been in Chicago during the last few 
weeks visiting his married daughter. Mr. 
Hansen is now residing at Helena, 
Mont., where with his two sons he is 
engaged in silver mining. 
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NEWS OF THE COMPANIES 





National Surety Statement 





Figures Are Shown on Eight Months 
Operations as of End of the 
Year Just Closed 





The National Surety has issued its 
annual statement as of Dec. 31, show- 
ing $5,714,802 in volume of business for 
the eight months of its operations. Its 
interest income was $214,877. The net 
income after paying out all disburse- 
ments was $362,880. During the per- 
iod its securities enhanced in market 
value $463,892. Its cash is $1,600,852, 
increase $573,605 or more than 50 per- 
cent since June 30. The stocks and 
bonds carried at the market value 
amount to $5,996,954. The premiums in 
course of collection are $1,642,000. The 
premium reserve is $4,107,807, claim re- 
serve $1,159,206. The reserve paid in 
for claims and other contingencies set 
up when the new company was organ- 
ized and steadily being absorbed in the 
premium and claim reserves as origi- 
nally contemplated, shows a_ further 
marked reduction at $1,299,887, as com- 
pared with $4,416,742 on June 30 last. 
Capital and surplus aggregate $4,000,- 
000, its net surplus being $3,000,000. Its 
assets are $11,309,023. 

President Cullen’s Comment 


President Vincent Cullen states that 
the corporation has reduced materially 
the lines which have shown an unfavor- 
able loss ratio in previous years. “A 
major part of our business,” he says, 
“was derived from lines where the 
bonds and policies are cancellable by 
their terms which enables the manage- 
ment to supervise and control its losses 
to a material extent.” 

The percentage of each class of busi- 
ness written was as follows: fidelity, 
21.2 percent; public official, 7.0 percent; 
bankers and brokers blanket bonds, 
13.1 percent; surety, 29.5 percent; bur- 
glary, 15.2 percent; plate glass, .9 per- 
cent; credit, 3.5 percent; forgery and 
fraud bonds, 9.6 percent. 





U. S. F. & G. Has Good Report 


Premium Decline Not Serious—R. F. C. 
Loan Reduced—Securities on Market 


Value—Exrenses Down 








Net premiums of the United States 
Fidelity & Guaranty in 1933 amounted 
to $28,823,201, President Davis reported 
to stockholders. This is a decline from 
1932 of only 9.3 percent. About 3 per- 
cent of the decline was due to voluntary 
reduction in compensation writing. To- 
tal income amounted to $30,674,545. Se- 
curities were carried at market values 
and a security fluctuation reserve of 
$5,403,831 is created. Net surplus 
amounted to $5,278,104 and capital of 
$2,000,000. 

Loans to the RFC were reduced 
$350,000 during December and at the 
end of the year stood at $4,900,000. Se- 
curities pledged for this loan have a 
market value of $1,800,000 in excess of 
the market value at the time the loan 
Was made. 

Each of the last four months of 1933 
showed an increase in volume over the 
same months of 1932. Operating ex- 
penses were cut sharply and the 1933 
salaries were less by $2,222,037 than in 
1930. 





Increase in Assets 


The Mid-West Automobile Under- 
writers, Freeport, Ill., reports a 10 per- 
cent increase in assets and a 22 per- 
cent increase in surplus in 1933, the 
assets now totaling $169,871 and the sur- 
plus $85,003. A low loss ratio was 
maintained in 1933. 





Tremaine Chosen President 





New York State Comptroller and Promi- 
nent Buffalo Capitalist Heads 
Merchants Mutual Casualty 





M. S. Tremaine, prominent Buffalo 
capitalist and state comptroller of New 
York, has been elected president of the 
Merchants Mutual Casualty of that city 
to succeed the late O. B. Augspurger. 
Mr. Tremaine is a native of Fort 
Dodge, Kan., and went to Buffalo in 
his early years. He entered the lumber 
business and became a partner of 
Montgomery Bros. & Co., lumber deal- 
ers at Buffalo. In 1903 he was elected 
president of the Toledo Fire & Marine 
and in 1905 was chosen president of the 
National Lumber Insurance Company. 
Both of these have retired. He later 
was elected president of the J. G. Wil- 
son Corporation of New York and Vir- 
ginia. In 1918 he assisted in the forma- 
tion of the Merchants Mutual Casualty. 
He is now serving his fourth term as 





comptroller of New York state. He 
started when Alfred E. Smith was gov- 
ernor. 


Maryland Casualty 


Premium Drop More Than Offset by 
Savings in Expenses—Statement to 
Be Sent Later 





Results 








BALTIMORE, Jan. 17.—Total pre- 
miums written by the Maryland Cas- 
ualty last year aggregated $20,021,000, 
President F. Highlands Burns reported 
at the annual stockholders’ meeting. 
While this is a loss, it was more than 
offset by reductions in claim and op- 
erating expenses, Mr. Burns said. A 
reduction of $5,672,000 was effected, of 
which $3,975,000 was in claims and 
claim expenses. The board of directors 
was reelected and the annual statement 
will be mailed to stockholders shortly. 





National Surety’s Policy 
as to Credit Insurance 





In the last issue it was stated that 
only two companies are writing credit 
insurance, the London Guarantee & Ac- 





cident and American Credit Indemnity. 
The National Surety is still writing 
credit insurance in a limited way. The 
new company was obliged to assume 
the credit policies of the old company 
in force May 1, as there was no means 
of canceling them or refusing to assume 
policies which were not in claim. There- 
fore a part of the credit insurance or- 
ganization was maintained. Policies of 
a highly selected class are being re- 
newed and the department is now op- 
erating on a basis of $30,000 a month 
in credit premiums. The old National 
Surety wrote $1,500,000 in annual pre- 
miums in credit lines. During the 
eight months period from May 1 to the 
end of the year, credit insurance 
amounted to 3.5 percent of the total 
writings of the National Surety. 





Angelus Indemnity Status 

LOS ANGELES, Jan. 17—The Cali- 
fornia department, which recently took 
charge of the Angelus Indemnity, fol- 
lowing an examination by the depart- 
ment, announces that it is preparing to 
file an application for receivership. The 
existence of internal dissensions within 
the company has been known for some 
time. One of its former officials brought 
charges which led to indictments on fel- 
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ony counts against M. G. Phillips, presi- 
dent, and W. G. Glanz, executive vice- 
president. Pending action on the peti- 
tion for receivership, the company is 
not accepting any business. 





Economy Reports Increases 


The Economy Auto of Freeport, IIl., 
erie the number of its new risks 

> percent in 1933, its total premiums 
come 8 percent. Premium reserves 
were increased 50 percent. The reserve 
for adjustment expenses was increased 
344 percent in anticipation of continuing 
increased costs in repairs and replace- 
ment. Four percent has been added to 
the surplus. 


To Rehabilitate Ohio Companies 


COLUMBUS, Jan. 17—The Conti- 
nental Automobile Mutual of Columbus 
is to be rehabilitated in connection with 
the Lincoln Mutual Indemnity of Mans- 
field. Suit has been filed in the com- 
mon pleas court at Columbus asking for 
liquidation. The Continental was or- 
ganized in 1925. 








Mid-West Automobile Und., Ill.—As- 
sets, $169,871; inc. in assets, $15,081; cont. 
res., $20,000; unearned prem., $41,295; loss 
res., $16,451; surplus, $85,002; inc. in sur- 
plus, $13,697. 











W ORKMEN’S COMPENSATION 





Pennsylvania Changes Made 





Governor’s Committee Expects to Com- 
plete Work Soon—Four Recommen- 
dations Passed by Legislature 





HARRISBURG, PA., Jan. 17.—Gov- 
ernor Pinchot’s special committee mak- 
ing a study of the Pennsylvania com- 
pensation law expects to complete its 
labors within the next three or four 
months. Dr. C. A. Kulp, University of 
Pennsylvania, is chairman of the group. 
At the recent special session of the 
legislature a preliminary report was pre- 
sented covering proposed changes in 
the compensation law. 

Recommendations of the committee 
were contained in 11 bills offered in the 
legislature. The four which passed have 
been approved by the governor. Under 
these new measures time is extended 
from 10 to 20 days for the filing of 
appeals from awards of compensation 
referees; time is extended from 10 to 
20 days for filing appeals from awards 
of the compensation board with 30 days 
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for filing exceptions; employers are for- 
bidden to accept receipts showing pay- 
ment of compensation when no such 
payment has been made, and compen- 
sation agreements are to be made in 
triplicate, one copy going to the worker. 

The committee has a force of 125 
CWA workers making a case survey of 
injured workers receiving compensation 
payments, 


Study Occupational Disease 

NEW YORK, Jan. 17.—No issue fac- 
ing officials of casualty companies writ- 
ing workmen’s compensation is causing 
more concern than the pronounced ten- 
dency in many states to adopt legislation 
broadening the number of compensable 
occupational diseases. In four states, “all- 
inclusive” coverage is in effect, while 
commissions to study the problem have 
been appointed elsewhere. At the sug- 
gestion of E. Andrews, New York 
industrial cipealiaaanae the Compensa- 
tion Insurance Rating Board of New 
York appointed a committee some 
months ago to study the subject of oc- 
cupational diseases, with a view to pre- 
paring legislation. The committee of 
which Leon S. Senior, manager of the 








bureau, is chairman ex-officio, reported 
at a meeting of all interests. A number 
of recommendations were discussed. An- 
other general meeting will be held. 


Want Claims Reopened 

NEW YORK, Jan. 17.—That the cas- 
ualty companies writing compensation 
insurance are not alone in receiving a 
pronounced increase in the number of 
applications for the reopening of claims 
thought to have been finally disposed 
of, is evidenced by the experience of the 
United States employes’ compensation 
commission, which regards it as one re- 
sult of the “widespread unemployment 
during the last few years.’ 








To Investigate State Fund 


Complaint having been made by cer- 
tain members of the General Brokers 
Association of New York City of the 
alleged “arbitrary methods practiced by 
the state insurance fund, amounting to 
discrimination and oppression,” the or- 
ganization appointed a committee of five 
to investigate the matter. 


Kentucky Silicosis Bill Passes 


FRANKFORT, KY., Jan. 17.—The 
Kentucky house has passed a _ Dill 
amending the workmen’s compensation 
act by providing benefits for silicosis. 
The bill now goes to the senate. 
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Webb Now Group Secretary 





Provident Life & Accident Also Ad- 
vances Nichols, Kropp, Neli- 
gan and Bracewell 





W. Ray Webb, agency supervisor in 
the group department of the Provident 
Life & Accident, has been made secre- 
tary of the department. He will com- 
plete ten years of service in that depart- 
ment Jan. 31, having joined it imme- 
diately after leaving Georgia Tech. M. 
C. Nichols, who has been special field 
representative for both the group and 
railroad departments, has been appointed 
assistant to Vice-President J. W. Kirk- 
sey of the group department. He joined 
the company in 1930 and thas had wide 
experience in the field. 

Keith Kropp, former division claim 
manager in charge of railroad business, 
has been made associate manager of the 
claim department. He has been in claim 
work with the Provident for more than 
13 years. J. T. Neligan, adjuster in the 
group division, and Robert Bracewell, 
adjuster in the railroad division, have 
been made division managers in the 
claim department. Mr. Neligan has been 
with the Provident for almost 25 years 
and Mr. Bracewell joined the company 
on graduating from the University of 
Chattanooga in 1926. 


Receiver Is Asked 


A petition asking for a receiver for the 
Union Standard Life of Princeton, Ind., 
has been filed by Philip Lutz, Jr., In- 
diana attorney-general. The company 
has been writing life, accident and health 
insurance on an assessment basis. It 
was organized last year. 


New Company in Seattle 
SEATTLE, Jan. 17—The Public 
Service Life, Health & Accident has 
been licensed by Commissioner Sullivan. 
C. A. Magnuson, formerly with the 
Kansas City Life and also Colorado state 
manager of the Connecticut National Life, 
is president; C. H. Leber, for 18 years 
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with the Northwestern Life & Accident 
of Seattle, is secretary-treasurer. Direc- 
tors in addition to the officers are R. D. 
Williams, M. G. Brookshue and I. L. 


Poore. 


San Francisco A. & H. Course 





SAN FRANCISCO, Jan. 17.—The 
second accident and health insurance 


course sponsored by the Accident & 
Health Club of San Francisco, orig- 
inally scheduled for Dec. 18-22 but post- 
poned at that time on account of the 
imminence of the holidays, will be held 
Jan. 22-26, with the same speakers as 
announced for the December session. 


Miss Carlin Made Manager 


DETROIT, Jan. 17.—Miss Anne Car- 
lin, assistant Detroit manager of the 
Massachusetts Accident for the past 
nine months, has been appointed branch 
manager. She succeeds D. W. Dewar, 
who resigned in December to enter the 
brokerage business in Seattle. Miss Car- 
lin has been in the office since it was 
established in 1932 with C. R. Frede 
as manager and Mr. Dewar as assistant. 
Mr. Dewar became manager following 
the death of Mr. Frede. Miss Carlin 
was formerly associated with the Trav- 
elers and Aetna. 


A. & H. History Traced 


William Clendenin, insurance research 
authority, was the speaker at the Jan- 
uary meeting of the Accident & Health 
Insurance Club of Chicago, Monday, 
tracing the history of accident and 
health insurance from its earliest incep- 
tion. 


Open Stock for Liquor Dealers 


Open stock burglary coverage is be- 
ing rather freely written by casualty 
companies on liquor dealers of good 
reputation. A central station alarm is 
usually required. The burglary under- 
writers are getting many applications 
for holdup insurance on taverns, but 
very little of this is being placed. 


Miller Portland President 


Lowell Miller, Hartford Accident, has 
been elected president of the Portland 
(Ore.) Surety Association, ge a 
W. A. King, American Surety. J. 
Laird was elected vice-president a 
Fred Reed, secretary-treasurer. 
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Appraisal Award Set Aside 





Course Justified Where Improper De- 
liberations Result in Award Far 
Below Actual Loss 


lhe United States circuit court of ap- 
peals for the 5th circuit (Texas) in 
Phoenix of London vs. Davis has held 
for the assured, who refused to be bound 
by the appraisal and sued on the policy. 

When the company’s adjuster offered 
to settle for $3,574, Davis refused to ac- 
cept and an appraisal was made. ‘The 
appraisers fixed the loss at $2,177. The 
jury found for Davis $5,450. 

Although the agreement to appraise 
and abide by the appraisal is a binding 
one and the result ought generally to 
end disputes, the higher court held that 
fraud, misconduct, carelessness or par- 
tiality, which results in and is evidenced 
by an award grossly below the actual 
loss will justify the setting aside of the 
award. 

Important evidence was the original 
estimate of loss by the adjuster, which 
was much higher than the appraisal. 
The lower court admitted the adjuster’s 
figures over the objection that they were 
part of an offer of compromise. The 
higher court held in a civil case when 
there is serious dispute whether a fact 
was admitted because it was true or 
whether it was a concession to buy 
peace, that is an attempted compromise, 
the question may be submitted to the 
jury with instructions to disregard it if 
the latter. 


Informs Agent Foreclosure 


Started; Insurer Is Bound 


When an assured notifies the agent 
that foreclosure proceedings have been 
instituted and requested him to do the 
needful so far as the policy was con- 
cerned, the insurer is estopped from as- 
serting forfeiture of the policy. This 
is the holding of the Arizona supreme 
court in North America vs. Williams 
et al. 

The assured testified he 
ing, the agent, 
my insurance; 
protect me.” 

This, according to the supreme court, 
was sufficient to put the insurer on no- 
tice that the assured was relying on it 
to do whatever was necessary to see that 
his interests were properly protected and 
good faith required that if the North 
America intended to enforce the forfei- 
ture clause it was its duty to inform the 
assured of that fact within a reasonable 
time so he might protect himself by 
tendering additional premium or by se- 
curing another policy. These findings 
are sufficient to show an estoppel on the 
part of the North America. 


said to Darl- 
“You have been handling 
you do it your way to 


Fails to Prove a Contract 

A promise or undertaking to pay is 
not a payment, the Kentucky court of 
apecete held in Home vs. Caldwell. 

Caldwell did not have a policy and had 
not paid a premium. The evidence was 
that the agent told him that he could 
not figure the premium, but his partner 
would do so, and that Caldwell should 
return and pay it and in the meantime 
he would be covered. Caldwell never 
returned. 

The court held that Caldwell utterly 
failed to prove or establish a contract 
defectively alleged in his petition. At 
the best, he established an executory con- 
tract on his part, to wit, a promise to 
pay the premium. 








Mortgagee’s Right Protected 


Failure of Insured to File Proof Within 
60 Days Does Not Harm 
Mortgagee 


Failure on the part of the insured to 
furnish proof of loss within 60 days does 
not invalidate the policy, so far as the 
mortgagee is concerned, according to 
the United States district court for the 
southern district of Florida in Reeder 

Twin City Fire. 

The mortgagee clause, according to 
the court, constitutes a separate and in- 
dependent contract between the mort- 

gagee and the insurance company. Only 
two obligations are imposed on the 
mortgagee, that he must on demand pay 
the premium due when the mortgagor 
neglects to do so and shall notify the 
company of a change of ownership or 
increase of hazard. Otherwise the pol- 
icy shall not ‘be invalidated by any act 
of neglect of the mortgagor or owner. 

There is no provision as to filing proof 
of loss within the mortgagee’s contract. 
There is no duty imposed upon the 
mortgagee to constantly keep in touch 
with the property or the mortgagor’s ob- 
ligations, to see that there is a compli- 
ance with the policy terms. 


Yes, It Was Goforth 


The Arkansas supreme court has held 
for the Fidelity & Guaranty Fire, which 
denied liability on the ground that the 
assured had set the building on fire. 





The case was Fidelity Fire 
vs. Goforth. 

A witness testified that on the night 
of the fire, he met a man coming from 
the assured’s home, who spoke to him, 
struck at him and then ran away, and 
that this man was about the same size 
as Goforth. 

The supreme court held that, in view 
of the fact that the witness had known 
Goforth all of his life, was close to him 
and chased him 40 or 50 yards, it was 
competent for him to give his opinion 
as to whether it was Goforth. The trial 
court committed a reversible error in 
excluding the evidence. 


& Guaranty 


Counts Day of Receipt of 
Notice in Computing Time 


Reversing the lower court, the Massa- 
chusetts supreme judicial court has held 
for the insurer in a case involving the 
question of whether 10 days had elapsed 
from the time of giving notice of can- 
cellation on the part of the assured until 
the fire occurred. The case was Corey 

National Ben Franklin. 

The cancellation notice was 
by Corey sometime before noon, 
The fire occurred 
Aug. 16. 

The higher court held that when serv- 
ice is to be made or notice given, the 
day of the notice or service is to be in- 
cluded in the computation of time. The 
rule of inclusion of the day of notice is 
applicable where, as in this case, the no- 
tice was received before noon of Aug 
6, and before the dawn of the insurance 


received 
Aug. 6. 
about 10 p. m.,, 


day. Ten full insurance days had 
elapsed subsequently to the service of 
the notice of cancellation before noon 


on Aug 6 and the time of the fire at 
10 o'clock p. m. on Aug. 16. 
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Co-Suretyship Does Not Exist 


Interesting Question Invoived as to De- 
pository Coverage When Two Banks 
Are Merged 








When two banks are merged, separate 
surety companies which had issued de- 
pository bonds covering state funds in 
the independent banks, do not become 
co-sureties. This was the holding of 
the Pennsylvania supreme court, west- 
ern district, in Fidelity & Casualty vs. 
American Surety. The F. & C. had the 
bond on the Pittsburgh State Bank and 
the American Surety on the American 
Bank. These two institutions were 
merged and after the consolidated bank 
failed, the American Surety paid the 
amount which the state had carried in 
the American Bank and had transferred 
to the consolidated bank, less certain 
withdrawals that the state had made be- 
fore the failure of the merged bank. 
The withdrawal by the state was from 
the “general fund.” At the time of the 
merger only $7,000 of the state’s de- 
posit in the Pittsburgh State Bank was 
designated “general fund” while in the 
American Bank there was $62,500 with 
this designation. The state withdrew 
$30,000 from the general fund after the 
merger. Therefore, the higher court 
held that the state must have been paid 
with funds coming from the American 
Bank. These payments consequently 
reduced the liability of the American 
Surety to $32,500, which has been paid. 
The balance remains due and owing 
from the Fidelity & Casualty. 

The court held that before the con- 
solidation of the two banks, there was 
no relation of co-suretyship between the 
F. & C. and the American Surety, as 





Assured’s Release Held Valid 
No Reasonable Excuse Was Offered 
for Failure to Read Contract 


Says Court 


The Arizona supreme court has up- 





held the validity of a release, given by 
an assured to the Mutual Benefit Health 
& Accident. The case was Mutual 
Benefit Health & Accident vs. Ferrell. 

Ferrell ‘had a slight illness and was 
referred by Resident Manager Brink of 
the Mutual Benefit Health & Accident | 
to Dr. Hicks. Later Ferrell again be- 
came ill and consulted Dr. Hicks, who 
told him he had been on the verge of | 
tuberculosis, but in 30 days he would 
be well. 

While Ferrell was in a sanitarium, he | 
was visited by Brink who quoted Dr. 
Hicks as saying that the disability was | 
about over and for a $500 settlement 
Ferrell executed a release in full settle- 


ment of any and all claims against the | 


Mutual Benefit and released all right, 
title, claim, interest accruing under the 
policy. 


Ferrell stated he signed the release at 
the request of Brink and because Brink 
assured him it was merely for Brink’s | 
protection and that it would not cancel 
the policy nor be a settlement in full, 
but merely up to the time it was esti- 








there was neither a common burden nor 
a common principal. The merger of the 
bank did not alter this relationship. The 
obligation of the sureties was fixed by 
their separate contracts before the mer- 
ger and could be neither increased nor 
diminished by the agreement of consoli- 
dation to which they were not parties. 


| permission within the policy. 


| for a contract. 











Guest Killed in Crash; 
Insurer Sued Directly 





Holding that the Wisconsin statute 
passed in 1931 abrogates the policy pro- 
vision: “No action shall lie against the 
company until damages are fixed by 
final judgment against the assured,” the 
Wisconsin supreme court has _ held 
against the insured and insurer in a 
guest suit. The case was Lang exrx, vs. 
Baumann, et al. 

Lang, a guest in Baumann’s car, 
killed in a collision at an 
the street being covered 
snow. 


was 
intersection, 
with ice and 


Speed Not a Factor 


The supreme court held the establish 
ment of a speed limit for a residential 
district does not mean persons driving 
at less than that speed are as a matter 
of law exonerated from negligence with 
respect to speed. The roads were ex- 
tremely icy, and even assuming that the 
jury should not have been permitted to 
infer a greater speed than 20 miles an 
hour, they had a right to infer negli- 
gence in approaching an obstructed cor 
ner on an icy street at that rate of speed. 

There was no showing of any habits 
of negligent driving known to Lang and 
after which he might be held to have 
assumed the risk. There is no evidence 
that Baumann had been driving at an 
excessive rate of speed for a sufficient 
length of time to call for protest on the 
part of Lang. 





Repairs Don’t Survive Job; 
Covered in Contract Bond 





Liability under a contract bond is es- 
tablished if the materials furnished or 
the labor performed is necessary for the 
prosecution of the work, according to 
the Oregon supreme court in State vs. 
Metropolitan Casualty. The court held 
the bond should not be construed to 
cover liability for repairs that add ma- 
terially to the value of the contractor’s 
equipment and that may be used by him 
on other contracts, but the reason for 
the distinction between minor and major 
repairs fails when the repairs made do 
not survive the job. A hard and fast 
rule cannot be laid down whereby the 
surety’s liability arising out of repairs 
to equipment can be determined with 
mathematical certainty. Each case must 
be considered upon its own particular 
facts. In the present case, all the labor 
performed and material furnished were 
reasonably necessary for the prosecution 
of the work and were substantially con- 


| sumed in its prosecution. 


Use of Car Authorized 


When prolonged, frequent and habit- 
ual use of an automobile has been with 


| the knowledge and acquiescence of the 


cwner, that use 


must be regarded as 
amounting to an 


authorization end a 
That was 
the decision of the Connecticut supreme 
court of errors in deciding against the 
insurer, in the case of Tomasetti, ad- 
ministrator, vs. Maryland Casualty. 


mated he could return to work. The 
lower court held for Ferrell. 
The supreme court held that when 


no reasonable excuse is offered or ap- 
peared for the failure to read a docu- 
ment, except that the other party stated 
it to be what it was not, the party exe- 
cuting it will not be permitted to avoid 
it on the ground of fraud. There was 
a legal consideration for the release. A 
payment of money in advance of the 
time it is due is sufficient consideration 
The case was reversed 
and remanded. 









CARTAINEY Wa bh Ghia YOU A Liter 


Life is one question mark after another for the insurance agent or broker. His 
moon bility to answer a variety of questions has much to do with his success. In the 
1933 issues of The Employers’ Pioneer we tried to help him answer some of the questions 
relating to his business, including those which were in the minds of the prospects but were 
never uttered. In 1934 we’re going to keep trying. To the insurance fraternity we say 
“Sure, we'll give you a lift.” We realize our growth depends a great deal upon our 
ability to do just that. We hope to help you over some of the bumps by the kind of 
material published in The Employers’ Pioneer. Why not send for a copy of the January 
issue. There is no obligation on your part. Address the Publicity Department of The 


Employers’ Group, 110 Milk Street, Boston, Mass. .. . The Employers’ Group includes The 


Employers’ Liability Assurance Corporation, Ltd., The Employers’ Fire 





Insurance Company and the American Employers’ Insurance Company. 
















